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Dairy Industries 


Ask Inclusion in 
Allotment Plans 


Declare Processing Charge 
Should Be Granted Them, 
Asserts Chairman Jones of 
House Committee 


Opposition Renewed 
By Packing Interests 


Proposed Legislation Viewed as 
Unworkable by Processers 
Of Meat. as Committee Plans 
To Draft Relief Bill 


Opposition to the domestic allotment | 


plan of farm relief on the ground that 
it. is unworkable, places excessive taxes on 
foods, threatens the. destruction of the 
packing industry, and has other defects 
was expressed Dec. 20 by representatives 
of large meat packing concerns before the 
House Committee on Agriculture as the 
Committee neared the end of its hearings 
on: the relief pian. 

Chairman Jones (Dem.), of Amarillo, 
Tex., announced that the hearings were 
to, be concluded at a night session that 
night with further, testimony by packers 
and by represefitatives of the dairy in- 
dustry, who, he had been advised, had 
decided at a conference to ask to be in- 
cluded in the plan along with producers of 
wheat, tobacco, coiton, and hogs. 

Final Draft Planned 


Mr. Jones stated orally after the hear- 
ing that the Committee would begin work 
at once in formulating a final draft of a 
bill on ihe domestic allotment plan, but 
he could not estimate how long it would 
take. Considerable revision of the drafts 
which the Committee has had before it 
will be necessary, he pointed out, previous 
drafts having been tentative. He added 
that he could not say how sentiment in 
the Committee is divided on the ‘allot- 
ment plan. 

There appears to be little controversy 
over the terms of the proposal except as it 
affects pork, Mr. Jones said. Represent- 
atives of the large agricultural organiza- 
tions which have sponsored the plan have 
agreed to waive their opportunity to ap- 
pear before the Committee to expedite 
action, he explained. | : 

Supported by Mr. Haugen 

Representative Haugen (Rep.), of North- 

wood, Iowa, ranking minority member of 

, the Committee, stated orally after the 
hearing that there will have to be con- 
siderable revision of the tentative bills 
before the Committee, posibly with the 
addition of more commodities, but he felt 
the general plan merited his support. 

Thomas E. Wilson, of Chicago, repre- 
senting the Wilson Packing Company, the 
first witness of the day, declared the pro- 
posed tax of 2 cents a pound on hogs 
could not be passed on to the consumer 
and would have to be passed back to the 
producer of hogs through lower prices for 
his product. He said he believed the 
whole problem was not one in which lggis- 
lation would help. 

Cut in Hog Production 

Representtive Snow (Rep.), of Bangor, 
Maine, asked Mr. Wilson if he believed it 
justifiable to levy a tax totaling $250,000,- 
000 to $300,000,000 on the consumer to ob- 
tain a 15 per cent reduction in hog pro- 
duction. Mr. Wilson said he was not 
qualified to answer, but that he felt it 
was not justifiable to levy such a tax on 
the producer to obtain the reduction in 
production. ss 

Mr. Wilson told the Committee that 
packers handle meat products scien- 
tifically, economically, and in the inter- 
est of the farmer. They have endeavored 
to find markets for the farmers’ product, 
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Bakery Production 
Reduced 22 Per Cent 


Number of Establishments Is 
Also Less Than in 1929 


Production of bakery products in. the 
United States in 1931 amounted to §1,- 
187,142,108, a decrease of 22.2 per cent as 
compared to 1929, the last preceding: cen- 
sus year, according to information made 
available by the Bureau of the Census, 
Department of Commerce, Dec. 20. 

The more important items which con- 
tributed to ‘the total for 1931 are given 
by the Department as follows: Bread, 
rolls, coffee cake, etc., 9,076,205,833 pounds, 
valued at $593,915,895; crackers, biscuit, 
etc., 1,138,181,459 pounds, $199,407,334; 
soft cake, $171,598,605. 

Additional information was made avail- 
able by the Department as follows: 

This industry, as defined for census pur- 
poses, embraces establishments engaged 
wholly or principally in baking bread, 
biscuit, crackers, cakes, pastry, etc. Data 
for bakeries operated in connection with 
restaurants, chain stores, etc., are included 
whenever it is possible to segregate the 
bakery business from the other business, 
or, if such segregation is impossible, where 
it is obvioys shat the income derived from 
the bakery business constitutes the greater 
part of the total income. , 

A total of 17,714 establishments employ- 
ing 183,000 persons were in operation in 
this industry in 1931, a decline of 14.8 and 
8.9 per cent respectively as compared with 
1929 when 20,785 establishments employing 
200,841 persons were in operation. Wages 
in 1931 totaled $238,559,606, a decrease of 
13.1 per cent under the 1929 figure of 
$274,561,581. 

Cost of materials, containers for prod- 
ucts, fuel, and purchased electric energy 
was $504,109,711 in 1931, a decrease. of 31.6 
per cent from the previous census year 
when $737,099,500 was the amount ex- 
pended. Value added by manufacture was 
$685,118,779 a decrease of 13.2 per cent 
from the 1929 figure of $789,0115311. 
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Exports of Goods During Year 
Decrease More Than Imports 


Comparisons of Value for First 11 Months Is- 
sued by Commerce Department 


a aroNTe of merchandise from the,of this year were nearly twice as great 
United States during the first 11)as during the same period in 1931, the 
months of this year decreased by $758,- | increase being from $434,143,000 in 1931 to 
841,000, while imports decreased by $711,- | $809,507,000 in 1932, a difference of $375,- 
663,000, as compared with the same period | 264,000. Imports during the period this 
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Trade Improving 


In Five Countries 


Developments in Business and 
Industry Abroad Reviewed 
By Commerce Department 


PoreamaL, activity in Germany and 

Australia has shown a silght improve- 
ment recently and a seasonal upturn in 
business is noted in Siam, Netherland 
India and in retail business in Canada 
but buying remains unsatisfactory in the 
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‘Autumn Sowings 
f Wheat Decline 


Acreage Is 1.3 Per Cent Less 
And Condition 69 Per Cent 
Of Normal Crop 


TOTAL of 39,902,000 acres sown to 
Winter wheat in th eUnited States in 
|the Fall of 1932, a reduction of 1.3 per 
cent from the acreage sown in the Fall of 
1931, with the condition of Winter wheat 
| on Dec. 1, 68.9 per cent normal, was esti- 


Service Disability 
As Limit of Relief 
To Veteran Urge | 
\Saving of 450 Million Pro- 


‘posed by Representative 
Of Economy League at 


America’s 


in 1931, according to preliminary figures 
issued Dec. 20 by the Department of Com- | 


|Philippines and in The Netherlands ac- | 
cording to a summary of the week's de- | 
velopments issued Dec. 20 by the Depart- 


year degreased $260,167,000 to $262,610,000. 
Exports of silver decreased $11,728,000 


Congressional Inquiry 


mated Dec. 20, by the Crop Reporting 
Board, Department of Agriculture. The| 


merce. and imports decreased $7,001,000. 

The total value of exports during the| gxports of gold in November, 1932, how- 
11 months of 1932 was $1,481,379,000 and ever, amounted to only $12,000, as com- 
the value of imports was $1,225,199,000. pared with $4,994,000 in the same month 

The November exports were the lowest | last year, Imports in November were | 
for that month in 30 years and imports |'$21,756,000, as compared with $94,430,000 
recorded the smallest figure in 24 years,| in that month last year. Exports in Oc- | 
it was stated orally at the Department’s|tober of this year were $57,000 and im- 
statistical research division. |ports $20,671,000. The preliminary figures 

For the month of November, 1932, the| (in thousands of dollars), corrected to 

value of exports was $139,000,000, a de-|Dec. 17, were given by the Department 
crease of $54,540,000 from the value in!for merchandise and for gold and silver | 
November, 1931. Imports decreased $45,- | as follows: 
480,000 to $104,000,000. Compared with; The decline in November sales abroad 
October of this year, exports in November | from the previous month represent a usual 
declined $14,470,000 and imports decreased | seasonal occurrence and the percentage 
$1,500,000. | 

Exports of gold during the 11 months | 
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Plan Approved for Truce 


Commercial Value In Bolivia-Paraguay Dispute | 





Placed on Federal 


All Latin American countries—except | 
two which have not yet been heard from | 
—have informed the neutral conciliators 
in the Bolivian-Paraguayan dispute that 


ment of Commerce on the basis of radio- 
grams and cablegrams it has received. 
Japanese industries continue active but 
the benefits of currency depreciation are 
waning, according to the Department. The 
statement follows in full text: 
Several Japanese industries continue ac- 


| tive but the benefits of currency depre- | 


ciation are waning owing to the neces- 


| sity for renewal of raw material stocks at | 
Plans for a| 
| highway network connecting seven prov- 
inces in Central China are reaching an | 


higher local currency prices 


advanced stage; South China trade is re- 


[Continued on Page 7, Column 7.) 


Proposed Transfer 
Of Merchant Fleet 
Corporation Opposed 


Board also placed this Fall’s sowing of rye | 
at 4,649,000 acres, a 350,000-acre reduction | 
}over the 1931 acreage, -with a condition 
76.3 per cent of normal. 

The abandonment of Winter wheat in 
| 1932, the report indicates, was 16.7 per 
of Con-/cent of the acreage sown to Winter wheat 
as compared to a 5 per cent abandonment | 
in 1931 and to the 12.4 per cent average 
for the ten years 1920-1929. The Board’s| 


Program Would Stop 
Spanish War Pensions 


Reduction in Cost 
struction and Hospitaliza- 
tion Also Suggested ‘ffec 

88 a to E t statement follows in full text; 


Retrenchments | Winter wheat. The area sown to Winter | 
nenermeaenicininnaiy | wheat in the United States in the Fall of} 
Government expenses must be cut $450,- | 1932 is estimated at 39,902,000 acres, a re-! 
000,000 a year in the Veterans’ Adminis- | duction of 1.3 per cent from the acreage 
tration alone, the National Economy sown in the Fall of 1931. This is the| 
League, of Washington, through its rep-, third successive year in which reductions 
resentative, William Marshall Bullitt, of | a } 
Louisville, told the Congressional Joint| [Continued on Page 2, Column 3.] 


ere on veterans’ relief laws Dec. 20. : : 

higneitee iehiray af the Uniien sae, Legalization of Beer 
As Revenue Measure 

Is Debated in House 








said 
“1. By eliminating $109,000,000 paid to 
Spanish War veterans who have never} 
suffered any injury or disability from the| 
war, and | 
“2. By eliminating $340,000,000 paid on) 


| 
| 
} 


Barge Properties 


Bureau of Valuation of the 
I. C. C. Assesses Inland 
And Warrior Operations 
At Total of $7,000,000 


A commercial value: of $6,500,000 on the 


they support the neutral proposal to bring 
about an immediate truce between the two} 
hostile nations and a line of demarcation | 
between them. _ | 

The texts of eleven of the replies were | 
|made public by the Department of State, | 
| Dec. 20. One reply, that of Brazil, has not | 
| yet been received; but the American Am- | 
bassador té Brazil, Edwin V. Morgan,' Views of v us members of the House ; 
| telegraphed the _Department of State, regarding the” President's plan for reor- | 
| Dec. 20, that Brazil acceeded to the neutral | ganization of the Government Depart- | 


Removal to Department of | 
Commerce ‘Is Unwise,’ 
Says House Committee 
On Merchant Marine 





}account of World War veterans; 


Without Injustice to Service Men 
“And all without doing the slightest in- 


| justice to any veteran or to his dependents 


where the veteran died or suffered any 
injury or disability as a result of his war 
service.” 

Asserting that nearly half of Govern- 
ment revenues are now going'‘to veterans, 
a statement presented the members of the 
committee pointed out: 

“The total revenue collected by the Goy- 


‘Members on Both Sides of 
| Chamber Express Views 
| In Favor of Proposal and 
| Against Its Passage 


} Faced with a definite leadership pro- 


| Shreveport, Ala., vice president; I. Fried- 


property of the Inland Waterways Corpo- | plan, according to information obtained ; 


ration and $500,000 for the Warrior River | 
Terminal Co., as of Feb. 29, 1932, was rec- | 


ommended to the Interstate \Commerce | 
{Commission by its Bureau of Valuation 


orally at the Department of State. 

Two countries, Haiti and Honduras have 
not yet been heard from. 

The eleven countries which have replied 
to the neutral proposal in the affirmative 


ments and establishments were présented 
Dec. 20 to the House Committee on Expen- 
ditures in the Executive Department. 
President Hoover had outlined his pro- 
posal in a message to Congress Dec. 9. 
(The President’s message was printed in 


Dec. 20 in the proposed report (Valuation | are: Argentina, Chile, Costa Rica, Ecuador,|the issue of Dec. 10.) 


Docket No. 1162). | 

The report was prepared by direction 
of the Commission in response to a re- | 
quest from the Secretary of War to fur- 
nish him with an appraisal and report of 
the fair value of all properties of the 
Corporation. 
. Original Cost Estimated 

The Bureau of Valuation estimated that 
the original cost of the Inland Waterways 
Corporation, except land and rights for 
which cost is not definitely ascertained, | 
and exciusive of improvements on leased | 
property, is $22,751,210, while such cost of | 
the Warrior River ‘Terminal Company is | 
about $1,151,908. | 

It was found that since the date of in- | 
corporation the Upper Mississippi Division | 
of the Inlond Waterways Corporation “has | 
failed to make its operating expenses,” 
while the recoids show that the Warrior 
River Division likewise “has suffered a 
deficit in each year of its operation.” 


Lower Mississippi Division 
On the other hand, the Bureau of Val- 


uation found that except for a seven-| 


month period in 1924 the Lower Mississippi 
Division has consistently earned in excess 
of its operating expenses. 


It was pointec out that “fair value” in | 


the present instance is the value of the 
property for sale or lease, or the “com- 
mercial value,” and that each division 
must be considered in this connection in 
conjunction with the other divisions. Ex- 
cerpts from the proposed report follow: 
Extent of Operations 

The Inland Waterways Corporation, 
hereinafter sometimes referred to as the 
Corporation, operates a barge line under 


the trade name of the Mississippi-Warrior | 


Service or Federai Barge Lines. It is con- 
trolled by the United States through the 
Secretary of the Treasury, in whose name 
all of the capita! stock was subscribed for 
and with whom it is deposited, and con- 
irols, through ownership of its entire out- 
standing capital stock, the Warrior River 
Terminal Company, a common carrier cor- 
poration. The administrative office is lo- 


cated in the City of Washington, D. C.,| 


with operating and general offices in New 
Orleans, La. 
The property of the Corporation is op- 


erated in three divisions, the Upper Mis- | 


sissippi, the Lower Mississippi, and the 
Warrior River divisions. Its operations to 
date cover freignt service only. The Up- 


per Mississippi Division extends from St. | 


Louis, Mo., to Minneapolis and St. Paul, 


Minn., and is not operated during the | distinction laid down for the first time | ployes were on the carriers’ payroll, the | 


‘Winter months. The Lower Mississippi 
Division extends: from St. Louis, Mo., to 
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Gains Noted in Some Farm Ban diints 
Due to Weather and Holiday Buying | 


goss farm products made a strong 
market showing at the beginning of 
the second half of December, cold, stornty 
weather and Thristmas buying bringing 
sharp gains in the egg, butter and vege- 
table markets, the Bureau of Agricul- 
tural Economics, Department of Agri- 
culture, annougted Dec. 20 in its weekly 
survey of farm markets. 
Additiona: information 
available as follows: 


was made 





Return of spot cotton to the 6-cent 
line was a feature, Poultry was in active 
demand and tending slightly higher. 
Grain and livestock sold lower, and 
there were declines in various side lirfes, 
including sugar and hides. 

The cotton market was fairly active 
during the third week of December and 
price average advanced to about 6 cents. 
Interest in spot cotton continued rather 
indifferent. From some sections came 
reports that on account of the bad 
weather conditions, offerings had fallen 
off considerably. Little additional cot- 
ton was picked due to the decidedly un- 
favorable conditions for field work. Re- 


|Dominican Republic, 


| [Continued on Page 2, Column 4.] 


| bales compared with 276,936 bales for 


| Liverpool market, reduced demand for 
| Canadian grain and resulted in sharp 


Guatemala, Nic- 
aragua, Panama, Peru, Salvador, Vene- 
zuela. 


Consolidated Returns 
Subject of Regulations 


Treasury Explains Income 
Tax Reports to Be Filed 
By Affiliated Companies 


Stock sale losses sustained by an affili- 
| ated corporation in a group which makes 
|@ consolidated income tax return may be 
| deducted from gains made by another 
|affiliated member in computing the con- 
solidated taxable income, under new reg- 
| ulations on the filing of consolidated re- 
turns which the Treasury Department 
;made public Dec. 20. (The regulations ap- 
pear in full text on page 4 of this issue.) 

This new provision in the regulations | 
|may cause many affiliated corporations to | 
| find the filing of consolidated returns ad- 
vantageous cespite the additional *% per 
cent levy which the Revenue Act of 1932 
| places on such returns, according to oral ' 
| Statements made at the Department. The 
|Revenue Act sets the corporation income 
| tax rate at 13% per cent, adding that con- | 
solidated returns shall pay 14% per cent. 

Carry-over of Losses | 

In addition to this change the new}; 
|regulations have been revised to fit changes 
}in the law such as the carry-over of losses 
| for one instead of two years, the inclusion 
|of foreign affiliates in consolidated returns 
{and minor matters. Sections setting forth | 
the accounting Which taxpayers must do 
also are enlatged. Additional informa- 
tion made available follows: 

Setting forth the new method of de- 
ducting stock losses of one affiliate from 
| the gains another affiliate nas realized on | 
stocks, the regulations declare, “The lim- 
itations provided by section 23(r) of the 
Act upon deductions for losses from sales 
or exchanges pi stocks and bonds shall 
be applied * ** as if the affiliated group | 
|were the taxpayer.” Stock losses only | 
may be used to offset stock gains and 
bond losses to offset bond gains, a new 


| 








in the Revenue Act of 1932. 
The new regulations point out also that 


ported sales of spot cotton were light. 
Domestic consumption for November 
amounted to 504,000 bales compared with 
425,000 bales in November, 1931, and was 
the highest for any month since April, 
1930. Total consufnption for the sea- 
son to the end of November amounted 
to 1,900,000 bales, or to an increase of 
7 per cent over the like period last sea- J 
son and 18 pet cent over the first four | 
months of 1930-31. Exports for the | 
week ended Dec. 16: amounted to 211,533 


| the week before and | 254,699 bales for 
the corresponding week last season. 
Grain markets are dull and mostly 
lower with some further declines in 
price since the middle of the. month. 
Increased supplies of new wheat from 
the Southern Hemisphere weakened the | 





declines in wheat prices at Winnipeg. 


| This disturbance in foreign wheat mar- 


kets was principally responsible for the 
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Representative Davis (Dem.), of Tulla- 
homa, Tenn., Chairman of the House 
Commitiee on Merchant Marine, Radio 
and Fisheries, presented as the almost 
unanimous view of the Merchant Marine 
Committee the following motion adopted 
by that Committee, on Dec. 15, as, follows: 


Resolution Adopted 


ernment from all sources during the fiscal | 8am for modification of the Volstead Pro- 
| year 1932 was $2,121,228,006; whereas the | hibition Enforcement Act for the first time 
veterans’ cost—including loans on the'since that law was enacted in 1919, the 
‘ponus’—for the same year were $1,078,- | House on Dec. 20 concluded general de- 
168,504, or more than 50 per cent of the} bate on the Collier beer tax bill (H. R. 
total revenue.” 113742), proposing a $5 a barrel charge; 
Status of Emergency Officers estimated to produce upward of $125,000,- 
Senato: Robinson (Rep.), of Indiana,}000 revenue annually. 
questioned Mr. Bullitt concerning recom- The bill will be considered for amend- 
mendations for savings out of retirement! ment Dec. 21, with all plans made by its 
pay to emergency officers. Mr. Bullitt) sponsors to pass and send it to the Senate 
maintained that there is a distinction be-| before the Christmas holidays. 
tween payment to retired officers of the Adjournment Plans 


Regular Army who have spent all their : 
life in ‘ ved ts Lhe sdiscussion. occupied practically the, 
E she service -and :payment-to retired entire session. The bill was called up by 


Majority Leader Rainey (Dem.), of Car- 








“The Committee on Merchant Marine,|_ The emergency officer, however, Senator | 
Radio, and Fisheries in a called meeting} Robinson asserted, “might have received | 
on Dec. 15, 1932, adopted the following | more service in 10 minutes than the other | 
motion: That it be‘ declared the sense |™an did in 33 years?” 1 
of this Committee that the transfer| He presented for the record a statement 
ordered by the President of the United |0f retired pay to Gen, James G. Harboard 
States Merchant Fleet Corporation to the|°f $6,000 and to Rear Admiral Richard E. 


emergency officers. | 

rellton, Ill, who outlined the program for 
action before the House adjourned Dec. 
21 and who, incidentally, announced the 
program for House adjournment for the 
Christmas holidays from Dec. 23 until 


| Dec. 27. 


Department of Commerce is unwise, in- 
effective and should not be put into op- 
eration,, and that the Chairman of the 


Byrd of $4,500. 


Pensions as Part of War Cost 
“We paid twice the cost of the Civil 


| longer engaged in any big ship operation,” 


Committee be authorized to appear before} War for Civil War pensions,” Mr. Bullitt 
the Expenditures Committee and do what| testified. 
he can to prevent it.” “You think that is an abuse?” 
Vote of Committee tioned the Indiana Senator. 
Mr. Davis said only one member of the The witness explained that it had been 
Merchant Marine Committee voted against | S0 considered by many, and referred to a 
this motion. message of President Cleveland in this 
“The Merchant Fleet Corporation is no | Tegard. 
“That's a part of the cost of war; isn’t 
he said. “There are four lines operating | it?” demanded Senator Robinson. “If you 
out of the Gulf of Mexico; two out of | Want to avoid that, the way is to avoid 
Hampton Roads, Va., and two out of New | War; isn’t it?” 
York City, all, except one, operating under | He contended that one reason the Goy- 
a lump sum system of payment for serv-|€rmment always has been able to get Ri 
ices.” He said there are tentative offers |Cruits in time of war is that it always Has 
for all of the Guif lines for contract for |¥een generous to the men who served. 
yperation of the service and that the same| Upon Mr. Bullitt’s discussing the Span- 
thing is true, he understood, as to the lines |ish War pensions, Senator Robinson in- 
operating out of Hampton Roads. That | Quired whether the witness felt that “after 
leaves, he said, the two lines out of New|the Government has used the soldier, it 
York, one of which is the American Pio- | should forget +im entirely?” 
neer Line operating to Australia and that Spanish War Service 

“When the Spanish War soldiers served 
90 days and suffered no wound or had no 
disease, there is no reason now to be pay- 
ing then. $109,000.000 in pensions,” Mr. 

Bullitt responded 

“You seem to ignore the fact,” said’ the 
Senator, “that, while they were serving in 
the camp, they were ready to be sent at 
any moment to be shot.” 

Motives of Economy League 

Senator Robinson inquired further 
whether this subject, so far as the Na- 
ons E ..,| tional Economy League is concerned, is 
The gain in railway employment which | not “simply a mattér of dollars and cents.” 
commenced in September, continued into! The witness asserted that the League 
October of the current year when a total js giving its views on possible economies 
of 1,033,225 employes were reported by|in keeping with legislation authorizing 
the Class 1 Steam Railways of the coun-' the inquiry into veterans’ relicf laws. 
try, an increase of 22,788 workers~com-| “The Spanish War, including all sol- 
pared with September, when 1,010,440 em- | diers’ pay, cost $582,00,000; and yet the 


[Continued on Page 3, Column 2.] 
Railway Employment 
Is Larger for Month 


Workers Increase ‘22,788 Over 
September, Says I. C. C. 


Interstate Commerce Commission an-| [Continued on Page 2, Column 1.] 


ques- | 


Representative Bankhead (Dem.), of 
Jasper, Ala., was designated by Speaker 
|Garner to preside in the House in Com- 
mittee of the Whole 4uring consideration 
and the time of debate was divided. 


Proposed Amendments 4 


In the course of the debate, various 
members announced that they will offer 
amendments to the bill as follows: 

To.increase the tax rate from $5 a bar- 
rel to $7.50; to eliminate the provision de- 
signed to protect “dry” States from ship- 
ment of beer into them from “wet” States; 
to extend the protection of “dry” States 
to prohibit shipment of beer into States 
which have no law regulating traffic in 
alcoholic beverages until they specifically 
authorize the sale of such beverages; and 
to remove regulation of beer from the 
jurisdiction of the Prohibition Service. 

The proposed legislation was explained 
to the House by Majority Leader Rainey. 
He said Section 1 fixes the alcoholic con- 
tent at 3.2 per cent by weight and the tax 
per barrel at $5 per barrel of not exceed- 
ing 31 gallons and a like rate for fractional 
parts of a barrel. Section 2 expands Sec- 
tion 1 to complete the text and make pos- | 
sible the alcoholic content of 3.2 per cent | 
per gallon. 


Intoxicants Defined 


Section 3, he continued, would amend | 
the National Prohibition Act by providing | 
\that beer, ale and porter can contain 3.2} 
per cent of alcohol and defines the term | 
“intoxicating liquor.’ Section 4 prohibits | 
the sale of beer authorized by this bill} 
in such States as,\do not want it sold there. 
Section 5 amplifies the provisions of the 
other sections and protects the so-called 
dry States and the District of Columbia. 
Section 6 would make the bill, if enacted, 
applicable to Alaska and Hawaii, and Sec- 
tion 7 provides the penalties, and, he; 








nounced Dec. 20. P Ss 


The October employment, however, was! in ee 
still 15.68 per cent below the total ‘or Size of Stores = 
In Relation to 


that month last year, the Commission's 
tabulation revealed. } 

In the various classes of employes, gains | 
were noted in all classes compared with 
September, except in executives, officials, 
and staff assistants, which reported a de- | 
cline, from September to October. 

The Commission’s tabulation of the| 
number of employes at the middle of Oc- | 


GREATER proportion of large stores 
are operated by the small chain 
systems in grocery, clothing and shoe 
lines, the Federal Trade Commission 
stated Dec. 20 in making public its tenth 
report in connection with its investiga- 
tion of chain store practices. 
| The report, entitled “Sizes of Stores 
of Retail Chains,” showed that in the 
grocery and meat lines none of the sys- 
tems having more than 100 outlets had 
an appreciable proportion of their 
| stores doing a business of $500,000 or 
| more although some such stores are op- 
erated by each of three smallest size 
chains in this line of business. 

In a statement summarizing 
port, the Commission said: 

“As an illustration of the smaller 
chains showing larger proportions ‘of 
large stores than the larger chains, the 
Commission points out that in the 
2rocery field such systems as Albrecht 
Grocery Co., Cloverdale Co., Continental 
Grocery Co., Ltd., Great Eastern Stores, 
Gristede Bros. Co., Larkin Co., Inc., 
Nicholson Trackray Co., and Safeway 
Stores, Inc., of ‘California (Piggly Wiggly 
Southern Division), operating from 101 
to 500 stores, show larger proportions 


[Continued on Page 6, Column 6.] 


Complete 
Readers’ Summary 


..+ of every article 
in this issue will be 
found on Page 2 


The Readers’ Sum- 
mary is classified by 
topics every day for 
the convenience of 
the reader. 


Turn to Page 2 


its re- 





[Continued on Page 3, Coiumn 2.) 


Chain Systems 
Sales Is Analyzed) 


of stores selling less than $25,000 a year 

| than do the smaller chains, and about 
the same proportion sell between $25,000 
and $50,000 a year. d 

“These same systems show smaller 
proportions of larger stores with sales 
of $50,000 a year and up. 

“Similarly, in tne grocery and meat 
chains, none of the systems reporting 
in the 101 to 500 store groups (H. G. 
Hill Stores, Inc., Mutual Stores, Inc., 
Red Owl Stores, Bhe. and Southern 
Grocery Co.) and none of those with 
1,001 stores and up (Kroger Grocery & 

| Baking Co., First National Stores, and 
American Stores) reported appreciable 

| proportions of their establishments with 
annual sales of $500,000 and up, al- 
though some such stores are found to 
be operated by each of the three small- 
est sizes of chains in the same line of 
business. 

“It is different in the chains handling 

| dollar-limit variety, drug and musical 
instruments. The larger chains appear 
| to operate greater proportions of stores 
with large sales than do the smaller 
chajns. Louis K. Liggett and Walgreen 





(Continued on Page 5, Column 5.] 
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Delay Advocated 
On Changing of 
Home Loan Act 


Building and Loan League 
Asks Congress Groups to 
Allow System Time to 
Demonstrate Possibilities 


Finance Problems 
Outlined in Petition 


Attention Called to Fact That 
Neither Reserve Nor Farm 
Credit Set-ups Discounted 
Much Paper First Year 


The Senate and House Committees on 
Banking and Currency were petitioned 
Dec. 20 by the United States Building and 
Loan League to withhold proposals for 
changes in the Federal Home Loan Act 
until the system has had time to demon- 
strate its possibilities. 

Officials of the League called on Senator 
Norbeck (Rep.), of South Dakota, chair- 
man of the Senate Committee, and Repre- 
sentative Steagall (Dem.), of Ozark, Ala., 
House Committee chairman, with a state- 
ment of their organization’s views, and 
saying that it represented the views as well 
of 43 State Leagues. The petition was 
presented by Ward B. Whitlock, of Spring- 
field, Ill, president; Philip Lieber, of 


lander, of Houston, Tex., vice president, 
and C. Clinton James, of Washington, D. 
C., chairman of the league’s Federal Leg- 
islative Committee. 
Financing Problems 

“There are two pressing problems in the 
home financing field,” the statement de- 
clared. “One is taking care of the indi- 
vidual with a short-term mortgage which 
has been called and the individual who 
has a good real estate security, who can 
repay and who merits further funds. The 
Home Loan Bank System can effectively 
solve this problem. The second problem 
is the property owner who does not have 
employment and has not been able for 
many months, if not years, to pay interest, 
taxes and insuramce. Further loans will 
not assist this individual and most ad- 
vances made under such conditions 


never be répaid. ‘The Homé “Loan ‘Bank. ~~ 


System cannot deal with this problem.” 
Organization Period 

The petition called attention to the fact 
that neither the Federal Reserve System 
nor the Federal Farm Loan* System had 
been able to discount paper until almost 
a year after their formation, and the 
League officials reminded the Committees 
that already six Home Loan Banks have 
begun to.make loans. 
the officials believed the System was sound 
and that the law under which it was cre- 
ated was drafted on the right principle, 
so that there should not be haste in un- 
doing what had been: done by the last 
Congress. 

While no reference was made in the 
petition, Senator Norbeck stated orally 
he assumed the statement was brought 
in at this time because of the bill which 
had been introduced by Senator Borah 
(Rep.), of Idaho, providing for repeal of 
the Home Loan Act. 


The League’s petition follows in full 
text: 


It was added that 


Subscriptions to Stock 

The Home Loan Bank law is sound and 
in the main satisfactory and constructive 
legislation. The building and loan asso- 
ciations of the United States are unalter- 
ably opposed to any change in the law 
until it has had a chance to demonstrate 
its usefulness. Over 1,650 associations have 
committed themseives to purchase over 
$12,000,000 worth of stock in the Home 
Loan Bank System, upon the invitation 
of Congress. A like number will purchase 
stock as soon. as the 33 State Legislatures 


[Continued on Page 7, Column 2.] 


Three Loans Granted 
For Building Projects 


Finance Corporation Approves 


Advances of $2,570,000 


Three loans aggregating $2,570,000 for 
use in self-liquidating construction proj- 
ects at Chicago, Ill., Dallas, Tex., and 
Newark, N. J., were approved by the Re- 
construction Finance Corporation Dec. 20. 

The loans are $2,327,000 to the Chicago 
Waterworks to be used for a new pump- 
ing station to replace three obsolete ones, 
$187,500 to the Dallas Farmers Public 
Market Co., for the construction of a pub- 
lic market building, and $55.500 to the 
Newark Farm Produce Market, Inc., for 
the construction of a new market. 

The announcements follows in full text: 

The Reconstruction Finance Corpora- 
tion agreed to purchase at par $2,327,000 
of 5 per cent City of Chicago Waterworks 
Certificates of Indebtedness secured by 
the net revenues of the waterworks sys- 
tem of the city. The money. is to be used 
to construct a new pumping station to re- 


| place three obsolete ones and to lay mains 
; to connect the new station with the city’s 


water distribution system. 

It is estimated that replacement of 
these three stations, which now serve the 
southern part of the business district, will 
result in an operating saving of $245,000 
a year. 

It is estimated that employment wil! be 
furnished to 340 men for 14 months di- 
rectly on the project on the basis of a 
30-hour week. The application states that 
plans are in such shape that work can be 
commenced on January 2. 

Indirect employment will be created for 
many men through the purchase of more 
than $1,100,000 worth of materials, which 
include approximately 5,090 tons of cast 


[Continued on Page 7, Column 1.] 
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Relief 





Restricted to War | 





Disabilities Urged 


Savings of 450 Million Pro-| 
posed by Representative | 
Of Economy League at 
Congressional Inquiry | 


{ 








[Continued from Page 1.] | 
‘Government has already paid the veterans | 
$716,000,000, or at the rate of over $45,- 
000 for each man who was wounded, or) 
died, or suffered from disease,” Mr. Bul- 
litt testified. “One hundred and nine | 
Million dollars a year is paid on account | 
of 90-day Spanish War veterans yd 
never suffered the slightest injury or dis- | 
ability in the war. | 

Entitlement of Veterans Questioned { 

“There is no more reason for the Gov- | 
ernment to pay this huge sum to Spanish | 

ar veterans who suffered no injury or | 
disability than there is for the Govern- | 
ment to make a similar gift to the present | 
day widowed mothers of children, or to} 
retired ministers, unfortunate farmers, or | 
unemployed stenographers, clearks or in- | 
dustial workers. | 

“This payment of $109,000,000 should be 
absolutely discontinued; and pensions) 
should be paid only to the veterans or) 
their dependents on account of death, fn- 
jury, or disability arising from the war. | 

Post-World War Payments | 

“For the World War, the Government | 
has already paid to the veterans $3,430,- | 
000,000 for their war service, and over 
$7,000,000,000 for deaths and disabilities, | 
making between 10 and 11 billions of | 
dollars which the veterans have received, | 
or an-average of $2,300 apiece. That is 
about one-half of the total cost of the, 
World War; and the veterans still have 
over $2,000,000,000 of ‘bonus’ coming to) 
them, as well as an enormous amount of | 
unpaid instalment benefits on account of | 
War Risk Insurance. 

“The $340,000,000 saving can be ac- 
complished in the following items: $104,- 


900,000 should be eliminated, because it | 


is paid to about 450,000 veterans for 


| 


abilities which the veterans have incurred | 





since the war from accidents and diseases | 
in civil life, and which they confess are 
not even oe ot connected with their 
war service. Uniess this drain is promptly | 
stopped, the Government will coon be pay- | 
4ng not .450,000 veterans, but millions of 
veterans; and not $104,000,000 a year, but | 
probably a billion or more a year. | 

“Of the $204,000,000 a year the Govern- | 
ment is now paying for disability com-| 
pensation on account of supposed war-)| 
connected injuries or diseases, more than) 
half is the result of the present law’s pre- 
sumptions that certain diseases acquired 


in civil life must have had a war origin. |} 


For example, if a man serving a few 
weeks in 1917 develops spinal meningitis 
seven years later, the law conclusively 
presumes that he acquired spinal mening- 
itis in 1917, although it is a settled medi- 
cal fact that spinal meningitis must have 
been acquired a month or two prior to its 
development. And so it goes. It is such 
abuses as that which are causing these 
enormous payments. 

“Forty million dollags a year can be 
saved by not reinstating War Risk Insur- 
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Administrative Practice 


Conclusion of full text of appended rec- 
ommendations in Executive message to Con- 
gress on regrouping of Federal ofi.ces. 


; icut committee investigating and making 

wil Page 4, col.1/ state books listed. recommendations on\ unemployment insur- 

Agricult d Food ae Se eee Page 5, col. 7 
n . ’ ge 5, col. 

sCulture & td Industrial fatalities show decline in New | 


Products 


Production in bakeries dropped 22 per cent | 


in 1931 compared with 1929. 


Page 1, col. 1) 


Gains noted in farm produce due to) 

weather and holiday buying. . | 

Page 1, col. 2} 

Dairy interests ask inclusion in allotment 

plan of farm relief and packing groups re- 

new objection to nlan at House hearing. | 

Page 1,-col. 1; 

Acreage sown in Winter wheat less than 
last year, says Department of Agriculture. 

Page 1, col. 6 | 


Minnesotg asks Federal aid in control of 
grasshoppers. 





Page 3, col. 4 


j 


Aviation 


Development in air transportation is out- 
standing accomplishment, says Secretary of | 


Commerce. 
Page 6, col. 7 | 


Banks and Banking 


Delay of proposals for changes in Home 
Loan Act requested of Congress committees 
by Building and Loan League. 

Page 1, col. 7 

Three loans totaling $2,570,000 approved 
by Reconstruction Finance Corporation for 
self-liquidating construction projects. 

Page 1, col. 7 

One hundred and eighty-seven applica- 
tions for loans have been received by the 
Home Loan Bank Board. 


| 


Page 7, col. 3 | 


Congress i 

Conclusion of full text of appended rec- 
ommendations in Executive message to Con- 
gress on regrouping of Federal offices. 


Page 4, col. 1 | 

Daily record of bills in Congress. 
: Page 4, col. 5 

Proceedings of Dec. 20. 

Page 3, col. 5 
Bills and resolutions signed by the Presi | 

dent. 
Page 3, col. 6 


See also under subject headings. 
Conservation 


| seas generated by storms discussed by Chief 
| Engineer of New Jersey Board of Commerce 


and Navigation. 
. Page 8, col. 5 


Construction 


Consideration deserving weight in plan- 
ning purchase of home is discussed by Sec- 
retary of Committee on Home Ownership 


| and Leasing, Preside.t’s Conference on 
Home Building and Home Ownership. 


Corporation Finance 


Monthly statements of railway selected in- 
come and balance sheets as reported to the 
Interstate Commerce Commission, October. 

Page 6, col. 2 


| Three loans totaling $2,570,000 approved 
by Reconstruction Finance Corporation for 
self-liquidating construction projects. y 

Page 1, col. 7 


~*~ 





ance policies after their lapse. | 
Hospitals and Hospitalization +, 

“Of the $58,000,000 a year paid for hos-| 
pitalization services and new construc- | 
tion, $42,000,000 can be saved by limiting | 


Credit Practice 


raft of = formula for legislative provisd 
which would permit delinquent deb to 
compromise with creditors without being 
subject to stigma of t-nkruptcy considered 
by joint subcommittee of Senate and House 
Committees on Judiciary. 


q 





hospitalization to veterans suffering from | 
service-connected disabilities only. If the) 
Governmenf is going to give free hos- 
pitalization to every veteran who becomes 
ill or injured in civil life, why should it 
not do the same thing for every other! 
citizen? 

“Seven million dollars can be, saved out| 
of Emergency Officers’ retirement pay. | 

“About $60,000,000 a year is spent prin- | 
cipally for the salaries of an army of 37,000 |- 
clerks, medical men, etc., in the Veterans’ | 
Administration, drawing on the average of 
$133 a month, merely to administer vet- | 
crans’ relief. By the elimination of the | 
items heretofore reviewed, this adminis- | 
trative cost could be reduced by $30,000,000. | 

“As the veterans grow older these vast | 
expenditures wiil necessarily increase to 
$2,000,000,600 or $3,000,000,000 a year by | 
1945. The time to stop is now! 

“The American people as a whgle are | 
not getting these undeserved gratuities. | 
One per cent of our present population is 
now receiving nearly 50 per cent of the 
Federal revenues; and if all of the World 
War veterans were as avid for Govern- 
ment money as are those now drawing 
relief, tne Government would be paying 
its entire revenues to the yeterans. 

“The American people do not know the 
facts regarding this vast abuse which is 
an important factor in delaying recovery 
trom the depression. 

Fair Treatment of Men Who Fought 

“The League favors liberal treatment to 
all veterans who suffered disability in war- 
service and to the dependent of all vet- 
erans who lost their lives therein, but it 
is opposed to the payment of any benefits 
whatsoever to veterans merely for a short 
service in the Spanish War or in the 
World War where they suffered no injury 
or disease thereby.” 






































Radio Commission 
Issues Special Rules 


Procedure in Application for 
Broadcast Permits Outlined 


The Federal Radio Commission has is- 
sued four rules of procedure to be fol- 
lowed by applicants for special authoriza- 
tions for broadcasting operation, accord- 
ing to a statement made public by James 
W. Baldwin, Secretary of the Commission, 
Dec. 20. f 

An increased number of requests of this 
kind and the extent to which: listeners 









mission to set up the procedure. The 
statement, which affects all broadcast sia- 
tions, follows in full text: 

‘Many requests are received by the Com- 
mision for special authorizations to per- 
mit the operation of stations in a manner 
and to the extent which are at variance 
with the terms of existing licenses. Be- 
cause of the increased number of such re- 
quests and the consideration that must 
be given to the need of such extended 
services and to the question whether the 
granting thereof might adversely affect 
the listeners residing in the normal service 
areas of other stations, the Commission 
has adopted the following procedure which 
must be adhered to by all applicants: 

“1. Applications for special authoriza- 
tions must be made by the licensee. 

“2. Applications for special authoriza- 
tions must be received in the offices of the 
Commission at least ten (10) days previ- 
ous to the date for which the authoriza- 
tion is requested. 

"3. Applications made by ‘limited,’ ‘day,’ 
‘part time,’ or ‘specified hour’ stations 
must be supported by the consent of the 
*ominant station or the station with that | 
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To Gold Basis Urged 





‘Suggested at Treasury De- 


partment as Considera- 
tion for Debt Revision 








\Government Finance 


Need for defense of s.-.coast against high | 


| Page 8, col. 1 





Education 


Library of Congress, accessions listed. 
Pace 4, col. 7 
Government books listed. 
Page 4, col. 6 


Exporting and Importing 


Continuation of full text of conclusions of 
Tariff Commission on various applications 
for changes in duties. 

} Pa~s 5, col, 2 
| Decitine in, value of merchandise exports 
in year found to be greater than decrease in | 
value of imports. 

Page’ 1, col. 2 


New Zealand bars imports of fruit and | 
vegetables from Australia. | 
Page 3, col. 6 


Foreign Relations 


Basis for consideration of revision_of war 


| debts. settlement is considered by Treasury 


Page 2, col. 2 


Depattment. 
The turning over of the National Guard 
of Nicaragua to the Nicaraguan government | 
and the filling of its ranks with Nicaraguans 
exclusively is annownced by the State De- | 

partment. 
Page 2, col. 7 
Proposal for immediate truce and line of | 
demarcation between Bolivia and Paragua, 
as formulated by the neutral conciliators, 
has received approval of all Latin-American 
countries, except two which have not yet, 
been heard from. 


Page 1, col. 3 


General Business Conditions | 


Weekly survey of world trade dealing with 
conditions in the Orient issued by Depart- 
ment of Commerce. 

{ Page 7, col. 4 

Trade improvement roted in five foreign 
countries, according to Commerce Depart- 
ment. 

Page 1, col. 4 


Text of Treasury announcement of new 
issue of short-term securities. 
Page 7, col. 7 
Daily statement of the United States 
Treasury. 


Health 


Problems of disease control and pure water 
supplies for municipalities ‘in Montana out- 
lined by Secretary of ’~--'th of Montana. 

Page 8, col. 3 
| The general level of the Nation has been | 
|“‘very high,” says Public Health Service re- | 
port. ‘ 


Page 7, col. 7 





Page 2, col. 6 


Highways 


Right of the State of Kentucky to regulate 
trucks on the highways was reaffirmed by 
State Court of Appeals. 

Page 4, col. 7 

Program for curtailment of expenditures 
in road construction and maintenance to 
provide for economic conservation of road 
system is proposed by Chief of United States 
Bureau of Public Roads. 





Page 8, col. 6 
7 | 


Insurance 


“Dismissal wage” is proposed by Connect- | 
icut committee investigating and making 
recommendations on unemployment insur- 
ance. 

Page 5, col. 7 | 
Reinsurance contract approved in Illinois | 
for Old Colony Life Insurance Co. | 

Page 5, col. 5 


International Finance 


Financial circles in Japan doubt that yen, 
| par 49 cents, can be held at present level of | 
| 20 cents in United States exchange, accord- | 
| ing to advices to Department of Commerce. 

| Page 7, col. 4 | 
| Foreign exchange gates at New York. | 
| } Page 7, col. 6 | 


Return of Currencies ‘Total Acreage Sown in Winter 
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Pustisnep WitHout COMMENT BY THE Unitep States Dany 


.. The.. 
PRESIDENT’S DAY 


Natives Appointed 
To All Places in 


. 


| applications during 1932, says Commerce De- 
| partment statement. 


| in week while anthracite output declines. 
| Page 





Labor 


Gains in railway employment neted by In- 
terstate Commerce Commission. 

Page 1, col. 4 

“Dismissal wage” is proposed by Corinect- 


York and Pennsylvania. 
Page 5,-col. 1 
Employment in manufacturing industries 
shows decline for month in New Jersey. 
Page 2, col. 3 
New York Legislature adopts resolution 
speeenhe program for industrial rehabillta- | 
tion. | 
Page 3, col. 5 


Laws Affecting Business 


Draft of a formula for legislative provision | 
which would permit delinquent debtors to 
compromise with creditors without being 
subject to stigma of bankruptcy considered 
by joint subcommittee of Senate and House | 
Committees on Judiciary. 

Page 3, col. 7 


Mines and Minerals 


Silver question described by Governor of | 
Utah as problem of sound money. 
Page 8, col. 1 
Soft coal production shows little change 
in week while anthracite output déclines. 
Page 5, col. 5 | 


Motor Transport 


Right of the State of Kentucky to regulate 
trucks on the highways was reaffirmed by 
State Court of Appeals. | 
Page 4, col. 7 


. 


Patents 


New record set in disposition of patent 
Page 3, col. 4 


President 


Contlusion of full text of appended rec-4 
ommendations in Executive message to Con- 
gress on regrouping of Federal offices. 

rege 4, col. 1 

President’s day at Executive Offices. 

Page 2, col. 6 

Bills and resolutions signéd by the Presi- 
dent. 


“ Page 3, col. 6 


Prohibition 


House debates measure to legalize 3.2 per 
cent beer. 
Page 1, col. 6 


Production Statistics 


Production in bakeries dropped 22 per cent | 
in 1931 compared with 1929. 
Page 1, col. 1 


Soft coal production shows little change | 1 
5, col. 5 


Public Service 


for affiliated corporations 


i explai 
nacticars for oe N-.| regulations issued by Tresuy. ned in new 
Page 3, col. 1 Page 1, col. 3 
Public Utilities Veterans 


Excerpts from transcript of testimony on | 
Oct. 26 before Trade Commission relative to 
Columbia Gas & Electric Corp. 

Page 5, col. 2 

Growth of fixed capital account of United | 
Fuel Gas Company described at Trade Com- 
mission utilities inquiry. 


Radio 


Radio Commission issues rules for special 
broadcasting permit procedure. } 
: Page 2, col. 1 
Decisions are announced by the Federal 
Radio Commission. 


t 


Page 5, col. 1 


. 
Railroads 
Gains in railway employment noted by In- 
terstate Commerce Commission. 


Page 1, col. 4 
Monthly statements of railway selected in- 


Wheat 





come and balance sheets as reported to the 
Interstate Commerce Commission, October. 
Page 6, col. 2 
Excerpts from Interstate Commerce Com- 
mission order holding New Haven Railroad 
not justified in proposing creation of storage 
service at New Haven, Conn. 
Page 7, col. 5 
Railway rate rulings and complaints re- 
= by the Interstate Commerce Commis- 
sion, 
Page 6, col. 5 
New railroads proposed in German frontier 
area. 
Page 2, col. 5 


Retailing 


At the Executive Offices 


Dec. 20, 1932 


10:30 a. m. to 12 m.—Met with Cab- 
inet. (Meetings held on Tuesdays and 
Fridays.) 

12:30 p. m—Mrs. Harry E. Thomas, of 
Sheboygan, Wis., to discuss a personal 
matter. . 

1:10 p. m\--Henry L. Stimson, Secre- 
tary of State, and Ogden L. Mills, Secre- 
tary of the Treusury. Subject of con- 
ference not announced. 

3:30 p. m.—Paul Shoup, chairman of 
the board of the Southern Pacific Com- 





Nicaraguan Guard 


State Department Announces 
That Evacuation of Amer- 
ican Marines Will Be Com- 
pleted by Jan. 2 


All grades in the National Guard of 












to, sales analyzed by Tradc Commission. 


| court ruling in Germany. 
Shipping 


uation by Bureau of Valuation of the Inter- 
state Commerce Commission. 


seas generated by storms discussed by Chief 
Engineer of New Jersey Board of Commerce 
and Navigation. 


| Fleet Corporation to the Commerce Depart- 
ment is opposed by House Merchant Marine 
Committee. 


State Courts 


trucks on the highways was reaffirmed by 
State Court of Appeals. 


State Legislation 


eae program for industrial rehabilita- 


Supreme Court 


Supreme Court on Dec. 19. 


Tariff 


Tariff Commission on various applicatio: 
for changes in duties. " oe 


film dismissed by Tariff Commission. 


Taxation 


aisulations on consolidated 
afmfil 


Appeals summarized. 


Waterways 


uation by Bureau of Valuation of - 
state Commerce Commission. oe 


concerned over 
Page 7, col. 6| project on St. 


Weather 


weather and holiday buying. 


Size of stores in chain systems in relation 


Page 1, col. 5 
Hours of selling cosmetics restricted by 





Page 2, col. 5 


Federal barge lines given commercial vai- 


Page 1, col. 2 
Need for defense of seacoast against high 


Page 8, col. 5 
The proposed transfer of the Merchant 





Page 1, col. 4 


Right of the State of Kentucky to regulate 


Page 4, col. 7 


New York Legislature adopts resolution 


Page 3, col. 5 


Digests of decisions handed down by the 
; Page 4, col. 5 


Continuation of full text of conclusions of | 





| 
Page 5, col, 2 | 
Application for lower duty on newsreel 


Page 5, col: 1 





returns of 
iated corporations issue 
nternal Reyenue. d by Bureau of 


Decisions Page 4, col. 2 


rengnted by Board of Tax 


Page 4, col. 
Filing of consolidated income x siiemee 





Cut of $450,000,000 annually in ex - 
ures for veterans’ services a wae S i. 


tional Economic League 
Semmens g at hearing before 


veterans’ relief laws. 


Joint Committee studying 


Page 1, col. 5 


Federal barge lines given commercial val- 


Page 1, col. 2 
told Canada is not 
private diversion at Massena 
Lawrence. 


Senate Committee is 


Page 5, col. 7 


Gains noted in farm produce due to 


Page 1, col. 2 





| Hours of Sellin 


| 


g Cosmetics 


Declines From Area for One Year Ago Are Restricted in Gerniany 





[Continued f 


of Winter wheat sowings have o€curred, 
with the result that the acreage sown 
this year is the smallest sown in any year 
since 1923. The area sown in the Fall 
of 1931 was 40,420,000 acres and in 1930, 


43,520,000 acres. 
Revision of war debts in exchange for| In the hard red Winter wheat area, 
the return of foreign currencies, especially most of which lies between the Rocky 
the English pound, to the gold standard, Mountains and the Mississippi River, 


thus relieving American industry of com- 
petition from countries with depreciated 
monies, might be one of the lines of ne- 
gotiations followed by President Hoover's 
newly proposed commission for dealing 
with the debtors and with the World Eco- 
nomic Conference, according to opinions 
expressed orally Dec. 20 at the Treasury 
Department. 

Stabilization of world currencies is felt 
to be the most favorable device for check- 
ing the operation of a vicious cycle which 
includes falling prices, trade barriers to 
protect against low-priced imports, fur- 
ther clogging of trade channels by the 
new barriers and resulting new declines 
in prices, it is said. 

Additional oral information made avail- 
able follows: 

The time element is essential in dealing 
with the vicious cycle and action must be 
initiated promptly; yet the cooperation of 


|Governor Roosevelt, as suggested in the 


President's debts message, is essential also 
if the action is to have continuity. 

American industry on both the Atlantic 
and Pacific seaboards is feeling more and 
more keenly competition from countries 
which, because of their depreciated cur- 
rencies, are able to make low-priced im- 
ports into this country. The recourse, 
which has been suggested in this country 
and followed elsewhere, has been an in- 
crease in the tariff walls. 

Such action only forces more goods back 
into the world market thus driving down 
world prices again. 
then nullified by the decline and the whole 
process ripe for repetition. 

By stabilizing foreign currencies on the 
gold standard prices might be steadied. 


might be affected adversely led the Com--countries. might then be relieved of the 


necessity of progressively increasing their 
tariffs in order to protect their trade bal- 
ances and their exchanges. Protection 
of exchang: rather than retaliation is be- 
lieved to be the cause of foreign tariffs 
which followed the adoption of the last 
American tarifi. 

In the stabilization of foreign currencies 
and their return to the gold standard 
England is felt to be the key. Many of 
the foreign countries have their currency 
systems tied up directly with the English 
pound sterling. Departure of England 
from the gold standard in 1931 was fol- 
lowed promptly by similar action in the 
Scandinavian countries and many of the 
British possessions. 








which the applicant divides time. Con- 
sents must be received by the Commission 


| direct from the stations giving them and 


must show whether the consent is for 
simultaneous operation or whether the sta- 
tion giving the consent is giving up the 
time sought by the applicant. 


for such authorization.” 


The new tariffs arée| 


sowings this Fall were about 3.7 per cent! 


below those of 1931. This accounts for a 
decrease of about 1,000,000 acres which is 
only partially offset by increases of 2.4 
per cent and 8.3 per cent, respectively, in 
the soft Winter wheat and white wheat 
producing areas. 

~ The condition of Winter wheat on Dec. 
1 was reported at 68.9 per cent of normal, 
as compared with 79.4 per cent on Dec. 
1, 1931, and the Dec. 1 10-year average 
(1920-1929) of 83.3 per cent. The present 
condition is the lowest Dec. 1 condition 


reported since these reports were begun | 


in 1863. Condition is below average over 


practically the entire country, indicating | 


that the plant had made less than average 
advancement by Dec. 1. 
been especially unfavorable in the hard 
Winter wheat States of the Great Plains. 
Unseasonably cold weather combined with 
shortage of moisture has caused deterio- 
ration of the crop in this area. More re- 
cently, some protection has been afforded 
by snow cover. 

In the past, conditions below average 
on Dec. 1 have been followed by more 
than average abandonment, and _below- 
average yields per acre. An examination 
of the relationship between Dec. 1 condi- 
tion and abandonment for the 
States as a whole in past years indicates 


a probable abandonment in excess of 20) 


per cent and a crop in 1933 below 400,- 
000,000 bushels. 


| Area Sown’ in Rye 
| Rye.—The area of rye sown for all pur- 
poses in the Fall of 1932 is estimated at 


4,649,000 acres as compared with 5,000,000 
acres in the Fall of 1931 and 5,318,000 
acres in the Fall of 1930. This is the first 
December estimate made by the Crop Re- 
porting Board of rye sown for all pur- 
poses, previous estimates having related 
In the past two 
years, about 60 per cent of the total acre- 
age seeded to rye was finally harvested 


to rye for grain only. 


for grain, and the remainder cut fer hay 
used for pasture or 
acreage was also abandoned. 





Employment in Industry 


Declines in New Jersey 


Trenton, N. J., Dec. 20 


The decline in employment in manufac- 
| turing industries, which appeared to have 
been halted during September and Octo- 
showed “an accelerated downward | 
employment 
showing a decrease of 1.1 per cent, pay 
weekly 
earnings 3.4 per cent, as compared with 
October, according to the monthly report 
on employment and wages in New Jersey 


ber, 
movement in November, 


rolls 45 per cent, and average 


Conditions have | 


United | 


cover crop. Some 


rom Page 1.1 


The condition of rye on Dec. 1, 1932, 
was reported at 76.3 per cent of normal, 
as compared with 82.0 per cent on the 
corresponding date of last year and the 
10-year average (1920-29) Dec. 1 condition 
of 87.5. Conditions are below average in 
all sections of the country but are es- 
pecially poor in the Great Plains area 
where the bulk of the rye is produced. 

The Board»makes the following report 
‘for the United States, from data fur- 
nished by crop correspondents, field statis- 


ticians, cooperating State boards (or de- | 


partments) of agriculture and agricultural 
colleges. 
Fall sowings: Percentage of acreage sown 


the previous Fall, A; acres (millions), B; con- 
dition, Dec. 1, per cent, C: 


Winter wheat— 
10-year average: 










1920-1929... .seseee.0. es a3, New Railroads Proposed 

isa Fonecees veee : 190.5 43,562,000 86.0 I G F e | 
se ateebs dre te den 9 43,520,000 86.3 é 

SE ckvons vaenelts 92.9 40,420,000 79.4 = erman rontier Area 

WUE Var taasaesteacceas 98.7 39,902,000 68.9 | ee ; 

i Rye (for ail purposes)— , | New railroad construction in Germany 
ad he . | 
iow ae ke onus has been proposed by the German Na-| 

.. 5,318,000 829) tional Railroad Company, according to a| 
94.0 5,000,000 82.0 | renont fr iecj 
93.0 4.649.000 763/|'eport from Assistant Trade Commissioner 





*Weighted on basis of rye for grain. 
Winter wheat: 
was 16.7 per cent of the acreage sown to Win- 


— for the 10 years 1920-1929 was 12.4 per cent. 
ye: 
acreage sown for all purposes, viz: grain, hay. 
pasture and cover crop. 


Filing of Comeliletad 


By Affiliated Corporations Is Explained 


The abandonment in 1932 | 


The estimates for rye relate to the| 


| Beauty aids must be purchased during 
| the daylight hours in Germany as the 
| result of a recent decision of the National 

Supreme Court which prohibits pharma- 
\cies to sell cosmetics during the evening 
or on Sunday. 

Mercantile shops in Germany are re- 
quired by law to limit the working hours 
|of their employes and the court decided 
|that pharmacists who deal ‘in lipsticks, 
|face powder, soap, razor blades, hair 
washes, etc., are subject to this law. 

The court said that pharmacists who 
sell goods which have nothing to do with 
| their real profession, may not be included 
under the provision of the working hour 
decree that permits drug stores to rémain 
open after’ regular hours to sell articles 


the sick.—(Department of Commerce.) 





| A. Douglas Cook, Berlin. 


| 


|the Treaty of Versailles. 
{have both economic and political 


Income Tax Returns. 





[Continued 


if a corporation has filed a consolidated;selves are a second affiliated group, are | 
included in a consolidated return for the | 
,|first group, the Commissioner will con- | 
have been 
filed for each of the two or more outside 
subsidiaries. The Commissioner may, how- 
ever, grant permission for the filing of a 
consolidated return for the second group 


return for 1932 after June 6, 1932, 
| day on which the new Revenue Act passed 


the corporation may not revoke its deci- 
;Sion and elect to file separate returns 
If, however, a 
consolidated return for a fiscal: year end- 
ing in 1932 was filed prior to June 6, the 
parent corporation may still elect to make 
first payments under the new revenue act 
either on the basis of consolidated returns 
or of separate returns for each affiliate. 
16, 
paragraph (a), whicn deals with the scope 
of the agency of the parent corporation. 
regulations declare that, “not- 
; withstanding the provisions of this para- 
-|graph, the Commissioner may, if he deem» 


for each of its affiliates. 


Adding a new sentence to article 


|the new 


it advisable, deal directly with any mem 


ber of the affiliated group in Fespect to 
its liability, in which event such member 


|shall have full authority to act for itself. 
Agent for Affiliates 


has a new addition which provides tha 
if the common parent shall cease to ac 
as the agent for the affiliates withou 
the group may, with the approval of th 


among their ranks to act for them. 


the 


Paragraph (c) of the same article also 


| designating a successor, the members of 


Commissioner, appoint a new agent from 


from Page 1.) 


sider that separate returns 


of affiliates, 
Accounting Procedure 


” 


Commissioner.” 


| Another new provision made on account 
of accounting practices declares, deduc- 
tions which accrued prior to the taxable 
year but which were properly omitted in| 
the determination of net income under | 
the method of accounting formerly fol-| 
lowed shall be allowed for the taxable year 
of the change in accounting method, and | 
deductions which were properly included | 
in the determination of net income under | 

Another new section of the regulations | the method of accounting formerly fol-| 
added to article 18 provides that if two or | lowed shall not be allowed in the determi- 
“4, Applicant must show the public need! compiled under the supervision of Col.|more subsidiaries, which are not members| nation of net income for the taxable year 


t 
t 
t 


e 


Charles R. Blunt, Commissioner of Labor.' of the affiliated group but which in them-|of change or any subsequent year, 


1 


) 

















































pany, called to present Elmer R. Jones, eee eee have been filled with Nica- 

president of the Wells Fargo Express er aoe — _ an and the. has 

Company, 2f Mexico, who discussed busi- |e" made whereby one-half of the new 

teas: Comaidions. if. atewlon, officers shall be Liberals and one-half 

: Conservatives to keep the Guard non- 

Remainder of Day.—With secretarial | partisan. Announcement of this has been 

staff and answering correspondence. made by the Department of State Dec. 

SnEEEEEEEERnIEREESSIeeREEeEEeEEEE 17 in connection with the further an- 

© nouncement that all American marines 

Health of Po ulation would be withdrawn from Nicaragua 
P Jan, 2. 

e . In making the announcement the De- 

Declared Maintained partment explained orally that the ar- 

rangement for nonpartisan officers in_the 

B P bli A e ee auene was one of the most significant 

(@evelopments in Nicaragua. 

¥ u IC ctivities | Additional information was made avail- 

Keaschisod inca | able as follows: 

i | Change in Conditions 
General Conditions Kept at} when the Secretary of State, Henry L. 
‘ . ’ * Stimson, went down to Nicaragua in 1927 
Ver x High Degree, Says |as the personal representative of President 
Report of Surgeon Gen- | Coolidge, no effort had been made. by 
Ph 5 | American troops to get at the root of the ~“® 
eral Cumming ;evil and develop a situation whereby 
Sceeomiaiaaeriaiee Nicaragua could remain without being 
‘ |torn by revolution. 

General health conditions of the people | “aj; elections in Nicaragua at that time 
of the United States, have been main-| were controlled by the party in power, and 
| tained “at a very high level” during the | y Fete eee 
Porgy half f y | there was no such thing as a freé election. 

li de sateen t tame ea deem  sureeon | ty rivalry was extremely bitter and 

ren % an » Cumming, Surgeon) gated back tothe time when the country 

1 of the Public Health Service, | was controlled by two Indian tribes, now 

a = his anny report for the fiscal | the Liberals and Conservatives inherit that 

issued. | bitterness. 

| It is quite probable, the report states,| The Conservatives controlled Granada, 

| that the present “remarkably good health | one of the largest cities, while the Liberals 

| conditions” are due in part to the efforts | controlled Leon. Managua was built in an 

1s ere span va ye mcm wen Fags ab a a oe = not in 
retarded “the evil effects of unemploy-| the control o e warring factions. 

ment and economic hardships on health.”| Because of this rivalry, free elections 

The report adds that the fortunate ab- were extremely difficult, and Secretary 

|sence of any serious widespread epi- Stimson first suggested that there be an 

'demics has also been a factor. | constabulary. ~ a - 

‘ > |constabulary has been trained by Ameri- 

Health Conditions ‘Good | can officers, and under its supervision two 

For the calendar year 1931 and for the| presidential elections and one congres- » 


\first half of 1932, reports to the Service| sional election have been held Both sides 


‘indicate that health conditions in this | 
country have continued “generally good,” 


| berculosis, the death rate per 100,000 popu- 
}lation in 45 States from this disease be- 


it is stated. - 


agreed that they were free and fair. 
Both parties also have cooperated in 
building up the Guard as a nonpartisan 


*The Surgeon General reported the es-| institution, and they now recognize the 
tablishment of a new low record for tu- | necessity of continuing it so. 


Announcement of Withdrawals 
The announcement of the Department 


jing 66.3 in 1931 as compared with 68.8| of State regarding the withdrawal of the 
}in 1930, which was the lowest rate for| marines fdllows in full text: 


| tuberculosis deaths recorded by the Service | 


| 


up to that year. 
A “serious” 


The American Minister to Nicaragua, 
|Matthew E. Hanna, reported to the De- 


epidemic of poliomyelitis | partment of State on Dec. 16 to the effect 


| (infantile paralysis) which occurred dur-| that all grades in the Guardia had been 
jing the Summer and Fall of 1931 brought | filled with Nicaraguan officers who were 





| 





|necessary for the treatment and care of | 


The program calls for connection of cer- 
| tain lines in the frontier districts on which 
ter wheat; in 1931, 5.0 per cent, and the aver- | the outer termini were lost as a result of | 
The lines still | 
im- 
‘porrtance.—(Department of Commerce.) | 


The new regulations law down also pro- | 
cedure which must be followed when all 
members of an affiliated group do not use 
the same accountingssystem. They require 
that intercompany transactions affecting 
the consolidated net income shall be elim- 
inated and “adjustments on account of 
such transactions shall be made with ref- 
erence to a uniform method of account- 
ting, to be selected by the members of the 
affiliated group with the consent of the | 


the aggregate case rate in 42 States to 15|at their posts. 


In accordance with the 


cases per 100,000 population, which is the pre-electoral agreement between the po- 


highest poliomyelitis rate since 1916. 


In | litical parties to continue the Guardia 


Ohio, California, Kansas and some other| Nacional as a non-partisan, non-com- 
States, however, the prevalence of polio- batant institution, one-half of the officers 
myelitis was less in 1931 than in the pre-|in each grade newly appointed to the 


vious year, the report stated. 
Smallpox and Typhoid Less 


The year 1931 also recorded a sudden | 


|higher grades are Liberals and one-half 
| Conservatives. 


All American officers were withdrawn 


drop in the incidence of smallpox, the rate | On Dec. 15 from the Departments of Nueva 
being the lowest since 1916. Typhoid fever | Segovia, Jinotega, Esteli, Matagalpa, and 
decreased during 1931 from the previous! Chontales, and all posts in those depart- 
year but the first six months of 1932 re-' ments are now commanded by Nicaraguan 
|corded an increase as compared to the | Officers under control of the headquarters 


previous correspondin 


g period and in July|in Oaxaca. 


Complete evacuation of all 


and August of the present year the num-/American troops from Nicaragua will be 
ber of cases was “considerably greater”, effected Jan. 2, 1933. 


than for the same months of last year, the 


report said. 


The death rate from pellagra has de- 


creased steadily during the last 


|the report stated. Reports from States 


;comprising half the Nation’s population 





three | give a death rate of approximately 11 per 


years, indicating that preventive measures | 1,000 population as compared to 11.3 in 
taken- by health departments in localities | 1930 and 11.9 in 1929. . 


where the disease threatened were suc- | 
“This disease,” according to the 
report, “is expected to increase when the 


cessful. 


diet is deficient in certain essentials.” 


The birth rate for 1931, according to 
ine report, was 17.8 per 1,000 population, 
and there were 61.7 deaths of infants un- 
der 1 year of age per 1,000 live births, 


Preliminary reports of the 1931 death “Both of these rates,” it was declared 
rates indicate that the rate will be low,!“are the lowest recorded.” : 


= 
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Pus.LisH 


WrtHout CoMMENT BY THE UnrirTep States DatLy 


Dairy Industries 
Ask Inclusion in 
Allotment Plans 


Declare Processing Charge 
Should Be Granted Them, | 
Asserts Chairman J ones of 
House Committee 


General Debate 


added, the bill would take effect 30 days 
after its enactment. 

He said the bill provides an occupation 
tax upon brewers of $1,000 a year. “The 
present occupation tax,” he said, “is very 
small, This will-raise a considerable rev- 
enue and it is a guarantee that beer will 
| be manufactured by those larger concerns 
| which will be more disposed to observe 
| the law and not to put into it a higher 
| alcoholic content than the bill provides.” 

In putting before the House this official 
explanation of the proposed law, Mr. 


[Continued from Page 1.] 
and with a good deal of success, pork -con- 
sumption having been built up in this 
country, he said. 


The industry has tried to place on con- 
sumers all the price they will stand, he 
said, but it has operated at a loss in re-| ) i e l I 
cent years.’ The tax ,therefore would be| Rainey said the evidence, while conflict- 
passed back to the producer in lower hog|ing, showed, in his judgment that 3.2 per 
prices, he contended. | cent beer by weight is not intoxicating. 

He opposed giving the farmer a relief| He said the Ways and Means Commit- 
program “under the cloak of expediency” | tee felt that $5 a barrel is the maximum 
that would be harmful to him in the! Tevenue producting rate. He quoted Dr. 
long run. James M. Doran, Commissioner of Indus- 

Chairman Jones asked if there were | ‘tial Alcohol, ‘as saying that at the pres- 
not frequent’ fluctuations of as much as 2) ¢nt time 20 million barrels of “high power 
cents a pound in hog prices, and referred beer,” containing 6 per cent and even 





Measure for Legalized Beer 
Is Considered in the House 


Revenue Possibilities Are Discussed During 


[Continued from Page 1.] 


New Record.Set 


In Disposition of 
Patents in Year 


on Legislation 


Decrease in Work Submitted | 
To Office During 1932) 
Noted in Statement by 
Commerce Department 


have taxed beer at varying amounts per 
barrel, $1, $2, $3, and finally $6.” He said 
the largest amount of revenue the Treas- 
ury ever derived from the sale of beer was 
in 1918 when it collected $120,885,000, but 
most of that year, he explained, the tax 
was only $3 per barrel and the rest of | 
the year it was $6 per barrel. 

Mr. Rainey also pointed out that there | 
are only 16 States where beer can be sold. | 
“It will require a considerable broaden- 
ing of the market before we can sell as 
much as 30,000,000 barrels of beer a year,” 
he said, ‘but our constantly diminishing 
revenue from every source warns us that 
we must consider other sources of reve- | 
nue.” 





A new record in disposing of patent 
applications was set by the Patent Office 
during the past fiscal jyear, according to 
the annual report of Commissioner of 
Patents, Thomas E. Robertson, issued by 
the Department of Commerce, in which 
the Commissioner urges repeal of the in- 
crease of fees provided by the 1932 Econ- 
omy Act. 

Disposals passed the 100,000 mark for 
the first time, the total being 100,960, a 
gain of 7,553 over the previous peak 
reached in the 1931 fiscal year, it was 
pointed out. The new record was set in 
catching up on work in-arrears, for the 
actual number of new applications re- 
ceived declined from the 1931 figure. 


As a result of the policy of giving a 


Views of Mr. Crowther 
Representative Crowther (Rep.), of| 
Schenectady, N. Y., folowing with the first 
speech on the minority side of the cham- | 
ber, said the purpose of the legislation is 
production of revenue but that what reve- 


to such a price rise last June. 
Changes in Pork Prices 
Mr. Wilson said the rise in June cut 
dowr pork consumption and piled up 
stock in the freezers. He expressed sym- 
pathy with the tivestock farmer and pre- 


|more of alcohol, is sold annually in the | "ue it will produce is stil] any one’s guess. 
| United States without payment of any! He said the revenue might be $125,00,000 
tax. | with the proposed tax of $5 a barrel, as 
“In th tT. id, “si 4 
© Past,” he said, “since 1862, We | it might run as high as $500,000,000, at 

$7.50 a barrel, 








estimated by the Treasury Department, | 


which Representative | 


special status to applications for patents 
likely to lead to the investment of capital 
|and the employment of workers, several 
million dollars were invested and em- 
|ployment given to several thousand per- 
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Proceedings of 


The Senate 
HE Senate convened at noon, Dec. 20, 


with a motion by Senator Austin | 


(Rep.), of Vermont, to take up the 
House resolution providing for the 
merger of the street railway companies 
of the District of Columbia, as the 
pending business. 

Senator Dill (Dem.), of Washington, 
announced that Senator Couzens (Rep.), 
of Michigan, chairman of the Commit- 
tee on Interstate Commerce, had ar- 
ranged to hold a hearing before that 
Committee, Dec. 22, on the bill (H, R. 
7716) to amend the Radio Act of 1927. 

Senator Bankhead (Dem.), of Ala- 
bama, discussed provisions of the cotton 
and wheat control bill which he intro- 
duced. 

Senators Capper (Rep.), of Kansas, 
and Blaine (Rep.), of Wisconsin, dis- 
cussed the pending motion. 

Senator Shortridge (Rep.), of Cali- 
fornia, sought unanimous consent for 
immediate consideration of a resolution 
(S. J. Res. 220), authorizing the dis- 
posal of certain clothing supplies by the 
Navy for relief purposes. 

Senator Blaine who had the’ floor, 
however, refused to yield for that pur- 
pose and the matter was carried over. 

Upon the motion of Senator McNary 
(Rep.), of Oregon, Assistant Majority 
Leader, the Senate recessed at 3:06 p. 


| Bill 


STATES 


Dec. 20, 1932 


House of Representatives 


HE HOUSE met at noon, Dec. 20. A 

resolution (H. Con. Res. 325) was 
adopted to pay funeral expenses of a 
House employe. A message was received 
from the Senate, insisting on its amend- 
ment to the Philippine Independence 
(H. R, 7233) and anouncing ap- 
pointment of Senate conferees to 
confer with House conferees to adjust 
differentes between the two Houses. 


The Collier Beer Tax Bill (H. R. 13742) 
was called up by Majority Leader 
Leader Rainey (Dem.), of Carrollton, 
Ill. He asked unanimous consent to 
devote Dec. 20 to general debate and 
Dec./21 to consideration for amendment 
and completion of the bill. The House 
agreed to dispense with Calendar Wed- 
nesday business Dec. 21 and it was 
agreed to have six hours of general 
debate. 


Mr. Rainey also anounced the lead- 
ership plan to complete consideration of 
the Interior Department Bill (H. R. 
13710) on Dec. 22 and to adjourn Dec. 
23, without transacting business that 
day, until Dec. 27. 

The general debate on the beer bill 
began with opening speeches’ by Mr. 
Rainey and Representative Crowther 
(Rep.), of Schenectady, N. Y. (Discus- 
| sion of the beer bill is printed on 





page 1.) 


| 


PeeErs 3 


Work Is Resumed 


On Formation of 
Bankruptcy Code 


‘Congressional Joint Subcom- 
mittee on Judiciary Asks 
Solicitor General to Aid 
In Drafting Measure 


Inclusion of a provision that would, have 
the effect of removing the legal stigma 
of bankruptcy from debtors was consid- 
ered Dec. 20 by a joint subcommittee of 
the Senate and House Committees on the 


Judiciary, as efforts to draft a compre- 
hensive bankruptcy code were renewed. 

The group, however, found itself unable 
to reach a conclusion as to how far the 
power of Congress extended in this direc- 
\tion, and has invited Thomas D. Thacher, 
Solicitor General of the United States, 
|to appear at a subsequent meeting to give 
his views of the -proposal. 

Bill for Relief of Farmers 

Specifically, the Committee devoted at- 
tention to the bill (H. R: 12753) by Repre= 
sentative McKeown (Dem.), of Ada, Okla., 
which its sponsor claimed would obviate _ 
|many bankruptcy cases as:they now occur 
and would give opportunity for settlement 


O'Connor (Dem.), of New York City, has | sons, Mr. Robertson showed in his report. 


i |by debtors through a composition with 
suggested as an amendment, according to |The policy was adopted because of a real- 


m. to noon, Dec. 21. creditors under court jurisdiction. 


dicted that they would work themselves 
out of their present difficulties “just as 


Proposed Transfer 


ization that delay in reaching applications General debate was concluded and the 


they always have.” Legislation will not 
help,, he declared. 

Representative Ketcham (Rep.), of 
Hastings, Mich., asked if there would not 
b. benefits to the farmer from the efforts 
to reduce production, even if there were 
no definite raising)of prices by the plan 
under consideration. Mr. Wilson said he 
believes the cost of effecting the reduction 
would be too great. He declared the 
farmer would be paid the market price 
less the amount of his adjustment certifi- 
cates if the plan is adopted. 

Mr. Ketcham said he believed producers 
generally would come into the system and 
that to do so would necessitate their re- 
ducing production, raising the whole price 
level. Mr. Wilson said he believed large 
numbers of farmers would not enter the 
voluntary allotment plan and there would 
be widespread “bootlegging” of pork to 
evade the tax. 

“I am afraid that in our desperation 
we are likely to do something that will 
do more harm than good,” Mr. Wilson 
said. “I am afraid that if this plan is put 
in operation it will destroy the packing 
industry. That would throw more men out 
on the streets.” 

He contended that the important thing 
is to give more employment so as to in- 
crease purchasing power of consumers. 

Tax Termed “Uncollectible” 


Oscar (G. Mayer, representing a Madi- 
son, Wis., meat packing company, teld 
the Committee the proposed tax is “ab- 
solutely uncollectible.” A rise in pork 
prices always threatens the packer with 
inability to sell part of his stocks, Mr. 
Mayer said. The packers margin of profit 
is about 4 to % cent a pound, he said, so 
the industry can not absorb the 2 cent 
tax. 


_ The task of determining, the, production 

allotments is insuperable, he declared, add- 
ing that Government expenses should be 
reduced, rather than increased by the 
addition of a great new administrative 
organization. 

Mr. Mayer pointed out that virtually all 
of the farmers’ market is in the cities, and 
revival of industry and of demand is the 
chief need. The problem is linked with the 
straightening out of world’s problems, he 
added. The situation is entirely too im- 
portant to be solved by hasty action, he 
concluded. , 

Variations in Prices 

Chairman Jones commented that the 
contention that the tax would be a levy 
of 50 per cent would be inaccurate if re- 
tail prices were considered. There are 
variations of six, eight, and 10 cents a 
pound cn the same kind of meats in vari- 
ous stores, he pointed out, adding that the 
extra two cents, resulting from the tax 
might have little effect in view of this 
situation. 

“It doesn’t seem to me that the differ- 
ence of two cents a pound is going to 
have anything like the tremenodus effect 
ascribed to it,” he said. 

Mr. Mayer said the packing industry 
would not be able to pass the tax on 
to the consumer. 

The plan is not actually voluntary, Mr. 
Mayer said in reply to a question by Mr. 
Ketcham. The farmer who did not come 
into the plan would lose the amount of the 
adjustment certificate, as compared with 
the one who joined in the plan, he said. . 

Burden on Packers Claimed 


Mr. Ketcham said the allotment plan 
appears to him to be the most direct and 
simple agricultural relief plan yet pre- 
sented, offering a definite premium for re- 
duced production. 

Mr. Mayer said he did not see how the 
plan possibly could work. 

T. G. Lee, President of Armour & Com- 
pany, packers, said he was afraid the 
stage had been reached where, in despera- 
tion, “we are willing to try anything once,” 
regardless of its merits. 

He declared the burden on the packing 
industry as a result of the tax on hogs 
would be at least $280,000,000 annually. 
He also contended this could not be passed 
on to the consumer but must be covered 
by reductions in prices paid the producer 
for hogs. 

The proposed tax on floor stock of meats, 
he declared, would be destructive, adding 
millions to the cost of these stocks with 
no prospect of getting it back through 
higher prices. 

At the night session Dec. 19, George E. 
Putnam, economist of Swift and Company, 
continued his testimony in opposition to 
th) allotment plan. 


Holidays Are Announced 
For Federal Employes 


President Hoover has issued an execu-| 
tive order granting Government employes | 
in the District of Columbia full holidays 
on Saturday, Dec. 24, and Saturday, Dec. | 


|harbors activities. 


estimates that had been made, showing a 
large margin of uncertainty as to just 
what it will do. , 

Mr. Crowther said that last year Can- 
ada, having 1/14 the population of this 
country, received @ revenue of approxi- 
mately $5,000,000 from sale of malt liquors 
and that on that basis the figures would 
Removal to Department of |°° ¥<ty,, disappointing as a matter of 


Commerce ‘Is Unwise,’ ; Difference in Population 
Says House Committee |, ®¢P*sn*tive Keller (Dem.), of Brook- 


lyn, N. Y., interrupted to say the popula- 
On Merchant Marine tion is different and here “we have a vast 


German population and a vast Italian 
| population,” 

| “Of one fact we can be very certain,” 
Mr. Crowther continued, “and that ‘is if 
the balancing of the budget is depending 
upon the revenue coming from this beer 
bill, the budget is going to be out of bal- 
ance for a long time.” He said there is 
a tremendous difference of opinion with 
respect to the amount of revenue a non- 


1 : ' 0 W |intoxicating beverage would produce. He 
agency which will be unfamiliar with this | said he found no provision in it for ex- 


kind of service. The Merchant Fleet Cor-|clusive use of Americai products and he 
poration ought to be liquidated within a !said the beverage is going to be a great 
year. It should he drastically reduced by | disappointment to the country. 

the beginning of the next fiscal year. If} Representative Sanders (Dem.), of Can- 
the order of the President transferring! ton, Tex., quoted from newspapers and 
this rporation should become effective | from a magazine which, he said, is “wet”, 
we wotld have the situation of the Cor-|and which nevertheless opposes the beer 
poration in a new and unfamiliar agency, | pj), 

with its personnel, salaries and records | 
planted cver in the Department of Com- 
merce, while the custody and control of 
the ship and all the other Merchant Ma- 
rine property is vested in the Shipping 
Board. 

“The Merchant Fleet Corporation is 
merely the creature: and agent of the 
Shipping Boarc. So we would have an 
ineZective and uneconomical situation if 
the executive-order goes intoeffect. There 
are contracts, notes, mortgages, claims , 
and millions of dollars involved in causes 
of actions which should be collected and 
there should be an orderly selection of 
these by people familiar with these prob- 
lems.” 


Of Merchant Fleet 
Corporation Opposed 








[Continued from Page 1.] 
line, he added, cannot be sold under pres- 
ent conditions. He said the mail service 
contract is the important lure to the lines 
in seeking operating contracts. 

“At a time when we are approaching a ! 
termination of the reason for the Mer- 
chant Fleet Corporation,” Mr. Davis said, 
“it should not be transferred to some new 


Cites Letter by Mr. Hoover 


r Representative Mouser (Rep.), of Mar- 
ion, Ohio, opposed the bill. He was in- 
terrupted by Representative Britten (Rep.), 
of Chicago, Ill., who told the House that 
President Hoover would not veto the beer 
| bill. Asked what was the basis of his 
statement, he said it was based on a letter 
from Mr. Hoover to Senator Sheppard 
(Dem.), of ‘Texas, in which it was stated 
that beer containing 2.75 per cent alcohol 
is non-intoxicating. Asked the date of the 
letter, he said it was written in 1918. 

Representative Canfield (Dem.), of 
Batesville, Ind., urged passage of the bill 
to displace hard liquor, to give’ employ- 
Sees No Economy ment, and to stimulate industry. Repre- 

“You see absolutely no economy in this |S¢Mtative Dyer (Rep,), of St. Louis, Mo., 
transfer?” asked Chairman Cochran|®#@vocating the bill, declared that formér 
(Dem.), of St. Louis, Mo. Representative Volstead, author of the 

“No economy, but just the reverse,” Mr. Volstead Enforcement Act, had admitted 
| Davis replied. that 3-per cent beer is not intoxicating. 

Representative Davis said the transfer Revenue Aspects 
of the Merchant Fleet Corporation to the} Representative Cochran (Dem.), of St 
Department of Commerec would mean aj Louis, Mo., declared there are some who 
longer delay in liquidation because who-| oppose the bill because it does not pro- 
ever is Secretary of Commerce or Assistant | vide against return of the saloon. He con- 
Secretary would not want to act until he|tended that the saloon never disappeared 
had become familiar with the situation.|and urged passage of the bill to. aid the 
“It would mean a long delay in liquida-|farmer and industry. 
tion,” he said, “and whoever takes charge; Representative Lanham (Dem.), of Fort 
;of the situation in the Department of| Worth, Texas, declared it is no function 
Commerce would resort, for his informa-'!of C@hgress to tamper with the Constitu- 
tion, to the very one whose job would be/|tion as proposed in the bill and that the 
at stake and they would impress upon| people alone have the right to deal with 
him the importance of their work.” the question. 

Representative Williamson (Rep.), Of} He asked where the heavy revenues pre- 
Rapia City, S. Dak., and Colton (Rep.),| dicted from the measure would come from 
of Vernal, Utah, agreed that mere trans-!in view of widespread unemployment and 
fers would be ineffective but that the | want. 

President’s plan contemplates consolida-| Representative Tarver (Dem.), of Dalton, 
tions and changes in the way of economy.|Ga., declared that the people need food 
Liquidation. Foreseen and the Ways and Means Committee is 

Representative Schafer Rep.), of Mii-| Offering them only beer. He opposed the 
waukee, Wis.,‘asked why it would not be| bill. 
best to abolish both the Merchant Fleet 
Corporation and the Shipping Board. Mr. 
|Davis reiterated that he believed there 
would be drastic reduction early in the 
new fiscal year and liquidation in the near 
future. 

Representative Mansfield (Dem.), of 
Columbus, Tex., chairman of the House 
Committee on Rivers and Harbors, pre- 
sented what he sald was the unanimous 
request of the Rivers and Harbors Com- 
mittee that he appear “to protest” against 
the proposed transfer of rivers and har- 
bors work from the Board of Engineers 
of the War Department to the Depart- 
ment of the Interior. Mr. Mansfield cited 
the history of Government work on rivers 
and harbors, and comments in speeches 
and newspapers. “The Board of Engi- 
neers,” he said, “are the bulwark for the 
taxpayers of the country.” He said rivers 
and harbors work is for handling the 
|commerce of the country, that it should 
be handled on an economic basis and 
should notb e transferred just for the pur- 
|pose of putting the work under people 
with enormous salaries as compared with 
the work as now performed by the Board 
of Engineers. 

Board of Engineers 











Experience in Canada 

Representatives Cullen (Dem.), of Brook- 
lyn, N. Y., and William E. Hull (Rep.), of 
Peoria, Ill, spoke in favor of the bill. 
Representative Stalker (Rep.), of Elmira, 
N. Y., opposed it. © 

Representative Stafford (Rep.), of Mil- 
waukee, Wis., told of two-months experi- 
ence in the Province of Ontario in pro- 
hibition days when 4.4 beer by volume, 
equivalent to 3.2 by weight, was sold as 
nonintoxicating. He said the unhcontro- 
vertible evidence before the Committee on 
Ways and Means was that 3.2 beer is not 
intoxicating. 

Representative McCormack (Dem.), of 
Dorchester, Mass., said public opinion de- 
mands the change proposed in the bill and 
that public opinion, the greatest force in 
American politics, canont be ignored. Rep- 
resentative Estep (Rep.), of Pittsburgh, 
Pa., predicted the revenues from beer 
would increase substantially in a few 
years. He said it is estimated that, if the 
bill became a law, $360,000,000 will be 
spent the first year in the rehabilitation 
of brewing plants in the United States. 

Representative Bachman (Rep.), of 
[enenes W. Va., suggested that if the 
: bill passes it will still be illegal to make 

He said there had been considtrable 
criticism of some rivers and_ harbors | tne brow. Ropsensieative Kegs: (Deni.), 


project but that “there have been fewer | °! Starke, Fla., questioned the constitu- 


unmeritorious projects adopted since aa - Atbiond ee nee 


establishment of the Board of Engineers | : Recor , 7 
of the War Department. He quoted J. en ante ee reporting the bill, 
Hampton Moore, Mayor of Philadelphia, i 7 
and other waterway authorities in favor Intoxicating Power 

Mr. Vinson said tests show it requires 


co: the present: jurisdiction of rivers and} 
He described to the} seven bottles of 3.2 per cent beer taken 








31, respectively. The order made public 
at the White House. Dec. 20 follows in 
full text: 


Committee the special long-time training within 20 minutes to produce a condition 


and the qualification of Army engineers | in which one-third of the group examined | 


engaged in this work. | were found to be intoxicated and two- 
Representative Davenport (Rep.), of | thirds were found not to be intoxicated. 


for examination is a frequent drag upon 
industrial activity. 
Decrease in New York 

The report supplies the following addi- 
tional- information: 

While the actual output of the Patent 
| Office increased, there was a marked de- 
crease in the new work received in the 
fiscal year 1932, the report shows, patent 
applications dropping from the previous 
i year’s figure of 84,097 to 73,465. The num- 


which was 119,597 two years ago and 92,- 
203 a year ago, has now been reduced to 
| 76,723, the lowest number for almost five 
years. Although the office received 10,000 


were amended in greater number, so that 


amendments, as compared with 227,235 the 
year before, an increase of 15,285. 


The reduction in the number of appli- 
cations awaiting official action has re- 
sulted in greatly reducing the time appli- 
cants have to wait for official action, it is 
pointed out. Thus, two years ago, out of 
+63 examining divisions, only three were 
under six months, 54 were over + seven 
! months, 48 were over eight months, and 33 
were over nine months, whereas at present 
two divisions are under two months, eight 
| under three months, 28 under four months, 

37 undef five months, and all under six 
| months. The progress made is also evi- 
dent from the allowance of over 65,000 
| applications and the grant of 52,562 
patents during the year, as compared with 
44,317 granted the year before, an increase 
of 18.6 per cent. 


Progress Noted 


The Board of Appeals has also made 
| very satisfactory progress. Two years ago, 
| 3,406 appeals were awaiting decision, and 
one year ago, 2,719 appeals; today there 
are only 2,120, a decrease of 600 each year. 
This gain was made notwithstanding the 
receipt of 3,115 appeals during the year. 

Referring to the financial receipts of 
the Patent Office, Commissioner Robert- 
son’s report shows that for the first time 
in years these fell below the previous year’s 
figure, declining from $4,565,377 to $4,- 
487,508. Pointing out that until the last 
fiscal year, receipts of the office from fees 
had increased steadily each year and that 
when business becomes normal and the 
new applications equal in number those 
received from 1928 to 1930, the office will 
have a balanced budget, the Commissioner 
urges a repeal of the increase of fees:pro- 
vided by the recent Economy Act. 


Federal Aid Is Asked 


In Grasshopper Control 

St. Paul, Minn., Dec. 20. 

Federal aid for the prevention of grass- 
hopper plagues is sought by R. A. Trovat- 
ten, Minnesota Agriculture, Dairy and 
Food Commissioner, in a letter to Senator 
Henrick Shipstead (Farmer-Labor), of 
Minnesota, made public by Mr. Trovatten. 
The State Commissioner proposed that 

| the Federal Bureau of Entomology should 
{conduct an annual survey in States af- 
flicted by the pest. He said the cost would 
not exceed $20,000 a year and would pro- 
| vide means of saving millions of dollars of 
loss now caused by grasshopper invasions. 








| Minn., declared the whole debate is a 
;sham battle, members having made up 
their mind before it began. Beer has al- 
| ways been available, he declared, and the 
| question is whether the Government shall 
get the revenue from it orithe bootlegger 
| shall get the money. 


Food Content of Beer 


Representative Sirovich (Dem.), of New 
‘York City, had a chart and an exhibit 
of bottles of beer and milk brought into 
the House, and presented statistical com- 
parisons to show that the food content 
of beer and of milk are “approximately 
the same.” ; 
| Representative Chindblom (Rep.), of 
' Evanston, Ill, declared there has been a 
|great change in sentiment among religious 
|leaders who are interested in more than 
;One phase of the welfare of the people. 
|He urged passage of the bill. 

Representative Glover (Dem.), of Mal- 

}vern, Ark., said his contact with drinkers 
| proved to him that beer is intoxicating 
j}and he therefore would not vote for the 
| bill. 
Representative Schafer (Rep.), of Mil- 
| waukee, Wis., said the brewing industry 
| would employ hundreds of thousands and 
| would raise a large amount of revenue. 
| He said he would ask elimination of sec- 
| tions 7 and 8 of the bill, designed to pro- 
| tect “dry States from beer, because, he 
contended, there is no reason for protect- 
ing these States against a nonintoxicating 
beverage. 

Representative Rogers (Dem,), of San- 
bornville, N..H., urged passage of the bill 
| “to correct the abuses that exist under the 


ber of applications awaiting official action, | 


fewer patent applications, the old cases | 


during the year the office received 242,520 | 





Rehabilitation Plans 
Favored in New York 


Industrial Program Endorsed 
By State Legislature 


Albany, N. Y., Dec. 20. 

The special session of the Legislature 
has adopted a resolution endorsing a 
movement for industrial rehabilitation 
which, it is asserted, “is bound to exert an 


| accelerating influence upon the revival and 


stabilization of business generally.” The 


resolution follows in full text: 

Whereas, a nation-wide movement of a vol- 
untary nature to bring about industrial re- 
habilitation is in progress in New York State, 
in which movement the local municipal au- 
thorities are cooperating: 

Whereas, the objective of such movement 
is to encourage the owners of hotels, apart- 
ment houses, factories, transportation sys- 
tems, department stores, theaters, manufac- 
turing establishments and others to place 
orders concertedly for new machinery and 
plant equipment and make necessary perma- 
nent betterments to their plants and equip- 
ment at the earliest possible time, in order to 
assist in the restoration of business to normal 
and take up the unemployment slack; 

Whereas, the success of such 4znovement is 
bound to exert an accélerating influence upon 
the revival and stabilization of business gen- 
erally; 

Resolved, that the Legislature of the State 
of New York heartily endorses such movement 
and calls upon department heads and all 
agencies of government to cooperate with 
such movement in all consistent ways. 


“FINANCIAL 
SECURITY” 


' 


House at 6:37 p. m. adjourned until noon 
Dec. 21. 


New Zealand Bars Imports 


| Foster, Wellington, New Zealand. 


jin New 
| months. 
! given. 


partment of Commerce.) 





Bills and Resolutions 


Signed by President 


President Hoover has approved bills re- 


cently passed by Congress, as follows: 
Dec. 19 


S. 4123. An act to amend the District of 


Columbia Traffic Acts, as amended 


| §. 4023. An act providing for the closing of 
day in every seven in the 


| barber shops one 
District of Columbia. 


If this embargo is maintained it will 
assist the sale of United States citrus fruit 
Zealand during the next, six 
Cause of the embargo was not 


» During the last fiscal year, the United 
States exported to New Zealand 13,000 
boxes of oranges, 2,800 boxes of lemons, | 
and 2,700'boxes of grapefruit, and com- 
parable quantities in previous years.—(De- 


Of Fruits From Australia | 


New Zealand has placed an embargo}be under supervision ‘or, in the. custody 
on importations of fresh fruits and vege- 
|tables from Australia, according to a re-| 
{port from Trade Commissioner W. Z.| 


In announcing the character of the dis- 
|cussion at the meeting, Senator Hastings 
(Rep.), of Delaware, explained orally that 
there was some sentiment for adoption of 
a method which would provide the debtors * 
the chance to avoid bankruptcy stigma 
wherever such were possible, He pointed 
out that the property of the debtor would 


of a court representative while the settle- 
ment was being worked out, and if that 
were successful, the debtor need never 
be adjudged a bankrupt. 

* Views of Solicitor General Sought 
| The McKeown bill has as its underlying 

purpose a means for relief for farm debtors 
who are unable to satisfy the mortgages 
on their land because of the refusal of 
holders to renew the loans, according to 
Senator Hastings. The measure has been 
submitted to the Department of Justice for 
an analysis, and the Solicitor General, 
Senator Hastings said, would be asked to 
go into detail in his discussion of it when | 
he appears before. the. committee. 

While the discussion at this time is con< 
fined almost wholly to individual debtors, 
Senator Hastings suggested there was no 
reason to expect that corporations will not 
be accorded similar consideration if and 
when a draft is worked out. 

In this connection, it was said that one 
further effect of such a provision as was 
considered would be to allow railroad 
bondholders to assist the carier, without 


[Continued on Page ¢, Column 1. 
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DURING THE LAST THREE YEARS 
MEN AND WOMEN HAVE BECOME 
CONVINCED OF THE GREAT VALUE 


OF AN INVESTMENT IN 


LIFE INSURANCE 


ENROLL AMONG THE FORESIGHTED ONES 


GET YOURSELF AN ANNUITY 


ted) rutlential 


Susurance 


EDWARD D. DUFFIELD 


President 


HOME OFFICE 
NEWARK, NEW JERSEY 


Company of America 


“It is hereby ordered that the several) clinton, N. ¥., suggested that the patriot- | Representative Finley (Rep.), of Williams- |present law” and to provide needed 
executive departments and independent) ism of these Army engineers is an im~ | burg, Ky., opposed the bill declaring the | Tevenue. 
er Oclunion * tatoman ts Gees | ee feature of the present situation.| proposed beer would be intoxicating and 

: ° |Mr. Mansfield replied that there is no} would result in corrupting politics and de- 
Printing Office and the Navy Yard and| question that they are as free from po-|bauching the people. Greenwood, Miss., opposed legalizing beer BRANCH OFFICES IN WASHINGTON 
stations, be closed on Saturday, Dec. 24, \itical influences as any class of ple| . Representative LaGuardia (Rep.), of|as nullification of part of the Constitution. ' 
1932 and Saturday, Dec. 31, 1932, and all! i), the United States. New York City, urged placing of respon-|He declared the beer would be intoxi- 
clerks and other employes in the Federal! The Committee adjourned further hear-| sibility for the beer. traffic specifically on | 


caoee d | cating. 
service in the District of Columbia, except | ings until Dec. 22. lthe States. He said he would offer an| iv 
those who may for special public reasons | t ae : ta can ce aa et offer an 


A ; | Later Representative Connery (Dem.),/ amendment to require that beer may not|New York City, said he’ will 
be excepted fvom the provisions of this of Lynn, Mass, introduced a resolution! be shipped into a State unless State leg-| amendment to place in the bill a declara- 
order, or those whose absence from duty | (H. Res. 330) disapproving the President’s| islation is in force specifically authorizing | tion that the beer is not intoxicating in 
would be inconsistent with the provisions| proposed transfer of the Federal Board| the sale of beer. |fact; to remove the beverage from juris- 
of existing law, are hereby excused from | for Vocational Education to the Office of| Representative Blanton (Dem.), of Abi; | diction of the Prohibition Service, and to 
Education, according to the reorganization jlene, Tex. spoke in opposition to the bill. | 


duty on those days. raise the tax rate to $7.50 a barrel. He 
(Signed) “HERBERT HOOVER.” | in the Interior Department. \ , Representative Maas (Rep.), of St. Paul, | asked also prohibtion of imports of hops. 


Higher Tax Proposed 
Representative Whittington (Dem.), of 


R. P. FREEMAN, Mgr. Ordinary Dept., International Bldg. 
J. H. BRINE, Supt., Denrike Bldg. 
> §. G. KEERY, Supt., New Commercial Nat'l Bank Bldg. 


(Dem.), of 


~~ 




















































































































































































































































































































































‘ section. 406 of the Economy Act were in-| 
' eluded in appended proposals submitted | 


Act Provisions 


Abolition of Rock Creek and 
Potomac Parkway Com- 
mission Proposed in, Ex- 
ecutive Message 








Recommendations’ to Congress affecting 


with a special message on Federal reorgan- 
ization, presented to Congress by Presi- 
dent Hoover. (The message was printed 
in full text in the issue of Dec, 12.) The 
appended recommendations covering the 
Economy Act follow in fuji text: 
Vv 

Recommendations to the Congress in Ac- 

ce With Section 406 of the 

“Economy Act.” \ 

It is recommended that the Rock Creek | 
and Potomac Parkway Commission be 
abolished. I pointed out in my memo- 
randum on the Department of the In- 
terior relating to public works that the 
National Capital Park and.Planning Com- | 
mission is performing similar functions. 
There is 1.0 necessity for the continuance | 
of both commissions. In the Executive | 
order dealing with the consolidation and) 
grouping of public works activities, I have 
provided for the transfer of the admin-| 
istrative duties, powers, and functions of | 
the Rock Creek and Potomac Parkway | 
Commissions to the Department of the| 
Interior and the temporary retention of | 
the Commission as an advisory~body until | 
such time as it is abolished as, herein | 
recommended. | 

At present the operation, protection, and 
maintenance of the parks, parkways, and 
certain of the recreational activities in the | 
District of Columbia are placed under the} 
jurisdiction of the Office of Public Build-| 





ings and Public Parks. The appropria-| 


tions are made from the revenues of the| 
District of Columbia. 

The Office of Public Buildings and Pub- | 
lic Parks also serves as a service agency | 
to the various departments and establish- 
ments in the District of Columbia in that 
it has charge of the maintenance, protec- | 
tion, and operation of the Government 
buildings. 

In the Executive order on the Depart-| 
ment of the Interior I have transferred 
this office to the Interior Department in 
accordance with the plan to consolidate 
and group all service agencies in that de- 
partment. 

The function of managing, protecting, 
and operating the local parks, parkways, | 
and recreational activities is purely 
municipal in character, The municipal 
government of the District of Columbia, 
now operates certain playgrounds and) 
recreational activities. The transfer of 
these activities of- the Office of Public) 
Buildings and Public Parks to the munici- | 
pal government of the District of Colum- | 
bia would serve a twofold purpose—(1) it 
would consolidate the control of all parks 
and playground activities in one place, 
and (2) it would relieve the Federal Gov- 
ernment of the control of activities that | 
are purely local in character and which | 
are paid for out of District of Columbia 
funds. I recommend that legislation be 
enacted transferring these activities to the 
jurisdiction of the Commissioners of the 
District of Columbia. 

v 

Abolition of the Employes’ Compensa- 
tion Commission: As previously indicated, | 
one of the functions of the Department 
of Labor is the protection of the interests 
of labor, and the functions of the Em- 
ployes’ Compensation Commission in the 
administration of the longshoremen’s and 
harbor workers’ act, which requires cer- 
tain private employers to provide com- 
pensation for the injury of their em- 
ployes, and the act of May 17, 1928, pro- 
viding compensation for employes of pri- 
vate industry in the District of Columbia, 
fall clearly within this category. Accord- 
ingly, I have provided by Executive order 
for the transfer of these duties to the De- 
partment of Labor. 

It has also been indicated that the 
powers and duties of the Employes’ Com- 
pensation Commission which have té do 
exclusively with relationships between the 


‘ Federal Government and its own employes 


properly fall within the jurisdiction of 
the Civil Service Commission. I have 
therefore provided in an Executive order 
for the transfer of these powers and duties 
to the Civil Service Commission and the 
temporary continuance of the Employes’ 
Compensation Commission to serve in an 
advisory capacity to the Civil Service 
Commission until it can be abolished by 
legislation. 

When the foregoing transfers have been 
effected, there will remain no real occasion 
for the continuance of the Employes’ Com- 
pensation Commission. I therefore recom- 
mend that it be abolished. 


v 
Nationa] Training School for Boys: The 


Reform School of the District of Columbia | 


“Kes organized by the Act of May 3, 1876. 
he 
Training School for Boys by the Act of 
May 27, 1908. It is controlled by a board 
of seven trustees, appointed by the Prési- 
dent. There are also two consulting trus- 
tees: one, a Senator, appointed by thé 
Presiding Officer of the Senate, and the 
other, a member of the House of Repre- 
sentatives, appointed by the Speaker. 

Delinquent boys under the age of 17 
may be committed to the institution by 
the judges of the criminal or juvenile 
courts of the District of Columbia and 
by Federal judges in other jurisdictions. 

The Department of Justice has made 
agreements with the various State au- 
thorities to provide for the care of de- 
linquent boys in their respective. State 
institttions. During the past year the 
number of boys in the institution from 
places outside of the District of Columbia 
hes been reduced almost 50 per cent and 
it is expected that there will be a fur- 
ther reduction as the boys now committed 
to that institution become 21 years of age 
and are released. 

The Mational Training School for Boys 
will, in the suture become a reform school 
for the District of Columbia. This insti- 
tution should be placed under the control 
of the Board of Public Welfare, District 
of Columbia, in the same manner that 
the National Training School for Girls 
was so placed by the Act of March 16, 
1926. 

I therefore recommend the enactment 
of legislation which will abolish the board 
of trustees of the National Training 
School for Boys, and which wil] transfer 


the duties, powers, and functions of that|to which and the manner in which gain or 
board to the Board of Public Welfare of | loss is to be recognized, upon the withdrawal 


the District of Columbia. 
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Outlook for Pork Exports 

Decreasing consumption end increasing im- 
port restrictions. particularly ‘r Germany, 
make, the Continental market outlook 
American pork and pork products decidedly 
unfavorable during coming months.—(Depart- 
ment of Commerce.) 
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changes ‘Advised Rulings on Consolidated Returns 
Under Economy | Are Issue 


Regulations Relating to Affiliated Corpora:| 


d by Revenue Bureau 





tions Applicable to Taxable Year 1932 





REGULATIONS 78, relating to consolidated returns of affiliated corporations, 


were issued Dec. 20 by the Bureau of Interna! Revenue. 
to the taxable year 1932 and subsequent years. The regulations follow in full text: 
nen 


Section 141 of the Revenue Act of 1932, 
Consolidated Returns of Corporations, 
provides as follows: 4 

(a) Privilege to File Consolidated Returns. 


—An affiliated group of corporations shall, 
subject to the provisions of this section, have 


for the taxable year in lieu of se te re- 
turns, The making of a_ consolidated re- 
turn shall be upon the condition that all the 
corporations which have been members of 
the affiliated group at any time Suging the 
taxable year for which the return is made 


consent to all the regulations wnder subsec- | 


tion (b) (or, in case such regulations are not 
prescribed prior to the making of the return, 


then the regulatiéns prescribed- under sec- | 


tion 141(b) of the Revenue Act of 1928 in so 
far as not~inconsistent with this Act) pre- 
scribed prior to the making of such return; 
and the making of a congolidated return 
shall be considered as such “consent. In the 
ease of a corporation which is a member 
of the affiliated group for a fractional part 
of the year the consolidated return shall in- 
clude the income of such corporation for 
such part of the year as it is a member of 
the affiliated group. 


They are applicable 





| common 
| corporation for the period during which such 
| corporation is a member of the affiliated 
{within the meaning of section 141 of the 
| Act; but does not include’ any corporation 
| which under section 141 can not be included 


| in a consolidated return (for example, a for-| 
the privilege of making a consolidated return | eign corporation or a corporation treated as a | Group. 


foreign corporation, except as provided in 
| section 141(h); @ corporation organized under 
the China Trade Act, 1922 an insurance com- 
f any, in the case of a consolidated return 
| for corporations subject to the tax imposed 
by section 13; a ‘corporation subject to the tax 
impeoed by section 13, in the case of a con- 
solidated return for insurance companies; a 
plife insurance company subject to the tax 
| imposed by section 201, in the case of a con- 
| solfdated return for insurance companies sub- 
ject to the tax imposed by section 204; or an 
insurance company subject to the tax im- 
| posed by section 204, in the case of a consoli- 
| dated return for life insurance companies 
|} subject to the tax imposed by section 201). 
| In the case of a domestic corporation own- 
| ing or controlling, directly or indirectly, 100 
per cent of the capital stock (exclusive of 
directors’ qualifying shares) of a corporation 
| organized under the laws of Canada or of 


gperens corporation and every other | 
roup | 
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turn on its behalf for the taxable year and 
authorizing the common parent ee 
(or, in the event of its failure, the Commis- 
sioner or the collector) to make a consoli- 
dated return on its behalf (as ‘ong as it re- 
mains a member of the group), for each year 
thereafter for which, under article 11 (a), 
the making of a consolidated return is re- 
quired. One of such forms shal be attached 
to the consolidated return, ‘as a part thereof; 
and the other shall be filed, at or before the 
time the consolidated return is filed, in the 
office of the collector for the district pre- 
scribed for the filing of a separate return 
by such subsidiary. No such consent can be 
withdrawn or revoked at any time after the 
consolidated return is filed. ; 

(c) Affiliated Schedule Filed by '}Common 
Parent. 

The common parent corporation must pre- 
|pare Form 851 (Affiliations Schedule), and 
such form must be attached to the consdli- 
|dated return, as a part thereof. 


and Forms. 

Each return or form required to be made 
|or prepared by a corporation must be sworn 
to by the persons then qualified to swear to 
}@ separate return of such corporation. 

(e) Signatures in case Subsidiary has left 


Since Form 1122 is required even though, 
| during the taxable year of the common parent 
corporation, the subsidiary (because of a dis- 
sOlution or sale of stock, or otherwise) has 


}be advisable 
tration to obtain the proper signatures to the 
|form prior to the time the subsidiary ceases 
}to be a member of the group. 

+++ 


Art, 13. 
| Taxable Year. 





tion whether a consolidated return may or 


taxable year.) 
(a) General Rule. ‘ 


|dated return must include the income of the 





(b) Regulations.—The Commissioner, with Mexico and maintained solely for the purpose | 
the aproval of the Secretary, shall prescribe | of complying with the laws of such country 
such regulations as he may deem necessary in| as to title and operation of property, such 
order that the tax liability of an affiliated | foreign corporation may, at the option of the 
group of corporations making a consolidated | domestic corporation, be treated for income tax | 
return and of each corporation in the cep. | purposes for 1932 and subsequently taxable 
both during and after the period of affiliation, | years, as a domestic corporation. The option 


common parent and of each subsidiary for the 
entire taxable year. 

(b) Formation of Affiliated Group after Be- 
ginning of Year. 

If an afMfliated group is formed after the 


beginning of the taxable year of the corpora- | 
tion which becomes the common parent, the | 


(d) Persons Qualified to Swear to Returns | 


|ceased~to be a member of the group, it may | 
for the common parent corpo- | 


Change in Affiliated Group During | 
(This article has no bearing upon the ques- | 
|must be made, but relates only to the effect | 
of changes in the affiliated group during the/ 


| Except as hereinafter provided, a consoli- | 


name was changed to the National | 


for 


may be determined, computed, assessed, col- 


to reflect the income and to prevent avoid- 
ance of tax liability. £ 

(c) Computation and Payment of Tax.—In 
any case in which a consolidated return is 
made the tax shall be determined, computed, 
assessed, collected, and adjusted in acocrdance 
with the regulations under subsection (b) 
(or, in case such regulations are not pre- 
scribed prior to the making’ of the return, 
than the regulations prescribed under sec- 
tion 141(b) of the Revenue Act of 1928 in so 
far as not inconsistent with this: Act) pre- 
scribed prior to the date on which such re- 
turn is made; except that for the taxable 
years 1932 and 1933 there shall be addedpto the 
rate of tax prescribed by sections 13(a), 201 
(b), and 204(a), a rate of 34 of 1 per centum. 

(d) Definition of “Affiliated Group.”—As 
used in this section an g‘afMfliated group” 
means One or more chains of corporations con- 
nected through stock ownership with a com- 
mon parent corporation if— ht 

(1) At least 95 per centum of the stock of 
each of the corporations (except the com- 


;mon parent corporation) is owned directly by | 


one or more of the other corporations; and 

(2) The common parent corporation owns 
directly at least 95 per centum of the stock of 
at least one of the other corporations. As used 
in this subsection the term “stock” does not 
include nonvoting stock which is limited and 
preferred as to dividends. 

(e) A consolidated return shall be made only 
for the domestic corporations within the affili- 


ated group. An insurance company subject to! 


the tax imposed by section 201 or 204 shall 
not be included in the same consolidated re- 
turn with a corporation subject to the tax 


|; impoged by section 13, and an insurance com- 


pany subject to the tax imposed by section 
201 shall not be included in the same con- 
solidated return with an insurance compan 


; subject to the tax imposed by section 204. 


(f) China Trade Act Corporations.—A cor- 
poration organized under the China Trade 
Act, 1932, shall not be deemed to be affiliated 
with any other corporation within the mean- 


jing of this section. 


(g) Corporations Deriving Income from Pos- 
sessions of United States.—For the purposes 
of this section a corporation entitled to the 
benefits of section 251, by reason of receiving 
a large percentage of its income from posses- 
sions of the United States, shall be treated as 
a foreign corporation. 

_(h) Subsidiary Formed to Comply with For- 
eign Law.—In the case of a domestic corpora- 
tion owning or controlling, directly or indi- 
rectly. 100 per centum of the capital stock 
(exclusive of directors’ qualifying shares) of 
& corporation organized under the laws of a 
contiguous foreign country and maintained 
solely for the purpose of complying with the 
laws of such country as to title and operation 
of property, such foreign corporation may, at 
the option of the domestic corporation, be 
treated for the purpose of this title as a 
domestic corporation. 


(i) Suspension of Running of Statute of 


| Limitations.—If a notice under section 272(a) 


in respect of a deficiency for any taxable year 
is mailed to a corporation, the suspension of 
the running of the statute of limitations, 
provided in section 277, shall apply in the 
case of corporations with which such cor- 
poration made a consolidated return for such 
taxable year. 


(j) Allocation of Income and Deductions.— 
For allocation of income and: deductions of 
related trades or businesses, see section 45. 

Application of Regulations 

(a) 1932 and Subsequent Years. 

These regulations are applicable only 
to the taxable year 1932 and to subsequent 
taxable years. 

(b) Taxable Years 1929, 1930 and 1931. 

The regulations applicable to the tax- 
able years 1929, 1930 and 
found in Regulations 75. 

(c) 1928 and Prior Years. 

The regulations applicable to the tax- 
able year 1928 will be foun& as a part of 
Regulations 74 (articles 731 to 735, in- 
clusive), and the regulations applicable 
to the taxable yea: 1927 or any prior tax- 
able year ‘vill be found in the prior regu- 
lations, and the amendments thereto. 

¢ $/2 

The following regulations are hereby 

prescribed pursuant to the authority of 


section 141(b) of the Revenue Act of 
1932:(1) 
Part I—General Provisions 
Article 1. Privilege of Making Consolidated 
Returns. 


(a) Section 141 gives to the corporations of 
an affiliated group the privilege of making a 
consolidated return for the taxable year 1932 
or any subsequent taxable year, in lieu of 
separate returns. This privilege, however, is 
given upon the condition that all corpora- 
tions which have been members of the affili- 
ated group at any time during the taxable 
year for which the return is made consent 
to these regulations, and any 
thereof dully prescribed prior to the making 
of the return and applicable to such year; 
and the making of the consolidated return is 
considered as such consent 


(bo) The tax liability of the members of 
the affiliated group for such year will be de- 
termined in accordance with such rerr'ations 
and without regard to any amendment vhereto 
promulgated subsequent to the making of 


such return. 





~ + + 

Art. 2. Definitions. 

(a) Act 

The term ‘Act’ means the Revenue Act of 
1932. 

(b) Affiliated Group. 

The term “affiliated group” includes the 

*With respect to the corresponding section 


of the Revenue Act of 1928 
Committee on Finance (S. Rept. No. 960, 70th 
Cong., 1st sess.. p 15) accompanying the reve- 
nue bill of 1928 contains the following state- 
ment (a similar statement being contained 
also in the statement of the managers on the 
part of the House, accompanying the confer- 
ence report upon the bill, see H. Rept. No. 
1882. 70th Cong., 1st sess., pp. 16-17): 
“Among the reguletions which it is expected 


the report of the 


to treat such foreign corporation as a domes- | 
lected. and adjusted in such manner as clearly | tic corporation so that it may be included in| of the common parent for its entire taxable | 
year (excluding any portion of such year dur- } 
consolidated return. | ‘ng Which its income is included in the con- 


a consolidated return must be exercised at 
| the time of making the 
| An affiliated group of corporations, within 
the meaning of section 141. is formed at the 
time that the common parent corporation be- 
comes the owner directly of at least 95 per 
cent of the steck (as defined by section 141! 
|(d) of another corporation. A _ corporation 
becomes a member of an affiliated group at} 
} the time that one or more members of the} 
| #roup become the owners directly of at least | 
95 ver cent of its stock. A cornoratjon ceases 
to be a member of an affiliated groun at the 
time that the aggregate of its stock owned 
directly by the members of the group be- 
comes les§ than 95 per cent. 

(c) Consolidated Return Period. 

The term “consolidated return period” 
means the taxable year 1929, or any subsequent 
taxable year, for which a consolidated return 
is made or is required, including the period 
during which a subsidiary corporation is en- 
gaged in distributing its assets in liquidation. 

(d) Subsidiary. 
| The term “subsidiary” means a corporation 
(other than the common parent) which is a 
member of the.afMfiliated group during any part 
‘of the consolidated return period. 

(e) Tax. 
| The term “tax” includes any interest, pen- 


| tax, payable in respect thereof. 
(f) Terms Defined in Revenue Act of 1932. 
Terms which are defined_in the Act shall, 
|when used in these regulations, have the 
}meaning assigned to them by the Act, un- 
}less specifically otherwise defined. (See, for 
example, “net income,” section 21; “gross in- 
come.” section 22; “taxable year” and ‘‘fiscal 
year,” section 48; “net loss,” section 117; 
|“defielency,”’ section 271; and the terms de- 
fined in section 1111, particularly the terms 
“person,” “stock,” and ‘“corporation.’’) 
}  ¢ 7% 
her 3. Applicability of Other Provisions of 
aw. 

Any matter in the determination of which | 
the provisions of these regulations are not} 
applicable shall be determined in accordance 
; With the provisions of the Act or other law) 
}applicable thereto. . 

-~ + + 


Part Il.—Administrative Provisions 





alty, additional amount, or addition to the| 


consolidated return must include the income 


solidated return of another affiliated group) 
and the income of each subsidiary from the | 
time it became a member of the group. 


| 
(c) Complete Termination of Affiliated | 
Group prior to Close of Taxable Year. | 


If an affiliated group is terminated prior to} 
the close of the taxable year of the group, the | 
consolidated return must include the income 
of the common parent for its entire taxable} 
year (excluding any portion of such year dur- | 
ing which its income is included in the con- 
solidated return of another affiliated group) 
and of each subsidiary for the period prior | 
to the termination, (See paragraphs (c) and | 
(ad) of Article 11/ in determining whether | 
the group hase terminated.) 

(d) Addition to Group of a Subsidiary dur- 
-~ Year, 

f a corporation becomes a member of the) 
affiliated group during the taxable year of: the 
group, the consolidated return must include | 
its income from the time it became a member | 
of the group. 

(e) Elimination from Group of a Subsidiary 
during Year. 

If a subsidiary ceases to be a member of 





| 
the affiliated group during the taxable year 
of the group, the consolidated return must | 


include its income for the period during 
which it was a member of the group. 

(f) Period of 30 days or Less may be Dis- 
regarded. 

A subsidiary may at its option be consid- 
ered as having been a member of the affiliated 


group (cr during the entire period of the ex-'! 
istence of the subsidiary, whichever is shorter) 
if the period during which it was not a mem- 
ber of such group does not exceed -30 days. 
If a corporation has been a member of the 
affiliated group for a period of less than 31 
days during tha taxable year of the SroUp. it 
may at its option bé considered as not hav- 
ing been a member of the group guring the 
taxable year. An option under this paragraph 
must be exercised at or before the time the | 
ee return is made, 

(g 
cluded in Consolidated Return. 


If a corporation, during its taxable year, 
becomes a member of an affiliated group, its 
income for the portion of such taxable year 





Art. 10. Exercise of Privilege. 
| (a) When Privilege Must be Exercised. 

(1) The privilege of making a consolidated 
jreturn under these regulations for any tax- 
j able year of an affiliated group must be exer- 
| cised at the time of making the return of the 
common parent corporation for such year. 
| Under no circumstances can such privilege 
be exercised at any time thereafter. If the 
privilege is exercised at the time of making 
} the return, separate returns can not there- 
after be made for such year. (See, however, 
article 18, relating to the improper inclusion 


jin the consolidated return of the income of a 


corporation.) 
(2) Where, under Regulations 75, a con- 
solidated return for a fiscal year ended in1932 


not included in the consolidated return of 
}such group must be included in a separate 
|return (or, if a member of another affiliated 
}8roup which makes a consolidated return for 
such period, then in such consolidated return). 
If a corporation ceases to be a member of the 
‘aMfiliated group during the taxable year of 
| tha group, its income for the period after the 
| time it ceased to be a member of the affiliated 
| group must be included in a separate return 
(or, if it becomes a member of another effili- 
ated group which makes a consolidated return 


turn). | 
(h) Time for Making Separate Returns for | 
| Periods not Included in Consolidated Return. 


If a corporation, during its taxable year, 


group during the entire taxable year of the! 


Separate Returns for Periods not In- | 


~ 


for such period, then in such consolidated res | 





THE SUPREME COURT 


Digests of Opinions Announced Dec. 19 








Complete Text Appeared in Issue of Dec. 20 


CRIMINAL LAW—Entrapment as defense—Sufficiency of evidence for submission 
to jury in liquor case—Construction of statute to exclude acts induced by entrap- 
ment—Defense available to defendant under plea of not guilty— 

Entrapment was available as a defense to a defendant in a Federal court prosecu- 
tion for the sale of liquor in violation of the National Prohibition Act under evi- 
dence that a prohibition agent was introduced to the defendant as an exservice 
man and a former member of the same division as the defendant, that the agent 
told the defendant that he was in the furniture busir2ss in another town. and asked 
; the defendant if he could get him some liquor to take back to his partner, that 
the defendant informed the agent that he did not have any liquor and made the 
| same reply when asked by the agent a second and a third time for liquor, that 
after a conversation of several hours at the defendant's home during which they 
discussed their war experiences the agent again usked the defendant to get him 
some liquor, that the defendant thereupon left his home and returned with some 
liquor which he gave to the agent and for which the agent paid him some money, 
and that the defendant was not in the liquor busincss but for six years had been | 
employed by a manufacturing concern without missing a pay day. The Supreme 


In answer to the contention that the sale | 


the defense of entrapment to the jury. 
of the liquor was condemned by the Prohibition Act and that “courts are not at 
liberty to disregard the law and to bar a prosecution for its violation because they 
are of the opinion that the crime has been instigated by Government officials,” | 
| the court held that the statute, liberally construed in the light of public policy to | 
further the purpose of the law, does not apply to an act induced by entrapment, | 
stating that “we are unable to conclude that it ~vas the intention of the Congress | 
in enacting this statute that its processes of detection and enforcement should be 
abused by the instigation by Government officials of an act on the part of persons | 
otherwise innocent in order to lure them to its commission and to punish them.” °| 
The court also refused to sustain the objections to the defense of entrapment | 
urged by the Government upon practical grounds, stating that “considerations of | 
} mere convenience must yield to the essential demands of justice.” The defense | 
was available. to the defendant under a plea of not guilty, a plea in bar being | 
unnecessary. | 
| Three justices in a separate opinion agreed with the majority that the judgment 
shéuld be reversed but declared that the cause should be remanded with instruc- 
tions to quash the indictment and discharge the defendant, on the theory that 
|! the question of whether defendant has been entrapped is a question of law for the 
court and not a question for the jury. The separate opinion dissents from the | 
holding of the majority that a statute should be so construed as to exclude acts 
induced by entrapment and states that the doctvine of entrapment rests on a 
fundamental rule of public policy under which it is “the province of the court, and 
of the court alone to protect itself and the Government from such prostitution of 
criminal law.” 

Sorrells v. United States; Sup. Ct. U. S., No, 177, Dec. 19, 1932. 
appears in Supplement to U. S. Daily of Dec. 20,-p. 1.) 





(Complete opinion 





UNITED STATES—Contracts—Employment of general avefage adjusters—Liability 
of Government for services— 

A corporation which was employed by the general superintendent and ad- 
ministrative officer of the Army Transport Service of the Quartermaster Corps to 
prepare a statement of general average following the destruction by fire of a cargo 
belonging to various owners on hoard an Army transport after a claim for con- 
tribution in general average had been made and the Judge Advocate General of 
the Army had advised that the claim was valid and nad recommended that prompt 
steps be taken to ascertain-the amounts due by way of contribution in general 
average, was entitled to compensation from the Government for services in making 
the investigation and preparing and submitting the usual general average state- 
ment, regardless of whether the Government was liable to contribute in general 
average. It was the duty of the general superintendent of the Army Transport 
Service, when. advised by the Judge Advocate General that the claim for contribu- 
tion was valid, to prepare the general average statement. He was entitled to avail 
himself of the assistance of general average adjusters in order that such duty be 
properly performed. 

Johnson & Higgins of California v. United States; Sup. Ct. U. S., No. 166, Dec. 
19, 1932. (Complete opinion appears in Supplegneni to U, S, Daily of Dec, 20, p. 6.) 


Decisions of the Board of Tax Appeals 








erty received from the estate of the 
prior decedent, and the value at which 
such prior taxes: property was included 
in the gross estate of the prior dece- 
dent is deductible from the gross es- 
tate of the present decedent, under 
section 203 (a) (2) of the Revenue 
Act of 1924, 


Lizzie Gordon, Maz L. Gordon, Andy Mar- 
tins, Ivor B. Bell, George W. Ley, Mary 
C. Ley, Albert O. Pegg, Kathleen M. 
Turner, Walter E. Hettman, Joseph Cos- 
tello, and C. B. Kibele. Dockets Nos. 
22332, 22333, 22334, 22335, 22336, 22337, 
22338, 22340, 22341, 22640, 24882, 

Section 280 of the Revenue Act of 
1926 is not unconstitutional, following 
Henry Cappellini, 14 B. T. A. 1269, and 
Phillips v. Commissioner, 283 U. S. 589. 

Evidence held insufficient to disturb 
respondent’s determination of the net 


(Made Public Dec. 20) | 


Estate of Mary D. Gladding. Docket No. 
31435. 

In 1919 decedent purchased from her 
mother, the prior decedent, shares of 
stock of a corporation, for which she 
executed promissory notes payabie on 
or before 10 years after date, with in- 
terest at 6 per cent per annum. The 
mother died in 1920, leaving a one- 
fifth interest in her estate to her said 
daughter, the present decedent, who 
died in 1924. Said interest of decedent 
in her mother’s estate exceeded in 
value the aggregate principal amount 
of said notes. The administrators of 
the esfate of the prior decedent 
charged-the notes against the present 
decedent's interest in her mother’s 
estate. 

Held, that the present decedent ex- 











| 
Court in its majority opinion held that the lower court erred in refusing to submit | 4 


was made after June 6, 1932, the date of the | becomes a member of an affiliated group, the 
enactment of the Act, but prior to the promul- | Separate return required for the portion of 
gation of these regulations, the privilege of| its taxable year during which it was not a 
making a consolidated return for such year | member of the group must be made on or be- 
was exercised at the time of the making of |Tore the fifteenth day of the third month fol- 
such return, and the affiliated group will be|!owing the close of its taxable yeasr For 


| considered as having consented to all of the| example, corporation P, reporting its income | 
provisions of Regulations 75 in so far as not| OM a calendar year basis, acquires on Jan. | 








changed for said shares of stock prop- 











Status of Legislation 


income of the taxpayer corporation 
for the years 1918 and 1919. 

Where assessments were made prior 
to the passage of the 1924 act and the 
applicable period of limitation had ex- 
pired prior to the mailing of the de- 


1931 will be 


amendments | 


incopsistent with the Revenue Act oi 
| Under no circumstances can separate returns 
be subsequently made for such fiscal year. 

(3) Where, under Regulations 75, a consoli- 
| dated return for a fiscal year ended in 1932, 
the privilege will not be considered to have 
been exercised for such fiscal year at that 
time but must be exercised at the time of 
making the return of the common parent 
corporation for such fiscal year under the 
Revenue Act of 1932 

(b) Effect of Tentative Returns. 

In no case will the privilege under para- 


|graph (a) be considered as exercised at the 
time of making a so-called “tentative re- 
turn” (made, for example, in order to ob- 


tain af extension of time for making the re- 
turn required by law). However, if any such 
tentative return is made upon the basis of a 
consolidated return or a separate return, the 
| return required by law must be made upon 
the same basis, unless upon the making of the 
| return required by law (either a separate re- 
| turn or a consolidated return, as the case 
| may be) the payments theretofore made and 
to be made’ are adjusted in a manner satis- 
factory to the Commissioner, 
-* + + 
An. 11. Consolidated Returns for Subsequent 
ears. 

| (a) Consolidated Returns Required for Sub- 
| sequent Years. 

If a consolidated return is made undcr these 
regulations for the taxable year 1932 or any 
| taxable year thereafter, a consoiiidated re- 
turn must be made for each subsequent tax- 
able year during which the affiliated group re- 
}mains in existence unless (1)' a corporation 
| other than a corporation created or organized, 
| directly or indirectly, by a member of the affill. 
ated group has betome a member of the group 
during such subsequent taxable year, or (2) 
one or more provisions of these r-gulations, 
which have previously been consentec! to, have 
| been amended, or (3) the Commissioner, prior 


'to the time of making the return, upon ap-| 


plication made by the common parent cor- 
poration and for good cause shown, grants 
permission to change. 

(b) Effect of Separate Returns When Con- 
solidated Return Required. 

If the making of a consolidated return is 
required for any taxable year, the tax liability 
of the members of the affiliated group shall 
| be computed in the same mafiner as if a cone 
| solidated return had been made, even though 
| separate returns are made; amounts assessed 
upon the basis of separate returns must be con. 
sidered as having been assessed upon the basis 
of a consolidated return; and amounts paid 
upon the basis of separate returns shall be 
considered as having been paid by the come 
mon parent corporation. In such cases the 
making of separate returns shall not be con- 
sidered as the making of a return for the 
purpose of computing any period of limita- 
tion or any deficiency. If a consolidated re- 
turn for such taxable year is thereafter made, 
such return shall for the purpose of comput- 
ing periods of limitation and any deficiency 
be considered as the return for such year. 

(c) When Affiliated Group Remains in Ex- 
istence. 


For the purposes of these regulations, an 


1932, | 


| reports its income on a fiscal year bagis ending 
March 31, 
dated return basis ending for the calendar 
|; year 1932. The separate return of S for the 
taxable period April 1, 1931, to Dec, 31, 1931, 
should be made on or before June 15, 1932. 


+ + + 


Art. 14. Accounting Period of an Affiliated 
Group. , 

The taxable year (calendar year or fiscal 
year) of the common Parent corporation shall 
be considered as the taxable year of an 
affiliated group which makes a consolidated 
return, and the consolidated net income must 
be computed on the basis of the taxable year 
of the common parent corporation, 


+ + + 


Art. 15, Liability for Tax, 

(a) Several Liability of Members of. Af- 
| fillated Group. 

Except as provided in paragraph (b), the 


common parent corporation and each sub- 
sidiary, a member of the affiliated group dur- 
| ing any part of a consolidated return period, 
| shall be severely liable for the tax (including 
|} any deficiency in respect thereof) computed 
upon the consolidated net income of the 
| group. 
(b) Liability of Subsidiary after Withdrawal, 

If a subsidiary has ceased to be a member 
of the affiliated group, its Mability under para- 
graph (a) shall remain unchanged, except 
that if such cessation occurred prior to the 
date upon which any deficiency is assessed 
; (Other than by a jeopardy assessment) and 
resulted from a bona fide sale of stock for 
fair value, such deficiency in the case of such 
former subsidiary shall be reduced to an 
amount equal fe such part as may be alloca- 
ble to it upon the basis of the consolidated 
net income properly assignable to it. In no 
case, however, shall any demand for the pay- 
ment of any deficiency be made, or any dis- 
traint or proceeding in court for the collection 
thereof be begun, against such former sub- 
sidiary prior to the determination by the 
Commisioner that the amount of the de- 
| ficlency can not be collected from the com- 
mon parent corporation and the corpora- 
tions (if any) remaining members of the af- 
fillated group. 

(c) Effect of Intercompany Agreements. 

Any agreement entered into by one of more 
members of the affiliated group with any 
other members of such group or with any 
other person shall in no case have the ef- 
fect of reducing the liability prescribed under 
this article. 

(d) Liability of Transferee not Affected, 

This article shall not be considered as ex- 
tinguishable or diminishing any liability, at 
law or in equity, of a transferee of property 
of a taxpayer, including any liability under 
any provision of law, State or Federal, relat- 
ing to liabilities pursuant to corporate dis- 
solution or transfer or distribution of assets, 
whether or not in connection with a merger or 
consolidation. 


(To be continued 
Dec. 22.) 


in the issue of 





1, 1932, all the stock of corporatfon 8, which | 


P and S elect to make a consoli- | 


ficiency notice, held such period is not 
extended by section 280 of the 1926 
act and therefore petitioners are not 
liable ns transferees for any part of 
the deficiency asserted against tax- 
payer corporation or for any part of 


Pending in Congress. 


|New Bills Introduced Also Are 
| Made Public 


Agriculture the unpaid portion of the original 1919 

ou ees Parks Authorizin® Fedl a tock t f d t 

ad “¢ e - : - ertair. stock was transferre 0 

| tried aoa awe sas eral eran Hettman by Kibele merely for the 

Bridges purpose of having Hettman represent 

Bills introduced: Kibele at stockholders and directors 
H. R, 13711. Boehne. Ohio River at or near | 


meetings. Upon liquidation of the cor- 





fa tae Sat: ee ane poration Hettman received his pro rata 
| H. R, 13743. Wm. E. Hull. Tl, and Miss | share of corporate assets which be- 
| Canal ae ee Ill., bridge; Interstate | longed to and were immediately paid 
an Rais, Win B, Hull. Ill, and Miss, Over to Kibele, held, that Hettman was 


not a transferee within the meaning 
of section 280, and that the liability of 


Canal near Langley, Ill., bridge; Interstate and | 
Foreign Commerce. 


H. R. 13751. Rankin. Pearl River, bridge; | : “ys 
Interstate and Foreign Commerce. Kibele is increased by the amount of 
H. R. 13753. Rankin. Tombigbee River, assets received by Hettman in his 
bridge; Interstate and Foreign Commerce, behalf. 


H. R. 13792. McDuffie. To amend act for 
bridge across water between mainland at or 
near Cedar Point and Dauphin Island; Inter- 
state and Foreign Commerce. | 


ers | GOVERNMENT BOOKS 
Randaleh: "Caen deena. ae | AND PUBLICATIONS 


S. 5232. Hawes. Missouri River at or near 
St. Charles, Mo., bridge; Commerce. | Terman, Fred. E,—Radio engineering. 688 p., | 
S. 5235. Howell. Missouri River at or near illus. N. Y., McGraw-Hill book co., 1932. | 
Brownsville, Nebr., bridge; Commerce. 32-23588 


Changes in status: , Van Loon, Hendrik Willem,—Van Loon's geog- | 


S. 4972. Savannah River, between Lincoln- raphy; story_of world we live in, 525 p., | 
ton, Ga., and McCormick, bridge. Reptd, to illus. N. Y¥., Simon and Schuster, 1922. 
S. Dec, 20. 32-26999 


Commerce and Trade 
Bills introduced: 

H. R. 13790. Hill of Wash. To provide reve- 
nue, to provide employment for American 
labor, and to encourage industries and agri- 
culture of U. S. by compensating for deprecia- 
tion in foreign currency; Ways and Means. 


lete cook book. 236 Rumford, R, L.,| 
of home economics of Rumford co., 
1932, 3223585 
Trend of Employment—Oct,, 1932, Bur. Labor 
Statistics, U. S. Dept. Labor. Apply 2 


waace, Mrs. Lily H.—The Rumford com- 
| ept. 


New Fossil Fresh-water Mollusks from Ecuador 


Congress . - * 
. —No, 2946. fram Proceedings of the UV. S. 
Bills introduced: at 
Natl. Museum, Vol. 82, Art. 5, pp. 1-7, pl. 1, 
H. R. 13768. Mousey, To forbid use of Smithsonian Institution, U. 8, Natl. Mu- 


apprns. for clerical hire to Senators and Reprs. 

from being used for placing relatives upon 

Govt, pay roll; Accounts. 
H. R. 13769. Mitchell. 


ceum. Apply at Museum. S 
The Marine and Fresh-water Sponges of Cali- 
fornia—No. 2927, from Proceedings of the 


To reduce compensa-| 1'c'"Nati., Museum, Vol. 81. Art. 4, pp. 1-140, 


tion of Senators, Reprs., Delegates, and Resi- fe 
dent Comrs. to $5,000 per annum; Expenditures peer ioe seeeuston, U. 5S. Natl, Mu 
in Exec. Depts. Engineer Field Manual—Vol. 1, Engineer 
District of Columbia | Troops, U. 8. War Dept. Price, 50 cents. — 
Bills introduced: 32-27038 


Staff Officers Field Manual—Part Three, Or- 
ganization, Road Spaces and Camping Areas. 
U. S. War Dept. Price, 10 cents. 32-7729 

A Box-Type Trap to Rid in the Control of 


H. R. 13750 Norton of N. J. To regulate 
bringing of actions for damages against Dist. 
of Columbia; Dist. Columbia, 

S. 5224. Capper. To regulate’ bringing of 


action for damages against District; District Eye Gnats and Blowflies—Nov,, 1932, Cir. No 
of Columbia. 247, Bur, Entomology, U. S. Dept. Agri. 
S. 5225. Capper. For merger of George- Price, 5 cents. Agr. 32-1161 


projects constructed and operated under rec- 
lamation 'aws; Irrigation and Reclamation. 
S, 5236. Carey and Thomas of Idaho. To 





town Gas Light Co. with and into Washington 
| Gas Light Co.; District of Columbia. 
| Changes in status: 

8. 3532, To readjust and close streets, roads, 
| highways, or alleys in District rendered use- | 





that the Commissioner will prescribe are;‘ (1) affillated group shall be considered as re- ) nig 2 . extend operation of act for temporary relief 
The extent to which gain or loss shall be, maining in existence if the common parent pee oan ee. eRDe 24. Passed H. Dec. 10. | of water ene on irrigation projects; Irriga- 
recognized upon the sale by a member of| corporation remains as a common parent STATE PUBLICATIONS pprove: » do. ition and Reclamation, 
the affiliated group of stock issued by any/ and at least one subsidiary remains affiliated he ; ‘ Education Mines: Mining 
other member of the affiliated group or upon’ With it, whether or not such gubsidiary was a AND BOOKS Bills introduced: Hille tntvomuned 
the dissolution (whetheF partial or complete) , member of the group at the time the group . 8. 5189. Smoot, To amend act to provide 5. 5200. Walsh of Mont. (for Wheeler). For 
of a member of the group; (2) the basis of | Was formed and whether or not one or more pass,—Decisions of Supreme Judicial Court of books for adult blind; Education and Labor. suinnansion of ance! anceseinens Were-cn mile 
property (including property included in an | corporations have become subsidiaries or have Mass., Dec. 1931-March, 1932—Vol. 278. Bos- Executive Departments a oiktee aid he ties tian ‘oo 6. end 
inventory) acquired, ae, Se period = re 2 at any time after ton, 1932. Bills introduced: “ Alaska; Mines and Mining. 
affiliation, by a member of the affiliate > x P | 323. sfield. Disapprovin xec, ' . 
group, including the basis of such property| (4) When Affiliated Group. Terminates. Pp---Motecriies Pound in Pa. by Ralph W. ate td wanton or change of duties of! National Defense 
after such period of affiliation; (3) the extent | _ For the purposes of these regulations, an af. Stone. Pa. Geological Survey, 4th Serles— Crier of engineers, or officers of Corps of | Bills introduced: 
to which and the manner in which net losses| filiated group shall be considered as termi-| Bull. G. 2, Dept. of Internal Affairs. Harris- boo) y's." Aa; Expenditures in Executive) H, R. 13791. McSwain (by request). For 
sustained by a corporation before it became | P&ted if the common parent corporation Urg, 1932. | Departments. erection of monument in Crown Hill Ceme- 
a member of*the group shall be deducted in/ceases to be the common parent or if there Building Stones of Pa., by Ralph W, Stone. H. R. 13752. Eaton of Colo. For payment of | tery. Indiana olis, Ind., 0 memory of Con- 
the consolidated return; and the extent to/ 18 no subsidiary affiliated with it. Dept..of Internal Affairs. Harrisburg, 1932. | evi enent pay to be made to certain officers | federate soldiers removed from Greenlawn 
which and the manner in which net losses . ? *..> Ill.—A Year's Progress in Solving Farm Prob- and employes; Expendituzes in Exec. Depts. Comases; a ee sian Py ee 
{sustained during the period for which the Art. 12. Making Consolidated Return and lems of Ill, Ann. Rept. of H. W. Mumford, Financ a ae ee * a pr - ~ ttl fata’ ieee 
consolidated return is filed shall be deducted Filing Other Forms. Dean and Dir., Ill. Agric. Experiment Station, Bills introduced: ae parks, nes Oe iee be ane efie sites, 
in any taxable year after the affiliation is (a) Consolidated Return Made by Common dtth Rept, for yr. ended Je, 30, 1932. Ur- H J. Res. 511. Celler. To investigate ac- erie aes Shortridge Oar nial 
terminated in whole or in part; (4) the extent | Parent ana, j 7 ‘ B 'c , r p 8 hi fa i 

A consolidated return shall be made Tex.—Tex. Repts., Cases Adjudged in Supreme tivities of Irving Trust Co. of N. ¥., a8 Fe-|Secy. of Navy to sell obsolete and surplus 


of one or more corporations from the group. 
| by reason of transactions occurring during the 


' period of affiliation; and (5) that the corpora- 
must 
designate one of their members as the agent 
for the group, in order that all notices may 


tions filing the consolidated return 


be mailed to the agent, deficiencies collected 


refund made, interest computed, and pro- 
ceedings before the Board of Tax Appeals con- 
ducted as though the agent were the tax- 
| payer.” 





.|for the affiliated group 
2 | be 
collector of the district prescribed 
filing of a separate return 
tion. 

(b) Authorizations and Consents Filed 
, | Subsidiaries. 


Such return 


for 


joriginals of Form 1122, consenting to 


on 
Form 1120 by the common parent corporation 
shall 
filed at the time and in the office of the 
the 
by such corpora- 


by 


Each subsidiary must prepare two duplicate 
these 
regulations and authorizing the common par- 
jent corporation to make a, consolidated re- 


Court from Jan. to Je., 1931—Vol,. 120, 


tin, 1932 


Aus- 


Conn,—Program of Art Education for Conn., 


ceiver in bankruptcy and equity -:auses; Rules. 
Indians 


clothing for distribution to needy; Naval Af- 
’ fairs, 


Bills introduced: Postal Service 


Bd. of Educ, Hartford, 1932. S. 5190. Hayden. To amend description of Bilis introduced: 

R. eae ‘aes of Rhode Island and /|iand described in sec. 1 of act to authorize 4H. R. 13794. Ludlow. To restore 2-cent 
Providence Plantations passed at seasions of |Pres. to establish Canyon De Chelly Nati. pevings rate on first-class mail; Ways and 
General Assembly 1931 and 1932. Providene, Monument within Navajo Indian Reservation, Means. 


1932. 


Legis], of State of N. Y., and to 
Aldermen of City of N. Y. for yr. 1931. 
| Dany, N. ¥,, 1932, 


| N. Y.—80th Ann. Rept. Children’s Village, to 
Bd. of 
Al- 


Indian Affairs. 
Irrigation 

Rills introduced: 
8. 5198. Cutting. 
|porary relief of water 


Ariz.; Territories and Possessions 
Bills introduced; 

S. 5227. Bingham (by r.quest). For perma- 
nent govt. for Virgin Islnnds of U. S.; Terrie 
tories and Insular Affairs, 


To amend act for tem- 
users on irrigation 
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Truck Regulation 


Upheld in Appeals 


Court in Kentucky 


Right of State to Set Load 
Limit, Size of Vehicles, 
And Determine Speed Re- 
affirmed by Decision 





Frankfort, Ky., Dec. 20. 


The constitutionality of the regulatory 

truck law of the 1932 General Assembly 
has .been upheld by the State Court of 
ppeals. 
The opinion of the court was in the 
case of the Ashland Transfer Company 
and the Aetna Oil Company against the 
State Highway Commission and affirmed 
the Franklin Circuit Court. (A summary 
of the lower court’s opinion was printed 
in the issue of Sept. 8.) 

Under the law the maximum load of 
trucks was fixed at 18,000 pounds; height 
11% feet; width 96 inches; !ength 26% 
feet and with semi-trailer 30 feet, 

Other sections of the iaw provide a 
limitation of speed applicable to trans- 
portation both in and out of incorporated 
towns, and exempt certain trucks operat- 
ing within incorporated towns. 


Power Questioned 


Enforcement of the law was vested with 
the State Highway Commission and this 
delegation of power by the Legislature was 
questioned in atiacking the constitu- 
tionality of the law. 

Another ground of controversy was the 
right of the Legislature to delegate to the 
Highway Commission power to suspend 
the law under certain circumstances and 
to grant trucks perm{ts to operate under 
an emergency condition without com- 
plying with the law. 


Discussing the question of the delega- 
tion of power the court in an opinion by 
Judge Gus Thomas said “it would be 


| practically impossible for the Legislature 


in performing its task of adjustment to 
do more than to construct a framework 
for the statute and delegate to its ad- 


|ministrators the power under regulatory 
‘provisions to complete the structure by 


dealing with the multitude of details. 
Discusses Question 


“The Legislature could not tell in ad- 
vance.nor know when roads would be in 
such condition as that they could not 
carry the maximum loads nor be sub- 
jected to the maximum speed without 
destroying them. Hence, the act left such 
matters to the sound discretion of the 
highway commission and the various 
county judges for determination and then 
enacted that when such determination 
was made those agencies in the exercise 
of their delegated regulatory power might. 
so proclaim.” \ 

Answering the attack on the right of 
the Legislature to delegate to the High- 
way Commission power to suspend the law 


= certain circumstances the opinion 
said: 


Extent of Law-Making 


“It would be almost impossible to state 
in an ordinance or law every condition 
or set of circumstances wherefrom an 
emergency might be said to arise or exist. 
No law can cover all possible situations. 
A large measure of discretion and judg- 
ment must be left to those charged with 
executive and administrative duties. The 
statutes indicate the general policy of the 
government and has left to the adminis- 
trative officers, within narrow limits, to 
administer the details as to make the law 
practically effective.” 


Discussing the regulatory provisions of 
the law, Judge Thomas said that “regu- 
lation as to size, width and height are 
manifestly suggestions within the broad 
range of legislative discretion, and to 
make scientific precision a criterion of 
constitutional power would be to subject 
the State to an intolerable supervision 
hostile to the basic principles of our gov- 
ernment and wholly beyond the protec- 
tion which the general clause of the four- 
teenth amendment to the Federal Con- 
stitution intended to secure.” 





Publications Received 
By Library of Congress 


(List supplied aally by the Library of Con- 
gress. Fiction, books in foreign languages, 
Official documents and children's books. are 
at end of. last line. 

Erikson, Henry A. Elements of mechanics. 2d 
ed., 261 p., illus. N. ¥., McGraw-Hill book 
32-23758 


co., 1932. 
Faraday society; London. Adsorption of gases 
by solids; general discussion held by Fara- 
day society, Jan., 1932. 129-447 p., illus. Ab- 
erdeen, Univ. press, 1932. 32-23888 
Fraser, Everett, ed. Cases and readings on 
property; introduction to real and personal 
property. (CCH univ, casebook ser. Prop- 
erty ser.) IV. N, Y¥., Commerce clearing 
house, inc,, 1932. 32-24223 
Gilbert. Thos, C. Artificial earthing for elec- 
trical instaljations (automatic safety switch- 


ing). 172 p., illus. Lond., E. Benn, 1932. 
. : 32-23918 
Goodman, Wm. Cooling. and air condition- 
ing for comfort; theory and cauculations. 
93 p.. illus. Chicago, Ill, Aerologist pub. 
cq., 1932 32-24229 
Gordy, Wilbur F. History of U. S. 605 p.,, 

illus. N. Y,, C. Scribner's sons, 1932. 

32-24031 
Gould. Roy H. Autom dile mechanics job 
sheets. 211 p., illus. Chicago, Goodheart- 


Willcox co., 1932. 32-23912 
Hamilton, Edwin T. Handicraft fr girls; line 
drawings by Elizabeth Ferguson and Mar- 
garet Trafford. 270 P fllus. N. Y., Har- 
court, Brace & co., 1932. 32-26992 
Hedges, Ernest S, Protective films on metals. 
(Series of monographs on applica chemistry, 
v. 5.) 276 p., illus. Lond., Chapman & Hall 
ltd., 1932. 32-24232 
Henderson, James M. Questions and answers 
with problems and illustrative matter on 
law of domestic relations, based on all 
standard text and case books. 102 p. Chi- 
cago, Callaghan & cg., 1932. 32-24226 
Henderson, James, M. Questions and answers 
with problems and illustrative matter on 
comon law pleadings based on all standard 
text case books. (Callaghan's qizzer series.) 
62 p. Chicago, Callaghan & Co., 1932. 
32-24227 
Hoff, Forrest A. American specialty fomulas. 
78 p. Clarington, Pa., Formula dept., Lu- 
bricatiag formula laboratories, 1932. 
° 32-23911 
Hopkins, Ruth G. Library lessons, prepared 
for Library lesson course in Polytechnic 
prepartory country day school, 35 p. Brook- 
lyn, 1932. 32-24027 
Hooper, Luther. The new draw-loon, con- 
struction and operation described for use 
of handicraft pattern weavers. 219 p., illus. 


Lond., Sir I, Pittman & sons, Itd., 1932, 
32-24233 
Jack, Daniel T. The crises of 1931. 60 p. 
Lond.#P, 8. King & son. 1931, 32-24221 


Jamison, Helen E, Qutlines of common law 
pleading. 3d ed. 31 p. Wash., D. C,. J. 
Byrne & co., 1932. 32-24224 


Kelley, Truman L. Scientific _method; its 
function in research and in education. 233 
N. ¥., Macmillan co., 1932. 32-23756 
Lewis-Dale, Henry A, Aviation and the aero- 
| drome, 168 p., illus, Lond., ¢. Griffin & 
co., 1932, 32-24236 
McCabe, Joseph. New science and story of 
evolution, 310 p., illus, Lond., Hutchinsen 
& co., 1931, 32-23887 


Markey, Morris, This country of yours. 313 p. 
Boston, Little Brown & Co., 1932. 32-27066 


Martin, Geakirey. Chemical engineering and 
thermodynamics applied to cement rotary 
kiln, 244 p., illus. Lond., C. Lockwood & 
son, 1932. ~ 32+23917 

the modern Diesel. Ist ed. 142 p., illus. Lond,, 
Iliffe & sons, 1932. 32-24234 

| Neelley, John H. Differential and integral 
calculus, by and Joshua I. Tracey, 


(A series of mathematical texts, ed. by E, 
R. Hedrik.) 496 p. N. ¥., Macmilan co,, 1932, 
3932-23757 
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PUBLIC UTILITIES 


_WEDNESDAY, DECEMBER 21, 1932—@he Gnited States B 








Capital Growth | Findings of Tariff Commission Produce Markets: 
In Columbia Gas On Petitions to Change Duties Sjgw Advances’ 
Unit Is Outlined Conclusions on Fire Control Instruments and During Last Week. 


| Various Other Imports Announced Oa | 


Valuation of Properties of. Cold Weather and Holiday, 

‘ | ONCLUSIONS of the Tariff Commission on applications tor changes in various | Buvi Send B Eo 
United Fuel Gas Company 4 duties were made public Dec. 16 by the Commission. (The Commission’s sum- uying Sen utter, “Se, 
Described in Testimony | And Vegetable Prices Up; 


mary of conelusions was printed in the issue of Dec. 19. The first section of the 

announcement of conclusions was printed Dec. 20.) The conclusions proceed in | 
To Trade Commission | “2 text: ™ | Cotton Advances | 
| Fire Control Instruments 1 -» of the domestic product has been | * 
Growth of the fixed capital account of| ‘phe Tariff Commission announces that C®USe¢d mainly by increased production | (Continued from Page 1.] 
the United Fuel Gas Company, subsidiary |the president has issued a proclamation 29% the physical difficulties of effecting | unsettled domestic situation and more 
of the Columbia Gas and Elecric Corp.,| increasing the duty on prism-binoculars wider distribution. Production in the | than offset the strengthening influence of 
from $16,596,979 at the close of 1915 to| .° specified in its report with respect to | Chesapeake Bay area increased from about | unfavorable prospects for the new Winter 
$98,367,021 at the close of 1930 was de- | itical instruments of a class or type used | 200,000 pounds in 1925 to about 5,000,000 | wheat crop. Feed grains remained weak, 
scribed in testimony Dec. 20 before the |). the army, Navy, and their respective | POURS in 1931. ___,, [reflecting the continued light inquif'y for 
Federal Trade’ Commission by Walter air fences fée/fife control The crab meat inyestigation was insti-|this season’s relatively large supplies. The | 

2 tuted in compliance with resolution of |;ye market was lower with wheat but had 


Meleen, examiner. re : awe : 
, ‘ - This investigation was instituted pur- ; ; 
The examiner stated that since Febru |suant to a resolution of the United States the United States Senate. a fairly steady undertone. Flax was steady 
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Size of Chain Store Outlets 


INSURANCE SUPERVISION ° 





“Dismissal Wage’ 


As Related to Sales Analyzed Is Recommended 





Greate r 
Be Operated by Smaller Chains 





(Continued from Page 1.] 


(each with between 101 and 500 stores) in;pany, and Safeway Stores, Incorporated, | 
the drug business, W. T. Grant, 8. H. | of California (Piggly Wiggly Southern Di- 


cc 500 vision), operating from 101 to 500 stores, 
Kress Co. and McCrory Stores (101 to show larger proportions of stores selling 


stores), S. S. Kresge (501 to 1,000 stores) | less than $25,090 per annum than do the 
and F. W. Woolworth (more than 1,000|smaller chains and about the same pro- 


+m ; : rtions of stores selli $25,000 
stores) in the dollar-limit variety business, | Ot we on conte “a * gu ol hited, 


r Proportion of Larger Stores Found to. For Connecticut 


ie Said to Be New Contri- 


bution to Unemployment 
Reserve Plans, Investiga- 
tion Group Reports 


Hartford, Conn., Dec. 20. 
While expressing opposition to legisla- 


appear to operate larger proportions Of|{hey show smaller proportions of larger | tive action to require employers to set 
large stores than do their smaller com- |stores with sales of $50,000 per annum and Up reserves for unemployment relief, the 


petitors. 
“Stores with between $25,000 and $50,000 


jthe 101 to 500 store groups 
sales, and between $50,000 


lup. Similarly, in the grocery and meat Connecticut Unemployment Commission 
|chains, none of the chains reporting in| has submitted in its final report a dis- 
(H. G. Hill | missal 
and $100,000 | Stores, Inc., Mutual Stores, Inc., Red Owl | should be given consideration in case the 


wage proposal which it thinks 


ary, 1916, the book value of properties and 
plants of the company have grown largely 
as the result of construction and ex- | 
tension of gas facilities, acquisition of | 
leaseholds and gas acreage, and “discov- 
ery of appreciation in the value of natural 
gas and oil leases.” 

The examiner testified that the ledger | 
value of fixed capital at the close of 1930 
included $41,042,460 of “discovery appre- 
ciation” of natural gas and oil acreage, 
making the cost of fixed capital $57,324,559. 

Appraisal of.Property 2 

It was set forth by the examiner that an 
appraisal of all the property of the com- 
pany, exclusive of both natural gas rights | 
and leaseholds, was made at the close of | 
1930 by Ford, Bacon and Davis, Inc., and 
that this appraisal estimated the cost of 
reproduction as of the close of 1930 at $51,- 
628,206 now and $43,118,934 les deteriora- 


tion. | 

These estimates, which do not include | 
natural gas rights and leaseholds, was 
never recorded in the company’s records, 
the examiner stated. ; 

Testimony relative’ to the income and 
surplus accounts set forth that the total 
income from all sources during the period 
from the beginning of 1917 to the close 
of 1930 amounted to $167,306,060, includ- | 
ing net surplus adjustments of $23,990,021, 
and the expenses, interest and dividends 
aggregated $162,083,135. 

Distribution of Revenues 

The difference between these two 
amounts, it was set forth, plus the surplus 
at the beginning of 1917 of $1,746,398, | 
leaves the balance remaining in surplus 
at the close of 1930 of $6,969,323. 

In an analysis of the distribution of 
operation revenue, the examiner showed 
that for each dollar of operating revenue 
interest and dividends paid from earned | 
surplus during the period 1917 to 1930 in- 
clusive amounted to an average of 38.2 
cents, of which the, common, stockholders 
received 31.1 cents or close to one-third 
of the total. Operating expenses, includ- 
ing depreciation and taxes, accounted for 
61.4 cents of every dollar of total operat- 
ing revenue, it was shown. 

Source of Revenues 
The total operating expenses, interest 


| 


and dividend payments accqunted for 99.6 | for a change in the rate of duty on other | 
cents per dollar of operating revenue, | optical i 
leaving a difference of four mills ap-| frames and mountings therefor, and parts | 


plicable to surplus, according to the ex- 
aminer’s tabulation. ' 

Of the gross revenues from all sources 
during the’ period 1917 to 1930 inclusive 
of $143.316,038, the examiner stated, $120,- 
109,914 consisted of revenues received from 
sale of natural gas. 

During the 14-year period, he stated, 
the annual gross revenue received from 
sales of natural gas grew from $6,775,052 
(in 1917) to $12,594,839 (in 1930), an in- 


crease of 86 per cent. Sales in 1930, how-+| confined to one producer and therefore 
1928 | could not be disclosed. 


ever, were less than those in 
which fotaled $13,276,567 and 1929 which 
amounted to $13,244,012. 

Residential sales during 1928, 1929 and 


| Senate. 


with receipts very light and trading of 


sales, account for mofe than half of the | Stores, Inc., and Southern Grocery Com- | legislature should insist upon the enact- 


i 


finders, periscopes, gun sights, panoramic | increased the rate of duty on pile mats 
| telescopes, 
binoculars, and other optical appliances Value of cocoa fiber, from 8 cents per 
used by the military and naval forces in Square foot to 12 cents per square foot. 

determining the accuracy and observing 
|the effectiveness of“gunfire and aircraft contained in a report of an investigation 
bombing operations. 
found that with respect to the large pro- 


I 


|there were no foreign counterparts im- turer. 
|ported into the United States as instru- 
ments of this character used in military | the classification, “pile mats anc floor cov- 
and naval operations are generally of a erings, wholly or in chief value of cocoa 
|secret nature, the details of construction fiber” consist of cocoa-fiber mats, ranging 
and operation of which are guarded for in size from 14 to 24 inches to 30 by 48 
military 


| from foreign powers. With respect to such | larger sizes made on special order. 
628,206 now and $43,118,934 less deteriora-|instruments it was not found possible to 


aks Cocoa-fiber Mats 
Optical fire control instruments included| The President in a proclamation, based 
n the investigation were range and height © the findings of the Tarifi Commission, 


small volume. Domestic cash wheat mar- | 
kets were slightly lower around the mid- 
dle of the month. Current offerings were 
relatively light but export trade was lack- 
ing and domestic \mill demand was of only 
moderate volume. Marketings of Spring 
wheat also fell off sharply. Most European 
wheat markets held about unchanged but 
prices of foreign wheat at Liverpool 
dropped 2 to 3 cents, reflecting the in- 
creased offerings of Southern Hemisphere 
wheat and the continued light European 
demand for foreign grain. 

Corn markets weakened with wheat but 
were influenced also by a continued light 
demand for this season’s relatively large sup- 
plies. The Dec. 1 estimate placed the 1932 
crop at 2,908,000,000 bushels, 
supply, including carryover, of about 3,091,- 
000,000 bushels. Notwithstanding the large 
stocks of corn to be marketed this season, 
the receipts also the demand, remain light. 


spotting telescopes, prism- and floor coverings, wholly or in chief 


The findings of the commission were 
The under the provisions of section 336 of the 
tariff act of 1930, ordered as a result of 
portion of optical fire control instruments 2M application from a domestic manufac- 


commission 


Imports and domestic production under 


giving a total 


reasons, from the public and! inches, with a negligible proportion of 


total number of stores reported. land up (Kroger Grocery and Baking Com- 


|pany) and none of those with 1,001 stores | ment of some law on the subject. 


The report also recommends the estab- 


Domestic consumption of cocoa-fiber 


obtain cormparative costs of production to mats amounted to approximately 2,570,000 
serve as a basis for an adjustment of the | Square feet in the calendar year 1931 and 


|rates of duty. 


Commercial prism-binoculars of a qual- six months ended June 30, 1932. Slightly 


ity suitable for use by the armed services| More than 90 per cent of this consump- 


|of the domestic and the highest grade | 
\foreign articles was made and the con-| 
clusion reached that to equalize the dif- 


| 


\for the observation of the effects of gun- | tion was imported in each period. 
| fire were found to be the only significant 
|exceptions to instruments of a confidential 
| Nature. 


| was three cents per square foot in the 
Tariff Act of 1913, six cents per square 


The rate of duty on cocoa-fiber mats 


The report shows that while the total| foot in the’Tariff Act of 1922, and is eight 


| 193¢. 


because of their ex- 


A comparison of the costs of production 


| mon 
square feet. 


imports of. prism-binoculars are large, the |cents per square foot in the Tariff Act of 
| proportion of imports of those suitable for 
military purposes, 
| ceptional quality, is small; that Germany 
is the principal competing country; and 
that the foreign product is comparable 
with the domestic product. 


Imports of cocoa-fiber mats increased 
\from an average of 557,807 square feet per 
year under the Tariff Act of 1909 to 3,742,- 
| 396 square feet per year under the Tariff 
| Act of 1922. In 1931, imports amounted to 
| 2,377,692 square feet and in the first six| 
ths of the calendar year 1932 to 757,075 | 


ference in costs on prism-binoculars of| decline in new residential construction, 


a type suitable for fire control, valued at 
more than $12 each, the present rate of 
duty which is 60 per cent on the basis 
of foreign value, should be changed to 60 
per cent on the bahis of American selling 
price of the domestic article as defined in 
section “402(¢) of the Tariff Act of 1930. 
The proclamation of the President making 
the change in the basis of duty will be- 
come effective 30 days after its issuance. 

The Commission further found no basis | 


foot which had remained almost stationary 


the 1930 tariff act, 


is partly due to depreciated exchange. 


fire control instruments, and | 


according to their designation in that|in the first six months of 1932. 


paragraph, | ; 2 Nai 
The report contained detailed data rel- Upholsterers’ Nails 


ative to comestic production, foreign pro- 


to aproximately 832,000 square feet in the | 


they still supply a large proportion of | ¢ 
| domestic consumption, and along with the ; demand. 
decline in quality the value per square 


.The weighted average difference in the | 
costs of production of the domestic articles 
and the costs of production of ‘the like or | total decline amount to as much as $4 per 
similar foreign articles produced in India, 
thereof which if imported would be classi-| the ‘principal competing country, as evi- | 
fied. under paragraph 228 of the Tariff Act|denced by invoice prices or values, is | tle-market. 
of 1930 at rates of 45 or 60 per centum, shown to be 15.57 cents per square foot sa 


The Tariff Commission announces that 


|duction, and imports. of prism-binoculars,|the President has issued a proclamation 
and sections describing the uses of fire| increasing duties as specified in its re- 
control instruments. Cost data were not| Port with respect to upholsterers’ nails, 


| 


1930 accounted for the major portion of | 


the volume (M. C. F.) of gas sold for 
domestic purposes and also produced the 
major portion of the revenues, the ex- 


published because domestic production is| thumb tacks, and chair glides. 


Crab Meat |nine domestic producers. 

The President has approved the findings 
of the Tariff Commission with respect to 
crab meat. The Commission's report 
states that costs of preduction in the 
United States and in the principal com- | 


The Commission instituted this inves- 
| tigation in response to an application of 


The articles investigated include thumb 
tacks, upholsterers’ nails, and chair glides 
} in two or more pieces of iron or steel, stcel 
| thumb tacks made in one piece, and thumb 
tacks of material other than iron or steel. 


Oats markets were somewhat irregular de- 
pending upon volume of offerings and local 
demand. Barley markets weakened with corn. 
The rye market was relatively steady. This 
season's rye crop together with the carryover 
gives a total supply of 49,000,000 bushels or 
about 7,000,000 bushels more than in 1931. 

Feed Market Weak 
| Feed markets were quiet and weak around 
;the middie of December despite increased 


feed requirements resulting from the cold 
waves. Prices reached a new low for the sea- 
son. Consumer interest remained dull. Stocks 


held by dealers and consumers are light. 
Heavy inroads were made into farm supplies 
of fodder. Wheat mill feeds were irregular 
and heavier feed weaker than bran. Cotton- 
seed meal prices were fairly steady although 
the undertone was weakened by slow move- 
ment of meal into trade channels and cotton- 
seed supplies larger than expected. Linseed 
meal was weak and lower but soybean meal 
remained about unchanged. Gluten feed 
prices were irregular with many markets 
showing a small decline, while hominy feed 
lost some of its recent sharp advance. Alfalfa 
meal and tankage were mostly unchanged. 


Although imports have de-/| Declines in stock feeds occurred every week 
|clined in recent years in line with the | after the midde of November. 


May Markets Firmer 
| Hay markets were slightly stronger around 
he middle of December with somewhat better 
C Colder weather has increased feed- 
ing requirements although a relatively greater 
increase in demand was reported for feed 
grains and by-product feeds than for hay be- 


at 10 cents during the decade _precding cause of the comparatively higher price of the 
has also declined to 
an average of six cents per: square foot 
in the first six months ef the calendar | 
year 1932. The decline in value per unit) 


latter. The tame hay crop is somewhat larger 
than in 1931 or 1930, but under 70,000,000 tons 
for the third successive year. 

Catiie and Hogs Lower 


1911 developed during the third week of Sep- 
| tember. Weighty steers fared worst, a glut 
of fat cattle scaling apward from 1200 pounds 
reaching the shambles in the face of the de- 
pressed conditions earlier in the month. The 


hundredweight from the season's high time. 
Stocker and feeder cattle trade refiected the 
seriously depressed condition of the fat cat- 
The depressed condition of the 
ésh pork trade, which worked to a new low 
r the season, was again a price depressing 
| influence in the live hog trade. 


the 200 to 300 pound hogs have been selling | 


at Chicago from $3 to $3.20 and most packing 
sows from $2.15 to $2.35. Pigs continued to 
sell relatively well, the best 120 to 130 pound 
averages cashing within 10 cents of top hog 
prices. With 
pork and beef sluggish at the lowest prices 
of the year, sellers found it increasingly dif- 
ficult to maintain the relatively high levels 
of dressed lambs, 
on foot were comparatively light, live lamb 
values declined during the forepart of the 
week, 
Butter Prices Advance 

Supplies of butter were comparatively light 
around the middle of December and prices 
advanced 2 cents or more. The continued 
heavy reduction in storage stock was en- 
couraging to dealers. Trade demand continued 
quite satisfactory. The storage holdings were 


The lowest beef cattle prices recorded since | 


The bulk of: 


wholesale market for dressed | 


and although marketings | 


“More stores with sales between $10,000 | 
and $25,000 are found in confe¢tionery | 
and millinery than in any other size| 


t 


group. The only line in which the largest | 
number of stores is reported in any store | 
size group above $250,000 is the depart- 
ment store business. 

“Among the different types of stores re- | 
ported on, besides those mentioned, are 
the following: Women’s accessories, hats 
and caps, dry goods, general merchandise, 
hardware, furniture, unlimited price va- 


riety, five-dollar-limit variety, and to- 
bacco. The report contains 15 illustrative | 
tables.” 


‘ 
Commission’s Letter 
To the Senate 


The Commission’s letter of submittal to 
the Senate follows in full text: 

To the Senate of the United States: 
The.accompanying report on the sizes of 
stores in retail chains is submitted pur- | 
suant to Senate Resolution 224, Seventieth 
Congress, First Session, which directed 
the Commission to ascertain and report 
the advantages or disadvantages of chain- 
store distribution. 


The importance of this study lies pri- 
marily in the consideration of the retail 
advantage of large and small chains, in| 
the distribution of commodities. It has 
sometimes been asserted that the success | 
of a chain is more or less dependent on 
the question of the size of its retail store 
units. If it be true, a@ has been sug- 
gested, that the larger store units of re- 
tail chains are able to sell and distribute 
|goods at a lower cost than the smaller 
junits of the same or other chains, the 
| proportions of such units operated have 
|an important bearing on proposals for 
|regulation and attempts to check the 
growth of chains by taxation or otherwise. 


Nature and Scope 
Of the Report 


portance of different sizes of stores, in- 
formation for the years 1922, 1926, and 
1928 concerning the number of stores and 
the aggregate net sales of stores in speci- 
|fied sales volume groups was requested 
|by the Commission in its original chain- 
store schedule. The data tabulated by the 
|Commission regarding this distribution of 
chain stores and sales by sales volume 
;8roups cover 949 chains reporting 21,026 
stores and $2,545,012,643 aggregate sales 
for 1928. Out of this number, 667 with 


pany, First Natioral Stores and American lishment of a State board of industry 
Stores) reported any appreciable propor- | which would serve employers and em- 
tions of their estadlishments — ployes in the State much as the State 
sales of $500,009 and up, although some | po41.q of Education serves in the field of 
such stores are found in operation by each education. The proposed board would 
of the three smallest sizes of chains in chose’ of members drawn from both 


the same line of ousiness. 
eS ; : ., |groups and the general public. 
On the cther hand, in the dollar-limit | Twenty Récouimendatiote 


variety, drug, an“ musical instruments, 

the larger chains appear to operate greater Other recommendations, some 20 in 
proportions of stores with large sales than , number, deal with exemptions for tax pure 
do the smaller chains. Louis K. Liggett poses of reserves set up for unemploy- 
and Walgreen ‘each with between 101 and | ment relief; the collection of man hour 
500 stores), in the drug business, W. T.|and payroll statistics; the establisament 
Grant, S. H. Kress Company and McCrory | of a procedure for declaring an unemploy- 
Stores (101 to 509 stores), S. S. Kresge | ment emergency, after which special 
(501 to 1.000 stores! and F. W. Woolworth | forces to alleviate unemployment would 
(over 1,000 stores) in the dollar-limit va- |go into effect, yand the creation of State’ 


|Most Important Sizes 


|for which a distribution by size of full- 


| More 


| 000. 


In order to ascertain the relative im-| 


riety business appear to- operate larger 
proportions of !arge stores than do their 
smaller competitors. 


For Stores Cited 
As stated, the largest number of stores 
time stores is shown in any year is 21,026. 


than one-third of these stores | 
(7,353) in that year had an average sales | 





more than one-quarter of 


the total number of stores reported. From 


ever, the $25,000-$50,000 group accounts 
for only $270,000,000 of sales or a little 


000 reported by the 21,026 stores for the 
year in question. Between one-fourth and 
one-third ($720,000,000) of the total sales 
were made by 163 establishments (chiefly 
department stores) reporting annual sales | 
of over $1,000,000 and slightly more than | 
one-fifth ($545,000,000) ‘were made by stores 


$100,000 and $250,000. 

Nearly one-half (48.3 per cent) of the 
21,026 stores sold less than $50,000 per 
annum and a full three-quarters of them 
(75.7 per cent) reported sales of less than 
/ $100,000. Exactly 93 per cent of them 
were below $250,000. Over 13 per cent of 
the total stores reported showed sales of 
less than $25,000 per year. 

More stores with sales between $10,000 
and $25,000 are found in confectionery 


which had an annual volume of between | 





(28.7 per cent) and millinery (35.5 per 
cent) than in any other size group. In 
lz other kinds of business, the $25,000- 





12,306 stores and $1,828,446,932 sales re- 
ported for 1926 and 342 with 4.595 stores 
and $673,918,445 sales for 1922. Stores 
which were in operation less than the 
entire 12 months in each specified year 
were not included. 


Based on the figures for the latest year 
for which the information is available, the 
smaller chains show larger proportions of 
the large stores than do the larger chains 
in grocery, grocery and meat, men’s and 
women’s ready-to-wear, men’s and women’s 


$50,000 stores are the outstanding group 


largest number of stores belonging in 
any single store size group (grocery, 37.5 
per cent; grocery and meat, 50.2 per cent; 
| tobacco, 45.6 per cent; $5 limit variety, 
|37.5 per cent; 
42.9 per cent; men’s and women’s ready- 
to-wear, 36.3 per cent; women's acces- 
sories, 47.4 per cent; hats and caps, 42.9 
per cent; men’s shoes, 39.2 per cent; dry 


and local planning boards. 

Data were obtained from 7,052 Con- 
necticut, establishments employing 67 per 
cent of the gainfully employed persons in 
the State, the report said. Of the 7,052 


| reporting, 2,546 or 36.1 per cent. employing 
| 104,048 persons, either showed no decrease 
|or actually increased the number of their 


employes in 1932 as compared with 1929. 
Claimed New Idea 
The dismissal wage proposal 


is de- 


volume of between $25,000 and $50,000 and | scribed as a “new contribution to unem- 
them (5,758 | ployment reserve thought.” It would re- 
| stores) sales of between $50,000 and $100,- |quire equal contributions from employers 

Together, therefore, these two sizes | ang employes to two separate funds. The 
of stores account for more than half Of |employer's contributions would provide 
|funds from which dismissal and supple-' 
| the standpoint of total sales volume, how-| mentary wage payments would be made, 


while the employe contributions would 
provide a termination savings fund for 


over one-tenth of the total of $2,545,000,-|each employe that could be drawn upon 


when his employment was terminated. 

The proposal provides that an employe 
dismissed after 40 weeks of continuous 
employment would be paid half his wages 
for nine wecks, or $90, whichever is lower, 
payable over a period of nine weeks. 
Duration of benefits would be gradually 
increased so that at the end of employ- 
ment of the 52nd week a dismissal wage 
would be paid for 12. weeks. Provision is 
also made for supplemental wages in case 
of part-time employment. 


Proposal Explained 


Reserves would be accumulated for dis- 
missal and supplemental wages through 
each employer contributing not more than 
2 per cent of his pay roll with the State 
Treasurer. Each employer’s account would 
be used only to pay benefits to his own 
employes. When an employer’s average 
reserve per eligible employe exceeds $75 
n, further contributions would be re- 


from the point of view of showing OUP | quired of him. Provision is made for the 


development of such private company or 


| group plans, with private trust funds, as 


unlimited price variety, | ,, 


goods, 48.2 per cent; general merchandise, | 


reduced 29,620,000 pounds during November 
which was more than double the reduction in 
November, 1931. 

The demand for fresh cheese was rather 
moderate and comprised mostly small lots to 
fill immediate needs. There was a somewhat 
better call for held stock but sales were re- 
stricted by the closeness with which dealers 
held rather moderate supplies. 

Firm Poultry Market 
_ AS usual at this season of the year, the 
Christmas turkey trade absorbed most of the 


Imports have been rapidly increasing, 
and in 1931 exceeded domestic production 
in quantity. Thumb tacks-constitute the 
largest item of the group in both imports 
and domestic production; chair glides are 
relatively unimportant. 

The Commission finds that,Germany is 
the principal competing country for all the 
articles, and it has obtained cost data in 


peting country do not furnish an ade- 
quate basis for determining the duty un- 
der section 336. Crab meat is dutiable 


aminer stated. Sales to affiliated com-| 
panies accounted for more than half ot 
volume sales and for about 46 per cent : 
oi the total gas revenue. |at 15 per cent ad valorem; Japan is the 
Tabulations indicating the revenues re- |principal source of imports; and Chesa- 
ceived from different classes of consumers | peake Bay is the center of United States 
showed that considerably more than half |production. Imports in 1931 amounted to 
the revenue was derived from sales to 11,426,096 pounds, valued at $4,430,721. 


; | : a ie - attention of Oultry dealers t | 
utility companies averaged during the; The reasons given by the Commission that country and in the United States. Storage holdings of dressed poultry in’ the | 
for not comparing domestic and foreign United . 


States on Dec. 1 


sts were obtained for the year 1931 
Cost e ob y pounds, compared with 89.971,000 pounds on 


three years more than 50 per cent of all | 


revenues derived from the sale of gas, !costs of production are as follows: 


| and further cost data were also obtained 


‘ : ; the same date a year ago, and sar date five- 
according to the examiner. | (a) The domestic and the imported | fo several previous years. Although there | vear average stocks of {90;595.000 nounds. o 
Average Price of Gas {crab meat are producéd from two widely | were many changes in the industry in|, =88 markets were firm and quotations ad- 


Revenues from residential sales, he | different species of crabs, each yielding 
said, increased each year 1928 to 1930 and| meat distinguishable in taste, color, and 
in 1930 used about 15 per cent of the total | texture; 
volume of gas sold and accounted for| ‘b) Both the domestic and the imported 
about 17 per cent of the total revenue. |meat are packed in a variety of grades. 

‘The examiner testified that the average About 75 per cent of the imported product 
price of all gas sold increased from 1925'is high grade fancy meat, but only 29 per 


vanced fractionally in all markets as a result 
of the colder weather, the resulting reduced 
lay in producing sections, and storage hold- 
ings not much more than one-thirc the usual 
quantity at this time of year. Storage eggs 
continued in a firm position with holdings in 
the United States, on Dec. 1, amounting to 
1,201,006 cases, comparcd with 3,447,000 cases 


1931 as compared with other recent years, 
any adjustments in costs for that year 
would not have affected the results within 
the limits of the statute because in any 
event the cost differences are much 
greater than the maximum change in 


totaled 90,988,000 | 


34.1 per cent; and hardware, 21.1 per cent). 
In the drug business (32.6 per cent), 
$1 limit variety (34.7 per cent), men’s 
ready-to-wear (29.2 per cent), women’s 
Stores, Gristede Bros. Company, Larkin ready-to-wear (33.7 per cent), women’s 
Company, Inc., Nicholson Thackray Com- | shoes (37.3 per cent), dry goods and ap- 
aa ain ~-——— | pafel (54.5 per cent), furniture (30.7 per 
cent) and musical instruments (31.8 per 
|cent), the largest number of stores is 
found in the store size group reporting 
¢ annual sales-volume of between $100,- 
000 and $250,000. The only line in which 
the largest number of stores is reported 
in any store size group above $250,000 is 
the department store business. 

For most of the kinds of business 
studied, there is a tendency for the num- 
ber of establishments to concentrate in or 
around the size of store for which the 
|largest number of units is reported. As a 


shoes, and men’s shoes. In the grocery 
field, for example, Albrecht Grocery Com- 
pany, Cloverdale Company, Continental 
Grocery Company, Ltd., Great Eastern 


Reinsurance Approved 
For Old Colony Life 


Springfield, Ill., Dec. 20. 
| A reinsurance contract by which the 
| Life and Casualty Company of Chicago 
| takes over the business of the Old Colony 
Life Insurance Company, Chicago, has 
been approved by Leo H. Lowe, director 
of trade and commerce, it was announced 
orally in the office of Harry W. Hanson, 


to 1930 by 74.3 per cent. The largest in- | cent of the domestic product is the high 
crease was on sales to affiliated com- | grade fancy pack; 


panies and amounted to an increase of 
139 per cent. Volume sales to affiliate 
companies represented more than 52 per 
cent of total cubic feet sold. 


jcent of the domestic production is thus 


The next largest increase, he set forth, | 
is on field sales but these sales amount) 


to a very small proportion of the total 
volume of gas sold. 

Domestic sales, most of which are resi- 
dential, shows an increase of 35 per cent 
and represents about 17.5 per cent of teh 
total. Wholesale sales tp non-utilities 
show a decrease but the velume sold to 
this class of consumer is very small as 
compared to the total, according to testi- 
mony. 


Petition for Lower Duty 
On News Film Dismissed 


An application for decreased -duties on 
developed negative and positive motion 
picture newsreel film, filed Aug. 11 by 
Movietonews, Inc., New York City, has 
been dismissed by the Tariff Commission, 
the Commission announced Dec. 20. 


Industrial Fatalities Show 
Decrease in Two States 
Albany, N. Y., Dec. 20. 





| 


rates permitted under the law. 


The investigation indicates that 


(c) All imports are  nonperishable, 
packed in sealed tins, and capable of | 
national distributién. Only about 2 per 


packed; the remaining 98 per cent is the 
highly perishable cooked meat packed in 
unsealed tins; 

(d) Wholesale prices of the domestic 
meat have fallen materially during the 
past three years, whereas prices of the 
imported product have remained almost 
stationary. The marked decrease in the 


tion regarding the. products, 
manufacture, importation, anc sale. 


Effect of ‘Write-u 





p’ on Growth of Assets 


Of Columbia Utility System Is Described 


HE Federal Trade Commission was told in testimony Oct. 26 by Robert J, Ryder, 
4+ examiner, that part of the growth of the capital liabilities of the Columbia Gas 
& Electric Corp. has been due to the inclusion of a so-called “write-up” of $36,- 
000,000 which occurred in 1907 and which had been preserved in the capitalization 
of the corporation at the close of 1930. 

E. Reynolds Jr., vice president of the corporation, told the Commission that 
transactions with respect to this so-called “write-up” were carried through before 
the present management came into control and tha, the subsequent development 
of assets acquired in the transaction “has fully justified the ageregate value then 
placed on them as reflected by the securities of Columbia Gas & Electric Company 
(predecessor to corporation) issued in payment for them.” ‘ae 

Examination of witnesses was conducted by Robert E. Healy, Commission chief 
counsel. John W. Bennett, Commission examiner, presided. Excerpts from testi- 
mony follow: 


the 
present rate of 3 cents a pound on up- 
holsterers’ nails, thumb tacks, and chair 
glides of two or more pieces of iron or 
steel should be increased to 4% cents a 
pound, and that the present rate of 6-10 
cent per pound on thumb tacks of one 
piece of iron or steel, and on al] thumb 
tacks of material other than iron or steel, 
should be increased to 9-10 cent per pound. 

The report contains detailed informa- 
and their 


on the same date a year ago, and five-year 
average stocks of 3,346,000 cases, 
é Potatoes Hold Firm 

Wisconsin shipping points advanced pota- 


in Minnesota received 47 cents to 50 cents. 
Chicago carlot market remained unchanged 
on northern Round Whites at 75 cents to 80 
cents per 100 pounds, 

The Pacific Northwest reported a generally 
lower level on apples. City jobbing markets 
tended slightly upward on some varieties of 
eastern apples which are scarce. Celery prices 
were higher. Onion markets were mostly 
stronger on all arrivals. Most lines of sweet 
potatoes strengthened in price. Cabbage ad- 
vanced at shipping points and terminal mar- 
kets. Southeastern Wisconsin reached $7 to 
$7.50 per ton bulk. 


ence of the Ohio and Big Miami Rivers. 
Located about how far from Cincinnati? 
A. About 20 miles, and about three miles 
from the city limits. The initial installation 
in the generating station was to be 80,000 
kilowatts, in two units of 40,000 kilowatts 
each, with provisions for addition of four 
more units. The cost of\ the equipment, in- 
cluding the full price of land, the initial: in- 
;Stallation of the 80,000 kilowatt units and 
the necessary transmission lines between the 
power station and the present electrical dis- 
tribution system is estimated at not to ex- 
ceed $15,000,000. 


a. - 
Q. The information that you are n 


Ww giv- 
ing us was taken from the minutes 


of a 
meeting of the board of directors of Columbia 
| Gas & Electric Company held Feb. 21, 1924, 
was it not? A. It was. 

Q. At that meeting was the formation of 
this company. the Columbia Power Company, 
discussed? A. It was. - 

Q. Was the Columbia Power Company 
jformed pursuant to this discussion of a plan? 
| A. It was. 

Q. What was the total, issued and outstand- 


i. Neg be Be ee, ne. common stock of the Columbia Power 
During November 128 death reports were Q. And this was upon Columbia Gas &/ ration to its investment in the stock of what PS gecpeeper ae Eats hundred and sixty-five 
filed with the State Department of Labor. | miectric Corporation surrendering to the company? A. United Fuel Gas Company. Q. Who owned them as of April 1, 1928? A. 
according te a statement just issued by Union Gas & Electric Company oe eve Q. You have said that 565,000 shares of Cin- Columbia Gas & Electric Corporation. 
the State Industrial ommissioner.| Qf the common stock of the Union Gas & cinnati Gas & Electric Company were ac-| Q. Can you tell me whether the power plant 
Frances werkiaa at a oe \ er 1 Electric Company? A. Yes, sir. quired by Columbia Gas & Electric Corpora- was built pursuant td the plan dmasesa at 
. S was <1 less ar Q. These 185,000 shares of the Cincinnati| tion a® the time of the merger, in exch: nge the directors’ meeting just referred to? A 
the November average of 149 industrial |company were set up on the books of Co-|for a like number of shares of Columbia -That I could not state. 
fatalities for the past five years, \lumbia Gas & Electric Corporation at $40,-| Power Company, and it will be remembered 2 2: * 
| 087,304 1, if I understood your testimony? ane Qotuasia,_ Power re Sk Q. Did Columbia Gas & Electric Company 
Harrisburg, Pa., Dec. 20.| a a ‘value of $14,000,000 was assigned to these | boy, the Columbia’ Power Company for the 


Industrial accidents in Pennsylvania in- 
dustries during November dropped to the 
lowest total since July, according to the 
Bureau of Statistics of the State Depart- 
ment of Labor and Industry. Reports of 
76 fatal and 6,864 nonfatal accidents were 
received during the month as compared 


with 100 fatal and 7,486 nonfatal accidents | 
reported in October. In comparison withy investment in the 185,000 shares of Cincinnati 
Ww, November, 1931, fatalities show a 17.4 per | Gas & Electric Company contain this write- 
and nonfatal injuries, a we 


cent -reductio 
decrease of 14 per cent, 


* + 

Q. It was in connection with the acquisi- 
tion of the stock of Union Gas & Electric 
Company from one Simerson, was it not, that 
the write-up of something over $36,000,000 
occurred on the books of the Columbia Gas & 
Electric Company, the predecessor of Co- 
lumbia Gas & Electric Corporation? A. That; lumbia Power Company. 
is right. | Power Company incorporated? 

Q. Does A. March 13, 1924, 
Gas & of Ohio. 

Q. Who caused its organization? 
lumbia Gas & Electric Company. 

Q. For what purposes? 


| 565,000 shares. 
Gas & Electric Corporation of the 


Columbia Power Company? A. It was. 


$14,000,000 was arrived at. 


‘the amount at which Columbia 
Electric Gorporation has recorded its 


A, Part of it; $30,000,000, 


. The balance of the write-up had been 


Was this the cost to Columbia 
stock of 


Q. Tell us how this cost of the shares of 
Columbia Power Company of something over 
Turn tg page 177 
of your report, please, where you discuss Co- 
When was Columbia 


under laws of the State 
A. Co- 


_ A. For constructing a new electric generat- 
‘charged by Columbia Gas & Electric Corpo-|ing station near Cincinnati, at the conflu- | 


565,000 shares? A. Not for all of them. 

Q. It says in your report that in March, 
1928, the Columbia Gas & Electric Corpora- 
tion purchased 565,000 shares of no par com- 
mon stock of Columbia Power Company at an 
aggregate cost of $14,000,000; is that what 
your report states? A. Yes, sir, 

Q. How did Columbia Gas & Electric Cor- 
poration pay that $14,000,000? 

A. Five hundred dollars was paid to Co- 
lumbia Corporation which held the incorpo- 
rators’ shares, 

Q. The incorporators' shares of what com- 
pany? A, Columbia Power Company. 

Q. And who owned Columbia Corporation? 
A. Columbia Gas & Electric Corporation, 


toes to 52!2 cents to 5312 cents and shippers | 


Q. This $300 was spent by Columbia Gas & | 


State Superintendent of Insurance. The 
| Old Colony Life Insurance Company re- 
cently went into receivership. 





Soft Coal Output Unchanged 
| While Anthracite Declines 


Production of bituminous coal showed 
little change in the week ended Dec. 10. 
The total output is estimated at 6,775,000 
net tons, as against 6,750,000 tons in the 
preceding week. Production during the 
week of Dec. 12, 1931, amounted to 7,290,- 
v00 tons. 

Anthracite production in Pennsylvania 
registered a sharp decline in the week of 
Dec. 40, falling below the level current in 
1931, for the first time since early in No- 
vember. The total output for the week is 
estimated at 936,000 net tons, a decrease 
of 310,000 tons, or 249 per cent. This 
compares with 1,248,000 tons produced in 
the same week o, 1931. 

The total production of beehive coke 
during the week cf Dec. 10 is estimated 
at 20,700 wet tons, as against 22,300 tons in 
the preceding week and 21,800 tons in the 
corresponding week of 1931.—(Department 
of Commerce.) 


Electric Corporation for five 
Columbia Power Company? 

A. Yes, and for 564,995 shares of Columbia 
Gas & Electric Corporation cancelled notes 
receivable of $13,800,000, and gave an open 
account credit to Columbia Power Company 
of $199,500. 

a, le 


Q. I take it, then, that Columbia Gas & 
Electric Corporation held notes of Columbia 
Power Company for $13,800,000? A. Yes, sir. 

Q. And that these notes were cancelled and 
the amount of the notes applied toward the 


Shares of the 


result, over 50 per cent of the total stores 


are found in the store sales volume group | 
containing the “1ighest proportion of stores | 


“combined with the next larger or smaller 
sales volume groups in 22 of the 26 kinds 
of chrins., 


Trend of Sizes 
Of Stores in Chains 


The proportion of total stores included 
in the three smaller sales grouvs, with 
less than $25,000 of annual sales per 
store, and also the proportion of total 
sales accounted for by these stores, appar- 
ently increased from 1922 to 1928 in six 
lines; tobacco, $5 limit variety, hats and 
caps, millinery, men’s and women’s shoes, 
and dry goods and apparel. In drug, un- 
limited price variety, $1 limit variety, 
women’s accessories, and hardware, the 
reverse is true. In grocery and meat, 
men’s furnishings, and general merchan- 
dise chains, the proportion of total stores 
tends downward, and in women's ready- 
to-wear the proportion of total sales ac- 
counted for by the small stores tends up- 
ward. Both medium sized stores, selling 
between $25,000 and $260,000 per annum 
and their sales increased relatively in 
grocery, grocery and meat, unlimited price 
variety. women's ready-to-wear, and wom- 
en’s accessories, while the store propor- 
tion also increased for $1 limit variety, 
men's furnishings, and hardware chains. 
Conversely, both stores of this size and 
their sales, decreased relatively in to- 
bacco, $5 limit variety, millinery. and fur- 
niture chains, while in hats and caps, 
men's and women's shoes, and dry goods 
and apparel a downward trend appears 


| Sogenees of the 564,995 shares? A. That is| {in the stores proportions. 
right. 
Q. Then. in addition, I understand you to| There appears to be a downward trend 


jsay that Columbia Gas & Electric Corpora- 
tion gave the Columbia Power 
credit on open account for ‘$199,500? 


sir 

Q. Do you know for what consideration 
Columbia Power Company had given these 
notes of $13,800,000 to Columbia Gas & Elec- 
tric Corporation. A. For advances for con- 
struction purposes. 

\'@Q. Were they given for cash advanced for 
that purpose? A. Yes, sir. 

Q. You say in your report that as of April 1, 
1928, the Columbia Power Company's prop- 
erties were consolidated with those of the 
Cincinnati Gas & Electric Company 
have told us, 


Company 
A. Yes, 


and you 
in connection with Cincinnati 


[Continued on Page 6, Column 3.] 


‘ 


from 1922 to 1928 both in the numerical 
importance of stores doing from 250 thou- 
sand to one million and over, and in their 
sales, in five kinds of business; grocery, 
grocery and meat, women's ready-to-wear, 
men’s and women’s ready-to-wear, and 
millinery. Only in furniture chains for 
both stores and sales; in hardware chains, 
for stores; and in men’s ready-to-wear 
chains, for sales, does there appear to be 
any tendency to an increase in the pro- 
| portion of establishments belonging to this 
size group, 


measure up to the minimum standards of 
the proposal. 


The proposal, according to the report, 
would make unnecessary the comple 
and costly system of unemployment ex- 
changes that represent one of the most 
objectionable features of the Wisconsin 
Act.” It would encourage thrift, it is 
claimed by requiring employes to con- 


| tribute to a savings fund the same amount 


a: employers pay to the dismissal and 
supplemental wage fund in order to be 
eligible for benefits. 


Private Power Issue 


Canada Found Not Interested 
In Massena Diversien 


The Senate Committee on Foreign Re- 
lations was told Dec. 20 by James Grafton 
Rogers, Jr., Assistant Secretary of State, 
that questions involving the power project 
of the Aluminum Company of America, 
at Massena, N. Y., had been eliminated 
from further connection with the St. 
Lawrence Seaway negotiations by informal 
conversation with representatives of the 
|Canadian government. 
| Appearing briefly to clear up that ques- 
| tion, and some having reference to diver- 
sion of Lake Michigan water for Chicago 
drainage, Mr. Rogers said he had held 
several informal conversations with the 
Canadians and had been assuved the Mas- 
sena power question was looked upon by 
them “as a matter purely of a domestic 
character which our Government and 
New York State should settle.’ The Ca- 
nadians exvressed no interest in the sub- 
ject, according to Mr. Rogers. 

In» previous hearings on the seaway 
treaty with Canada, the Committee had 
heard Frank P Walsh, Chairman ot the 
Power Authority of the State of New 
York, urge the use of a reservation to the 
treaty to protect New York rights in con- 
nection with the Masseno plant. Mr. 
Rogers intormed the Committee he ex- 
pected to confer with Mr. Walsh in New 
York City, Dec. 22, and that he planned 
to convey to him the views expressed by 
the Canadian representatives. 

“The Canadian representatives feel,” 
said Mr. Rogers, “that they have, and can 
have, no interest in settlement of the 
Massena power question. .I believe Mr, 
Walsh's fears will be entirely removed 
when he is advised of their view.” 

It was this fear that had caused Mr. 
Walsh to ask the Committee last week 
for inclusion of a reservation in the treaty 
that rights‘of the State of New York 
would not be prescribed and thus prevent 
that State from exercising control which 
its power authorities believes vests in 
them respecting use of the power. Mr. 
Walsh had estimated the Aluminum Com- 
pany plant was now taking about one- 
fourth of the amount of power to which 
the United States would be entitled under 
the treaty. 

With reference to the Chicago diversion, 
Mr. Rogers reviewed for the Committee 
the text of the treaty of 1909 and testi- 
mony and statements by Elihu Root, then 
Secretary of State, relating to it, to show 
that the Chicago drainage question had 
been “set aside in that treaty as an un- 
| Settled question.” 


| Value Is Placed 
On Government 


Barge Property 


Bureau of Valuation of the 
I. C. C. Assesses Inland and 
Warrior Operations at 


Total of $7,000,000 


(Continued from Page 1.] 


New Orleans, La. and is operated through- 
out the year. In addition, the Corpora- 
tion operates on the Illinois River from 
near St. Louis to Peoria, Ill. The War- 
rior River Division extends from New Or- 


leans, La., via the Industrial Canal, the 1c 


Mississippi Sound, and the Warrior River 
to Birmingport, Ala., about 27 miles west 
from Birmingham. This is a completely | 


canalized route, having 17 locks and dams, | 


a navigable depth at all times of eight 
feet, width from 100 to 250 feet, and is 
completely navigable throughout the year. 
Extent of Equipment 

The corporation owns and uses 332 units 
of floating equipment in its operations on 
the three divisions, of which 204 are in 
use on the Lower Mississippi, and 64 each 
on the Upper Mississippi and Warrior 
River. It also owns 16 other units which 
are not in use, 9 being held for future use 
and 7 for sale, and leases 2 barges to the 
Coastal Petroleum Company. It owns,| 
therefore, 350 units of floating equipment, | 
the majority consisting of steel barges. | 
The corporation owns and uses in connec- | 
tion with its terminal operation at Mem- 
phis, Tenn., 1.4 miles of gard tracks and | 


sidings, 2 steam’ locomotives, 1 box car, 4| Investment in’ stocks, bonds, ete., other 
than those of affiliated companies.... 


flat cars, 1 oil tank and 1 pile driver. The | 
common-carrier property owned by the | 
corporation was acquired partly by trans- 


fer from the Secretary of War, partly by | net railway operating income ........... 


rent | Totsl income cehdidnce vocab ere 
Otel. IriHOMe «6... . 0. cc sesciocetece oe eevee 
partly by transfer from other Government | Rent, interest and other deductions ..... 
| Net income 
Balance sheet items, Oct. 31, 1932: 
Funded debt maturing within 6 months.. 
Loans and bills payable ........ o6a 


construction, partly by purchases, 


departments. 

The terminal property in general con- 
sists of office buildings, warehouses, docks, 
wharves and wharf equipment. There are | 


also two radio broadcasting stations. Ter- | Investment in stocks, bonds, etc., other 
than those of affiliated companies. . 


minal facilities on the lower Mississippi | 
and Illinois Rivers are located at St. Louis, | 
Mo., East St. Louis, Ill., Cairo, Ill., Peoria, 
Ill, Memphis, Tenn., New Orleans, La.,| 
and vicinity, Helena, Ark. Vicksburg, 
Miss., and Baton Rouge, La., on the 
upper Mississippi, at St. Paul and Minne- 

apolis, Minn., Dubuque and Burlington, 
Iowa, and Rock Island, Iil., 


Mobile, Holt and Birmingport, Ala. 

of the land on which these terminal facili- | 
ties are located is owned by municipali- | 
ties. 


Capital Stock 

The authorized capital stock of the In- 
land Waterways Corporation is $15,000,000 
par value. From the date of its incorpora- | 
tion to Feb. 29, 1932, it had recorded 
capital stock issued to‘the amount of $12,- | 
000,000, all subscribed for by the United 
States, and long-term debt incurred to 
the amount of $12,449,047.96, a total of 
$24,449,047.96. The long-term debt is sub-| 
divided in the accounts as obligations for | 
long-term advances received, $11,958,561.84, 
and donations received, $490,486.12. These | 
amounts include the appraised value of | 
the net assets transferred to the corpora- | 
tion from the Secretary of War and also | 
services and supplies and equipment trans- 
ferred from other Government depart- | 
ments. The corporation has paid no divi- | 
dends to date. 

The investment in real property and 
equipment, including land, as of Feb. 29, 
1932, is stated in the books of the cor- 
poration as $23,354,822.24. 

The records of the corporation show 
that in each year of its operation the 
Upper Mississippi division has failed to 
make its operating expenses. The loss 
over its entire period of operations to Feb. 
29, 1932, aggregated $1,267,016 without 
consideration of its proportionate share 
of the expenses of the Washington office. 


Tonnage Declines 


During 1931, the last full year of opera- 
tion, the tonnage forwarded from points 
on this division declined from 57,155 in 
1930, to 28,266 tons, or approximately 50 
per cent. The decline in tonnage received 
was, however, much less pronounced In 
rendering the service on the Upper Mis- 
sissippi division the corporation uses 
property which cost it approximately $2,- 
388,306 and which would cost $2,175,399 to 
reproduce new, or $1,906.936 with deprecia- 
tion deducted. 

Except for the seven-months’ period of 
1924, the Lower division has consistently 
earned in excess of its operating expenses. 
Its aggregate net operating revenue to Feb. 
29, 1932, was $3,738,908. With rentals and 
taxes deducted this amount becomes $3,- 
355,954, oxclusive of its share of the ex- 
penses of the Washington office, which for | 
this period were $414,501. If 75 per cent 
of the expenses in Washington were 
charged against the Lower division, the 
operating revenue, less taxes and rentals, 
would be reduced to a little over $3,000,000. 
This sum is equivalent to an annual net 
revenue ci appioximately $387,000, which, 
capitalized at 6 per cent,’‘would indicate a 
value for the Lower division of $6,540,000, 
exclusive of tne value of the property 
not in use. 


Value of Property 

On Feb. 29, 1932, the cost to the Corpo- 
ration of the property, except land and 
rights, owned and used by it in service on 
the Lower division, or held for future use, 
was $16,990,925, and the costs of reproduc- 
tion new and less depreciation were $17,- 
259,812 and $12,560,000, respectively.. The 
value of the land owned and used was 
$15,252. * 

The records show that the Warrior River 
Division, iike the Upper Mississippi, has 
suffered a deficit in each year of its op- 
eration. On Feb. 29, 1932, this deficit 
amounted to $1,458,500. * * * The Corpo- 
ration uses or holds for future use in 
service on the Warrior River Division prop- 
erty other than land which cost it $2,608,- 
276. The costs of reproduction new and 
less depreciation of this property are $2,- 
492,968 and $1,865,019, respectively. The 
value of the land used is $38,293. * * 

What the future may hold in the way 
of additional traffic on the Mississippi 
River in competition with carriers by rail 
and motor trucks can not, of course, be 
definitely forecast. It is hardly to be ex- 
pected, however, that a return of business 
prosperity will not be reflected in the earn- 
ings from water-borne traffic. 

The rate structure is becoming more 
stable, but what it will be, and what can 
be earned under it when it has been fully 
developed in consideration of cost of serv- 
ice, competing transportation’ agencies, 
competitive disadvantages due to slower 
movement and the necessity of rehandling 
in connection with rail transportation, can 
only be conjectured. The corporation is 
not subject to regulation of rates or serv- 
ice except on joint barge-rail or rail-barge 
shipments. 

This comparative freedom from regula- 


| Net railway operating income .. 
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(As Réported to the Interstate Commerce Commission) 


Seaboard Air Line Ry. 
r——— October. -———- Ten months ——, 
1932 1931 


1932 1931 
$25,320 *$57,600 $2,411,905 
32.134 27,898 337,722 
2,749,627 


57,454 
8,447,147 


853,107 
*795,653 *5,697,520 


5,938,790 
"3,673,273 
4,152,170 


*" 8,013,630 
3,732,952 


Iilinois Central R. R. 

-——— October. -——- Ten months ——, 

1932 1931 1932 1931 
$2,111,737 $1,497,080. $10,172;215 $8,946,944 
259,545 285,355 2,480,641 3,308,606 
2,371,282 1,782,435 12,652,856 12,255,550 
1:413.443 1,438,629 '114/200,043 14,212.186 
957 839 343,806  *1,547,187  *1,956,636 


3,313,100 
60,000 
7,148,318 
300,125 


7,526,198 — ..seecevee 
523,671 .Y.. cence 


Southern Ry. 
m— October, -—— Ten months ——,, 

1932 1931 1932 
$1,112,217 $926,212 $2,468,834 
128,992 136,526 1,559,290 
1,241,209 1,062,738 4,028,124 
1,486,984 1,441,001 14,535,219 
"245,775 *378,263 *10,507,095 


2,234,200 2,357,200 
2:000,000 
7,681,867 


2,428,716 


ee eeeeeeee 


other 
4,090,228 


New York, Chicago & St. Louis R. R. 
c——October—_—_,. -———. Ten months ——,, 
1932" 1931 1932 1931 
$459,589 $178,520 $1,599,499 $2,416,929 
113,648 245,228 1,235,812 4,511,190 
573,237 423,748 2,835,311 6,928,119 
677,750 647,244 . 6,630,425 6,524,568 
*104,513 *223,496  *3,795,114 403,551 


20,391,972 
2,600,000 
3,333,266 


31,937,115 


Boston & Maine R. R. 7 
-———-October—_—_, ———- Ten months ——_, 
1932 1931 1932 1931 
$770,549 $827,093 $6,185,544 $8,713,090 
87,000 82,472 + 904,587 992,981 
857.549 909,565 7,090,131 9,706,071 
681,310 656,522 6,539,917 6,558,020 
176,239 253,043 550,214 3,148,051 


6,133,672 
6,700,000 
3,312,594 


2,255,497 


$3,575,385 
1,769,528 
5,344,913 
5,299,197 
45.716 


7,420,867 
65,900,000 
26,551,995 


48,619,676 


$1,868,242 $16,934,527 
2,819,375 19,700,089 
4,687,617 36,634,616 
5,171,241 52,041,111 
*483,624@, *15,406,495 


$26,515,974 
28, oe 972 


Central R. R. of New Jersey 
-———October_.. -——- Ten months ——, 
1932 1931 1932 1931 
$316,957 $436,710 $2,105,904 $3,514,862 
129.320 161,206 1,368,959 1,275,767 
446,277 597,916 3,474,863 4,790,629 
496.505 511,400 4,918,327 4,853,139 
*50,228 86,516 *1,443,464 *62,510 


2,571,178 2,261,770 
5,738,144 8,255,694 


Chicago & North Western Ry. 
c——_October——__ -—- Ten months —_, 
1932 1931 1932 1931 
$1,014,051 $524,517 $1,208,794 $6,729 673 

399.378 393,876 3,524,920 3,623,500 
1,413,429 918,393 4,733,714 10,353,173 
1,410,367 1,405,654 14,029,281 13,670,309 

3,062 *487,261 *9,295,567 *3,317,136 


1,911,900 1,911,900 
ceeee 21,739,385 12,444,907 
toe 7,544,281 11,265,904 


° other 
4,263,935 4,072,435 


Oregon Short Line R. R. 
————October_._ ——— Ten months ——, 
1932 1931 1932 1931 
$707,394 $796,850 $1,952,654 $2,561,045 
114,061 111,717 3,054,992 
821,455 908,567 5,616,037 
309,828 315,276 3,153,623 
511.627 593,291 2,462,414 


other 


Funded debt maturing within 6 months.. 


Loans and bills payable 
Cash 


Investment in stocks, bonds, 


Net railway operating income 
Other income 
Total income 


Rent, interest and other deductions 


Net income 


Balance sheet items, Oct. 31, 


850,578 
34,722,852 


etc., 
than those of affiliated companies.... 


Pere Marquette Ry. 

October -—— Ten months ——, 
1932 1931 1932 1931 
$218,665 $258,710 $147,325 $1,135,265 

18,731 92,002 429,432 424,582 
237,396 350,712 576,757 1,559,847 
316,288 315,858 3,152,063 3,118,255 
*78,892 34,854 *2,575,306 *1,558,408 


1932: 


Funded debt maturing within 6 months... 


Loans and bills payable 
Cash 


Investment in stocks, bonds, 


Net railway operating income 
Other income 
Total income 
Rent, 
Net income 

Balance sheet items, Oct. 31, 
Loans and bills payable 
Cash 


Investment in stocks, bonds, 


Net railway operating income 

Other income 

Total income 

Rent, 

Net income .. 
Balance sheet items, Oct. 31, 

Loans and bills payable .:........ 

Cash oeeag een ek 

Investment in stocks, bonds, etc 


than those of affiliated companies.... 


Net railway operating income 
Other income 
Total income 
Rent, 
Net income 

Balance sheet items, Oct. 31. 
Loans and bills payable 
Cash 


Investment in stocks, bonds, 


*Deficit. 


interest and other deductions . 
"i9g2:°°"" 
Funded debt maturing within 6 months.. 


etc., 
than those of affiliated companies.... 


interest and other deductions 


interest and other deductions .... 


etc., 
than those of affiliated companies ..... 


1,813,471 
6,595 


etc., 
than those of affiliated companies.... 


Chicago & Eastern Illinois Ry. 
-——— October Ten months ——, 
1932 1931 1932 1931 
$56.850 *$130,359 *$1.151,500 *$1,340,659 
13,669 15,319 160,687 247,53 
70,519 *115,040 *990,813 *1,093,118 
201,042 186,147 1,924,440 1,874,224 
*130,523 *301,187 *2,915,253 *2,967,342 

238,400 


147,400 
7,880,590 3,270,000 
839,742 


1,209,239 
3,881 151 


Chicago Great 
————- October 
1932 1931 
$174,603 $266,928 
15,455 14,478 
190,058 281.406 
155,219 


162,115 
126,187 


27,943 
562,787 


594,703 
4.186.080 3.475.200 
653,175 


661,471 
1,168.33 4,659,149 


other 


Western R. R. 

-—— Ten months ——, 
1932 1931 
$524,854 $2,224,265 

165,618 165,527 
690,472 2,389,792 
1,597,175 1,538,059 
*906,703 851,733 


1932: 
Funded debt maturing within 6 months.. 


other 


Southern Pacific Transportation Co. 

October————.. -—— Ten months ——, 

1932 1932 
$1,864,025 $5,049,933 
2,061,528 17,679,860 
3,925,553 22,729,793 
2,777,955 26,741,419 
1,147,598 *4,011,626 


2,325,973 
7,002,850 
18,372,568 


12,309,677 


1931 
$2,898,584 
1,467,271 
4,374,855 
2,661 664 
1,713,191 


1931 
$20,735,946 
15,008,874 
35,744,320 
26,807,351 
8,936,969 


1932: 
Funded debt maturing within 6 months. 


2,324,011 
20,931,111 
31,825,832 


other 





tion may have given it some advantages | ‘W rite- 


denied to rail lines and which 


change in the law, be denied to a private 


9 ~ 
might, by | up of the Assets 


Of Utility Is Described 


operator. It is possible that under private 
operation some saving in cost could be 
accomplished as presumably the corpora- 
tion has been more intent on developing a 
practicable service than upon obtaining 
maximum revenue. 
Recommendations Made 

With these considerations 
(d) of the act, which require a purchaser ! 
or lessee to continue to operate the facili- | 
ties sold or leased so as to render service 


substantially similar to that rendered by | 


the corporation, it is recommended that | 
the commission find the commercial value 
of the property of the property of the 
Iniand Waterways Corporation assigned | 
to service on the Upper and Lower Missis- | 
sippi divisions to be $6,500,000. 

This sum is intended tc include the value 
of such property as is owned by the cor- 
poration on the Mississippi River but | 
which is not necessary for transportation | 
and could be sold or otherwise disposed 


j of upon transfer to a vrivate operator. 


in mind, | 
coupled with the provisions of section 3 


LContinued from Page 5.) 


Gas & Electric Company, how these shares 
were exchanged share for share? A. Yes, sir. 


Q. I take it, then, that Columbia Gas 
Electric Corporation exchanged its 565,000 
shares of no par common stock of Columbia 
|Power Company for 565,000 no par shares of 
| Pieces Gas & Electric Company? A. Yes, 
sir. 


Q. And that the Columbia Gas & Electric 
| Corporation in setting up this investment in 
Cincinati Gas & Electric Company stock of 
|565,000 shares assigned them a value of $14,- 
|000,000? A. Yes, sir. 


> ee 


Q. I am infoymed by Mr. Reynolds that 
|the power plant was built according to the 
plan suggested at the directors’ meeting. I 
understand you to say that you do not know 
{whether this power plant was actually built 
|}as proposed? A. No, sir; I do not. 

Q. Have you seen the power plant at the 
| conauence of the Ohio and Big Miami Rivers? 

es, sir. 


Q. And you have testified that Columbia 


{Gas & Electric Corporation advanced $13,- | 


800,000 to Columbia Power Company for con- 
struction purposes? A. Yes, sir. 

Having seen it and knowing of this ad- | 
vance, I should think you would not have 
much difficulty in coming to the conclusion 


& | 


Atlantic Coast Line R. R. 


1931 
*$475,478 
77,130 
*398,348 
592,935 
*991,283 


1,064,300 
12,227,325 


1,721,300 
4,974,389 
6,795,209 


Long Island R. R. 
——October——_.. ——- Ten months ——, 
1932 1931 1932 1931 
$499,643 $4,403,756 $6,635,568 
52,260 477,251 522,607 
551,903 4,881,007 7,158,175 
228,632 2,165,583 2,286,324 
323,271 2,715,424 4,871,851 


sete eeeeee 


teed werene 


*"45112,185 
595,530 


Norfolk & Western Ry. 
—~ -—— Ten months ——, 
1932 1931 

$2,612,354 $14,150,356 $19,687,888 

242,834 1,682,358 2,365,516 

2,855,188 15,832,714 22,053,404 

364,573 3,477,815 3,823,094 

2,490,615 12,354,889 18,230,310 
4,670,000 


5,710,132 
37,545,173 


Alton Railroad 
———October—_—_,_ ———_ Ten months ——_, 
1932 1931 1932 1931 
$254,640 $63,111 $43,150 $480,804 

15,581 11,838 142,997 121,021 
270,221 74,949 575,127 601,825 
169,956 164,403 1,587,986 3,146,760 
100,265 "89,454 *1,012,859 *2,544,935 


321,100 1,821,100 
"456,365 2,380,281 
1,668 1,318 


Elgin, Joliet & I cern Ry. 

——— October—_—_—.. -—_ Ten months —_, 
1932 1931 1932 1931 
$14,909 *$49,929 *$902,785 $123,826 

7,988 98,135 136,366 
22,897 *804,652 260,192 
129,916 1,301,195 1,312,007 
*107,019 *2,105,647 *1,052,815 


Ce eteeeree seeeeeeees 


6,344,912 
30,894,987 


ee eeeeees seeeeeeere 


ee ee eeeeee seeeereeee 


ee eeeesees 


Pittsburgh & Lake Erie R. R. 
-——— October. -——- Ten months ——,, 

1932 1931 1932 
$196,093 $244,576 $1,243,194 

56,017 60,923 661,959 
252,110 1,905,153 

94,556 913,539 
157,554 991,614 


4,865,418 
S331 ccccccccee coves 


Delaware & Hudson R. R. Corp. 
-————October—_—_, ———- Ten months ——,, 
1932 1931 1932 1931 
$268,520 $757,159 $27,924 $3,584,591 
17,996 22,450 193,120 204,931 
286,316 779,609 221,044 3,789,522 
399,372 396,058 3,926,488 3,778,319 
*113,056 383,551 *3,705,444 11,203 


265,400 


Peewee eens eeeeeeeeee 


758,858 
9,780 


"7,434, 426 .ceccccece 
9,780 ..... 


Great Northern Ry. 
October. -———- Ten months ——, 
1932 1931 1932 1931 
$2,153,500 $2,848,717 $101,060 $10,474,494 

131,198 210,359 4,567,782 6,347,594 
2,284,698 3,059,076 4,668,842 16,822,088 
1,622,322 1,681,091 16,342,788 16,309,746 
662,376 1,427,985 *11,673,946 2 


283,000 283,000 
6,500,000 6,500,000 
10,515,857 12,431,000 


8,206,306 8,441,861 


Oregon-Washington R. R. Navigation Co. 
———- October. -—— Ten months ——, 
1932 1931 1932 1931 
*$78,249 $176,021 *$1,208,977 *$180,408 
43,158 67,399 477,199 639,013 
*35,091 243,420 *731,778 459,505 
330,741 334,582 3,310,756 3,326,367 
*365,832 *91,162 *4,042,534 *2,866,862 


ee eeeecees 


seeee  eeeeeeesee 


213,822 


Chesapeake & Ohio Ry. 
-———October_.. ——— Ten months ——,, 
1932 1931 1932 1931 
$4,610,282 $3,869,274 $26,855,133 $31,296,704 

140,300 147,897 1,482,367 2,092,810 
4,750,582 4,017,171 28,337 500 33,389,514 
892,021 894,807 9,008,414 9,117,620 
3,858,561 3,122,364 19,329,086 24,271,894 


2,112,000 
4,700,000 
4,758,399 


662,032 


3,967,334 
1,357,651 


se eeew eres eeeeseneee 


St. Louis-San Francisco Ry. 

October -—— Ten months —~, 

1932 1931 1932 1931 
$864,364 $1,018,455 $3,684,930 $9,442,732 
56,388 41,947 550,779 970,677 
920.752 1,060,482 4,235,709 10,413,409 
1,143,141 1,123,236 11,421,057 11,188,193 
*222,389 *62,834 *7,185,348 *774,784 


2,013,000 2,013,000 
14,969,897 5,974,722 
2,549,177 4,304,907 


11,617,549 11,652,049 


Louisville & Nashville R. R. 
October——_——.. ——— Ten r onths ——, 
1931 1932 1931 
$952,749 $4,998,756 $8,197,034 

185,399 922,308 2,006,045 
1,138,148 5,921,064 10,203,079 

935,669 8,998,844 9,038,556 

202,489 *3,077,780 1,164,523 


9,821,900 
17,562,675 
7,243,324 


Baltimore & 
--———-October 
1932 
$3,409,351 

452,177 - 
3,861,528 
2,856,636 
1,004,892 


68,908,700 
20,400,000 
9,980,540 


92,097,236 


1932 
$1,625,818 
83,189 
1,709,007 
397.855 
811,852 
. 


1,858,900 
12,866 826 
6,387,851 


Ohio R. R. 

——— Ten months —— 
1932 1931 
$18,528,898 $25,017,092 

4,793,141 6,040,201 
23,322,039 31,057,293 
28,154,349 27,464,065 
*4,832,310 3,593,228 


1931 
$3,361,733 
432,825 
3,794,558 
2,810,892 
983,666 


5,658,700 
43,000,000 
18,110,246 


91,069,058 


be eeeeeees 





, 


|that the plant had been built according to | 


the proposal? A. I could not say that. 
poration was organized, Sept. 30, 
shares of stock were authorized? A. 5,000,000 
shares of capital stock. 

Q. At Dec, 3F, 1930, how many shares 
capital stock were authorized? 
shares. 


1926, what 


ot 
A. 31,000,000 


. ee 
Q. Now, to account for this increase: First, 
jas to the common stock, how many shares ot 
| common stock were authorized at organiza- 
— Wha 30, 1926? A. 4,000,000. 
| at amount was authorized April 4, 
| 1999? . 10,000,000. 


| Q. B. Nov. 6, 1929? A. 30,000,000. 

Q. This brings the total of authorized shares 
| of common to what amount? A. 30,000,000. 
| @.. This is an increase of 26,000,000 shares 
Labave the original authorization as estab- 
| lished at the creation of the company, is that 
} 


nant? A. Yes, sir. 


Q. The common shares have no par value, | - 


as I understand it; 


is that correct? 
| have not. 


A. They 


Q. However, you said that the total number | 


of authorized shares, Dec. 31, 


1930, was 31,000,- 
000 shdres. 


You have accounted for 30,000,000 
shares; what does the other 1,000,000 repre- 
| sent? A. Preferred stock. 
} Q@. When was this authorized? 
| ization 

as How was this preferred stock designated? 

Cumulative 6 per cent, Series A. 

a Was some other type of preferred stock 
caret at some time? A. Yes, sir, May 15, 


Q. How was this kind of preferred stock 


A. At organ- 


| Railway Rate Rulings 


Q. When the Columbia Gas & Electric Cor- | 


panes Company 
r————. —— Ten months ——, 
1931 1932 1931 
$1,856,673 $9,003,059 $6,248,229 
212,610 2,283,600 3,535,352 
2,069,283 86,659 9,783,581 
811,360 8,011,633 7,949,113 
1,257,923 3,275,026 1,834,469 


1932 
$1,711,486 


247, 
1.359.308 
801,000 
1,158,394 
1,728,775 
1,000,000 
1,658.269 


34,728,541 


2;788,674 
37,197,040 


Pennsylvania R. R. 
ber———. -———- Ten pees ~ are 


1931 1932 
$6,390,849 $41,168,606 $44,992,408 

4,003,028 37,448,289 40,030,280 
10,393,877 78,616,895 85,022,688 
888 65,958,871 


995, 68,025,789 
3,797,989 10,591,106 19,063,317 


eeeeeseece 


settee eeee | weeeeeeere 


$6,625, 
3,920, %; 
10,545,536 
6,978,245 
3,567.291 


3,440,000 


78,016,450 101,050,376 
Lehigh Valley R. R. 
——October——_——. -———. Ten ee 
1932 
$934,762 $1,170,785 $2,339,363 $4,510,694 
49,378 61,001 762,589 650,506 
984,140 1,231,786 3,101,952 5,161,200 
696,393 636,395 6,814,132 6,431,728 
287,747 595,391 *3,712,180 *1,270,528 
26,500 


234,500 
4,650,000 3,000,000 
4,089,702 


3,995,938 
1,789,789 


1,809,362 
Northern Pacific Ry. 
October. -———- Ten months ——_, 
1932 1931 1932 1931 
$978,390 $1,227,402 $953,974 $4,944,226 
194.854 913,252 4,843,138 9,108,640 
1,173,244 2,140,654 5,797,112 14,052,866 
1,219,475 1,232,888 12,169,470 12,375,639 
*46,231 907,766 *6,372,358 1,677,227 


8,168,759 
7,054,862 6,422,863 


Chicago, Rock Island & Pacific Ry. 
————October—__.. -———- Ten months ——, 
1932 1931 1932 1931 

$739,721 $1,056,572 $3,596,692 $11,325,513 
141,424 168,464 1,537,946 2,010,573 
881,145 1,225,036 5,134,638 13,336,086 
, 1,234,406 1,226,444 12,148,721 12,061,962 
\ *353,261 *1,408  *7,014,083 1,274,124 


1,481,000 1,481,000 
14,125,000 8,750,000 
3,878,125 7,354,288 


659,019 615,187 


St. Louis Southwestern Ry. Lines 
October. -—— Ten months ——_,, 
1932 1931 1932 
$119,908 $337 274 *$179,444 
9,608 9,314 108,516 
129,516 346,588 *70,928 
293,432 253,396 2,764,336 
*163,916 93,192  *2,835,264 


201,000 
9,000,000 
1,959,503 


1,270,971 
13,050 


Delaware, Lackawanna & Western R. R. 

mm October————.. -——_ Ten months ——_, 
1932 1931 1932 1931 
$593,607 $895,964 $3,298,955 $6,346,870 

169,845 170,986 1,539,765 1,572,004 
763,452 1,066,950 4,838,720 7,918,874 
716,628 708,793 7,027,096 6,633,267 

*2,188,376 1,285,607 


4,191,083 
39,841,738 


4,106,115 
39,534,452 


Chicag@ Burlington & Quincy R. R. 
October, ———- Ten months ——, 
1932 1931 1932 1921 
$1,796,621 $2,131,040 $8,304,126 $18,470,691 
115,791 140,234 1,142,221 1,695,675 
1,912.412 2,271,274 9,446 347 20,166,366 
791,038 787,374 7,869,932 7,899,059 
1,121,374 1,483,890 1,576,415 12,267,307 


Stee eeeeee se eeeeeeee 


8,245,633 15,166,625 
4,289,151 4,977,975 


Los Angeles & Salt Lake R. R. 
———October—_—_,. ——— Ten months ——,, 
1932 1931 1932 1931 
$251,607 $415.146 $1,468,121 $1,131,075 

8.563 24,722 112,006 118,959 
260,170 439,868 1,580,127 1,250,034 
218,167 2,184,783 

221,701 *934,749 


eee e cesses seeeeeeese 


621,684 
8,362 


Minneapolis, St. Paul & Sault Ste. Marie Ry. 
October————.. -——— Ten months ——, 

1932 1931 1932 1931 
$267,423 $6,113 *$1,347,905 $571,150 
42,730 51,931 542,590 778,358 
310,153 58,044 *805,315 1,349,508 
528.826 353,345 3,928,232 4,627,533 
*218,673 *295,301  *4,733,547  *3,278,025 

764,257 


751,454 
14,769,770 10,000,000 
771,462 


1,482,857 
2,077,880 2,095,326 


Missouri Pacific R. R. 

— October. -— Ten months ——, 

932 1931 1932 1931 
$1,635,332 $1,595,220 $7,405,091 $15,326,066 
176.460 449,105 2,177,120 4,412,697 
1,811,792 2,044,325 9,582,211 19,738,763 
1,784,608 1,717,492 17,599,829 17,224,115 
27,184 326,833 *8,017,618 2,514,648 

2,788,400 


2,782,400 
19,800,000 10,500,000 
3,004,320 


5,142,109 
2,362,694 1,436,778 


Missouri-Kansas-Texas Lines 
————- October. -——- Ten months ——,, 
1932 1931 1932 1931 
$787,709 $1,297,886 $2,820,495 $3,975,440 

37.190 35,222 480,170 486,770 
824,899 1,333,108 3,300,665 4,462,210 
410,920 412,674 4,092,952 4,094,615 
413,979 920,434 *792.287 367,595 


184,100 
3,352,929 
619,434 


+ 


And Complaints Received 


Tne Interstate Commerce Commission 


| on Dec. 2¢ made public rate decisions and 


|rate complaints filed with it, which are 
| summarized as follows: 


Citrus fruits: No. 24445.—Holliday Fruit 


Company v. Atlanta, Birmingham & Coast | 
| Railroad. Failure of defendants to cate bitsh | 
| and maintain so-called packing-in-transit ar- 
| rangements at Atlanta, Ga., on carload ship- 
ments of citrus fruits from Florida origins to 
| destinations in Tennessee, Kentucky, Ohio, 
| Indiana, Illinois and Wisconsin found not un- 
reasonable or unduly prejudicial. Complaint 
dismissed. 


Limestone: Fourth Section Application No. 
14449.—Authority grdnted, on conditions, to 
establish and maintain rates on greund lime- 
stone, from Falling Spring, Va, to points in 
trunk-line territory without observing the 
long-and-short-haul provision of section 4 of | 
the act. 


Rate Complaints 
Hogs: No. 25689.—San Luis Valley Shipping 
Association, Monte Vista, Colo., v. Atchison, 
Topeka & Santa Fe Railway. , Against rates | 
on hogs, Center, Colo., to Los Angeles, Calif. 
Refined petroleum | products: ©. 25690.— | 
Cities Service Oil Co., Tulsa, Okla., v. Alton | 
Railroad. Against rates on refined petroleum 
products, origins in Kansas, Oklahoma, Texas | 


designated A. Cumulative preferred stock, 5) 
per cent series. 

Q. Were these a part of the 1,000,000 shares 
of preferred stock authorized by the original 
articles of incorporation? A. They were. 

How many shares of this 5 per cent 
series were authorized? A. 50,753 shares. 


shares designated at cumulative 6 per cent, 
Series A? A. Yes, sir. 
Further excerpts from transcript of 
testimony will be printed in the issue 





| ana Louisiana, to destinations i. 


SHIPPING 


Yazoo & Mississippi Valley R. R. 

ber————., -———- Ten months ——, 

1932 1931 1932 
$118,461 $370,664 $106,587 
8,249 4,304 93,656 
126,710 200,243 
k 2,206,660 
*2,006,417 *2, 512, 514 


eee ee eeee wee eeeneee 


se eee teres eeeeeeeees 


ee eeeeres 


953,779  ...ceeevee 


Erie Railroad 

—— October——_, -———- Ten months ——,, 

1932 1931 1932 1931 
$1,475,270 $1,289,683 $7,242,187 $9,124,660 
268,563 262,165 2,644,235 2,856,823 
1,743,833 1,551,848 8,886,422 11,981,483 
1,109,548 1,217,558 13,349,602 12,697,336 
634,285 334,290 *3,463,180 *715,853 


6,520,086 1,903,685 
7,450,000 
6,670,203 


8,619,726 
3,263,847 


5,310,298 
Central of Georgia Ry. 
—— October, -———- Ten months ——,, 
1932 1931 1932 1931 
$143,256 *$195,249 $1,659,463 
34,039 547,438 808,147 
177,295 352,189 2,467,610 
298,370 3,070,010 2,994,921 
*121,075 | *2,717,821 *527,311 


219,000 
950,000 
1,255,133 


701,691 


New York, New Haven & Hartford R. R. 
October————., Ten months ——, 

1932 1931 1932 1931 
$1,153,045 $1,776,432 $9,524,281 $15,640,024 
473,725 673,793 6,057,730 7,544,906 
1,626,770 2,450,225 15,582,011 23,184,930 
1,562,414 1,541,832 15,366,965 
64,356 908,393 7,817,965 

909,000 


910,000 
14,875,000 13,000,000 
5,612,684 


6,238,120 
26,926,889 26,592,820 
Chicago, St. Paul, Minneapolis & Omaha Ry. 
m——October—_—_. ——— Ten months ——-, 
1932 1931 1932 1931 
$81,939 $20,770 *$188,623 $273,736 
8,665 7,511 98,108 93,226 | 
90,604 28,281 *90,515 366,962 
244,899 » 
*154,295 


ee eeeesese 


2,142,958 


eeeeeecere 


seeeeeseee 


1,122,483 
1,558,837 


250,525 2,472,380 2,494,408 
*222,244 8 *2,562,895  *2,127,446 


513,225 
3,600 


Denver & Rio Grande Western R. R. 
——— October. —- Ten months ——, 
1932 1931 1932 1931 | 
$957,508 $1,996,127 $4,337,618 | 
7,026 178,265 159,166 
964,534 2,174,392 4,496,784 
471,727 4,660 799 4,627,239 
492,807 *2,486 407 *130,455 


1,143,844 
4,035,000 
1,615,182 


34 


Atchison, Topeka & Santa Fe System 
-————_October—_.. ———- Ten months ——, 
1932 1931 1932 1931 
$2,901,126 $3,720,957 $13,452,774 $26,861,729 

380,762 397,533 2,762,684 3,240,229 
3,281,888 4,118,490 16,215,458 30,101,958 
1,182,094 1,217,517 11,080,121 11,100,638 
2,129,794 5,135,337 19,001,320 


Oren eeeee 


19,201,209 
23,746.155 


23,106,082 
22,853,437 


Union Pacific R. R. 

ctober————.. -———- Ten months ——, 

1933 1932 1931 
$3,594,566 $12,188,581 $15,072,961 

815,527 14,194,386 15,839,351 
4,410,093 26,382,967 30,912,312 

870,785 8,656,674 8,752,441 | 
3,539,308 17,726,293 22,159,871 


wee eeeeee 


1932 
$2,898,156 
787,800 
3,685,956 
861,404 
2,824,552 


14,260,552 
149,261,685 143,351,204 


Chicago, Milwaukee, St. Paul & Pacific R. R. 
October. -——- Ten months ——_, 
1932 1931 1932 1931 
$1,461,139 $1,179,977 *$935.475 $7,355,902 

93,638 159,187 1,226,290 1,779,971 
1,554.777 1,339,164 290,815 9,135,473 
2,038,326 1,973,646 20,190,951 20,217,303 
*483,549 "634,482 *19,900,136 *11,081,330 
2,559,386 


2,264,079 

2,000,000 
10,093,573 13,521,667 
476,196 505,382 


see eeercee 


eeeeeeneee 


Texas & Pacific Ry. 

-———— October. — -—— Ten months ——, 
1932 1931 1932 1931 
$511,807 $529,790 $2,818,402 $4,955,192 

29,358 34,427 355,363 407,262 
541,165 564,217 3,173,765 5,362,454 
355,218 370,992 3,545,451 3,627,516 
185,947 193,225 1,734,938 | 


1,094,068 
98,832 


2,664,162 
102,198 


eee eeeee ee eeeeeeeee 


Grand Trunk Western R. R. 
c—— Octohber— ——— Ten months ——, 
1932 1931 1932 1931 
*$65,587 "$292,175 *$1,776.394 *$1,374,395 
16,132 23,964 299,395 611,977 
*49,455 *268,211 *1,476,999 *762,4i8 
299,874 254,531 3,150,370 2,367,772 
*349.329 *522,742  *4,627,369  *3,130,190 


329,673 
502,100 


1 


Wabash Ry. 

-——— October —_—~, -—- Ten months ——, 
1932 1931 & 1932 1931 
$446,461 *$310,980 *$139,440 $704,978 

51,583 47,002 717,665 886,377 
498,044 *263,978 578,225 1/591,355 | 
685,523 645,992 6,675,830 6,365,661 

*187,479 *909,970 *6,097,605  *4,774,306 


1,771,400 1,771,400 
9,750,000 
2,959,253 


1,980,988 
25,139,569 25,139,509 


North Da- 
kota and Minnesota. 

Cattle: No. 25691.—Hauser Packing Co., Los 
Angeles, Calif.. v. Los Angeles & Salt Lake 
Railroad. Against rates on beef cattle, South 
Omaha, Nebr., to Los Angeles, Calif. 

Rate divisions: No. 25692.—Abilene & South- 
ern Railway v. Akron, Canton & Youngstown 
Railway. Against divisions in rates with east- 
ern carriers on through traffic between the 


Southwest and eastern and New England ter- 
ritories. 


Railway Employment Gains 
For Month, I. C. C. Asserts 


{Continued from Page 1.) 





{human element. 


| of effort. 


Q. And that left a balance of the 1,000,000 | 





of Dec. 22. 


| tober, 1932, on Class 1 Steam Railways and 
compared with same | 


per cent decrease, 
month of preceding year, follows: 
No. 


13,093 
175,731 
217,534 
276,994 
131,037 

13,215 
205,621 

1,033,225 


| Executives, 
assistants 
| Professional, 
eral 
Maintenance 
structures 
Maintenance 
and stores 
Transportation (other 
train, engine, and yard).... 
| Transportation (yardmasters, 
switch tenders and hostlers) 
Transportation (train and en- 
gine service) 


Total, all employes 
Corresponding totals for pre- 
ceding months: 
September .......... : 


Officials, and staff 


1,010,440 
996,317 
1,021,937 
1,047,483 
1,081,596 

, 1,086,662 
1,096,506 
1,093,215 
1,108,691 
1,133,928 

+ 1,169,207 


February 

January . 
December 
November 


AVIATION 


Recent- Progress 


In Flying Viewed 
As Industrial Aid 


Secretary of Commerce Says 
Increase in Civil Aviation 
During Past Three Years 
Is ‘Outstanding’ 


- 


The continued develsgment of air trans- 
portation has been an outstanding ac- 
complishment in commerce and industry 
during the last three years, Secretary of 
Commerce Roy D. Chapin declares in his 
annual report, which has just been made 
public by the Department of Commerce. 

The so-called “barnstorming” phase of 
aeronautics is definitely a matter of the 
past, Mr. Chapin says, “and flying has fur- 
nished to this country a transportation 
medium which has been accepted as an 
indispensable part of the general trans-., 
portation scheme.” The section of his re- 
port dealing with the progress of civil 
aeronautics follows in full text: 


Air Transportation Expands 


“A continuation of the development and 
expansion of scheduled air transportation 
took place during the year. The number 
of passengers carried on the air lines dur- 
ing 1931 exceeded’ the total for the pre- 
vious year and was more than three times 
the total for 1929. Increases also were re- 
corded for air mail and air express. In- 
iormation now available with reference to 
the first six months of 1932 definitely in- 
dicates that further substantial increases 
will be made during the present calendar 
year. In fact, it may be said that the con- 
tinued development of air transportation 
has been an outstanding accomplishment 
in commerce and industry, not only during 
the past 12 months, but for the past 
three years. ; 


“The total of passengers carried in the 
calendar year 1929 was 173,405 as com- 
pared with 522,345 in 1931. Increases in 
other respects, on a calendar year basis, 
were: Number of miles flown increased 
from 25,141,499 in 1929 to 47,385,987 in 
1931; mail grew in volume from 17,772,014 
to 9,643,211 pounds and express from 257,- 
443 to 1,151,348 pounds yearly over the 


| same period. 


Air Sightseeing Decreases 


“Miscellaneous flying operations, al- 
though not expanded in volume as were 
scheduled air-transport activities, con- 
tinue to account for a substantial por- 
tion of the flying done, and during the 
®talendar year 1981, 1,867,517 passengers 
were carried in this type of flying. This 
was a reduction from the total of the pre- 
vious year. The activities grouped under 
the miscellaneous heading include such 
operations as student instruction, aerial 
sightseeing, crop dusting, aerial photog- 


| raphy, and kindred activities. 


“Manufacturing activities, although not 
as great in scope as during 1928 and 1929, 
have continued on a basis proportionate to 
the demand for flying equipment. There 


j has been a continued trend toward cen- 
|tralization of manufacturing 


facilities. 
Producers of aircraft have carefully stud- 
ied the potentialities of their markets. 
These markets now include the military 
services, the air-transport companies and 
miscellaneous operators, among the lat- 
ter being the private owners of aircraft. 


Airplane Factories Busy 


“The expansion of air-line activities, 
and the continuance of other phases of 
civil aeronautics have provided, both di- 


|rectly and indirectly, continued employ- 


ment in factories, with air transportation 
companies and along the airways to 
thousands of persons. The air transport 
services alone employ between 5,000 and 
6,000, including pilots, mechanics and 
ground crew, other hangar and field per- 
sonnel, and operations and office personnel, 

“The work of the Aeronautics Branch 
during the fiscal year ended June 30, 1932, 
has been directed, as in the past, toward 
the further development of the aircraft 


| industry and the further promotion of 
| civil aeronautics in the United States. 


“The Federal airways system, con- 


| structed and» maintained by the Aero- 


nautics Branch, now comprises 19,500 
miles of routes equipped with beacon 
lights, lighted intermediate landing fields, 
radio communication stations, teletype- 
writer circuits, weather reporting service, 
radio range beacons and radio marker 
beacons, together with trained personnel 
to operate and service the equipment. Of 
the total routes now in operation, 2,000 
miles were ‘constructed during the past 
fiscal year. In accordance with the pro- 


}gram of economy now in effect for the 


Federal Government, and in view of the 
necessity for reductions in expenditures 
wherever possible, no new construction will 
be undertaken during the ensuing fiscal 
year. 

Research Progresses 


“Research activities of the Aeronautics 


|Branch at present include such projects 


as special aeronautical lighting and sig- 
nal equipment, the development of various 
types of airways radio range beacons, 
suitable radio transmitters to permit the 
simultaneous broadcast of airways weather 
reports and radio range beacon signals, 
airplane radio-direction finders, a radio 
system for landing aircraft under condi- 
tions of poor ‘or zero visibility, and other 
related problems. 


“Many agencies are engaged in research 
to the/end that there may be less de- 
pendence, in air transportation, upon the 
This genera! program 
is coordinated so as to avoid duplication 
Developments arising from so- 
lution of research problems are enabling 
air transport to achieve its goal of offer- 
ing regularity and dependability of sched- 
ules comparable with any other system of 
transportation. 


More Licenses Issued 
“In records of licenses and approvals 


| issued by the Aeronautics Branch may be 


| 
Pet. | 


12.56 
17.71 


|found further evidence of progress. 


Li- 
censed pilots increased in number from 
16,268 at the end of the fiscal year 1931 to 
18,069 at the end of the fiscal year 1932. 
Other increases were: Approved type cer- 
tificates for airplanes, from 431 to 487; 


| approved type certificates for engines, 


| from 73 to 84. 


17.69 | 
| 
14.24 | 


14.75 
21.11 ' 
14.01 
15.68 


19.44 | 
22.65 
21.98 | 
20.49 | 
19.12 
18.3 
16. aa 
16.96 
16.88 | 


16.5 | 


“The number of airports and landing 
fields in the United States increased\ from 


|1,870 at the end of June, 1931 to 2,037 at 
_ the end of June, 1932. 


These included 
municipal and commercial airports, De- 
partment of Commerce intermediate 
landing fields, Army airdromes, naval air 


| Stations, State operated fields, and fields 


for miscellaneous Government activities. 

“Civil aeronautics in the past few years 
|has come to Center around. air transpor- 
tation. The so-called ‘barnstorming’ 


2 | phase of aeronautics is definitely a matter 


of the past, and flying has furnished to, 
this country a transport medium whicb” 
j}has been accepted as an indispensable 
part of the general transportation scheme.” 





FEDERAL BANKING’ 


Finance Agency - 

Grants Loans on 
Three Projects 

Funds Totaling $2,570,000 
Are Advertised for Self-) 


Z i x | which convene after Jan. 1 meet and pass 
liquidating Construction ; | the proper legislation. 
Florida Given New Loan 


| We respectfully suggest that the less 
|than five months which have passed since 
the signing of the bill are not sufficient 
time for any national financial system to 
fron pipe, materials for a building, six |get into full swing and that criticism and 


: : t, without careful study of the 
50,000,000-gallon capacity electrically op- | Comment, : 
-erated centrifugal pumps 4nd chlorination | Whole situation and problem, only impede 


(Continued from Page 1.] 





Delay Advocated on Changing 
Of Federal Home Loan Law 


Building and Loan League Asks System Be 
| Allowed Time to Demonstrate Possibilities 


Continued from Page 1.) 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED 


Fall in Exchange 
Of Yen Forecast 


Level of 20 Cents United States 
Not to Be Maintained, Accord- 
ing to Trade Advices — 


—Deet thay the Japanese yen will hold 
| the exchange level at around 20 cents 
- y 7 in United States money is expressed in a 
| the entire attention of the public without ¢gble from Commercial Attache Halleck 
reference to the benefits that would flow/ a. Butts, in Tokyo, according to a Depart- 
‘from a permanent system any more than| ment of Commerce statement just issued. 
shoukd the emergency relief aspects of the The statement follows in full text: 
| temporary Reconstruction Finance Cor- | The Yokohama Specie Bank is believed 
poration banking, supplant the permanent to be an important ‘face®r 4h holding the 
| Federal Reserve System. '  \exchange level of the Japanese yen at 
There are really two pressing problems | around’ 20 cents, U. S.; but it is doubted 
in the home financing field. One is tak-| in Japanese financial circles that the rate 





EIN, BEING PUBLISHED WITHOUT COMMENT By THE UnitTEep States DAILY 


New Haven Line 
Denied Plea fer 


' Storage Service 


‘Proposed Schedules for the) 


Establishment of Transit 
Charges Held by I. C. C. 
Not to Be Justified 


fstablishment of storage in transit at 
|New Haven, Conn., aS proposed by the 
|New York, New Haven & Hartford Rail- 
| road, with charges for storage, labor and 
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FOREIGN EXC 


As of Dec. 20 


New York, Dec. 20.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 


Austria (schilling) 13.9690 
Belgium (belga) .. 13.8405 
Bulgaria (lev) .. .7200 
Czechoslovakia ( 2.9611 
Denmark (krone) ... - 17.2415 
England (pound) - 332.5458 
Finland (markka) ... é 
France (franc) 
Germany (reichsmark) 
Greece (drachma) 
Hungary (pengo) . 
Italy (lira) 
Netherlands (guilder) 
Norway (krone) 
Poland (zloty) 
Portugal (escudo) 
Rumania (leu) 

Spain (peseta) 
Sweden (krona) .. 
Switzerland (franc 
Yugoslavia (dinar) . 
Hong Kong (dollar) . 
China (Shanghai tael) 


a, 


HANGE | Treasury Issue 


| 
| 
| 
| 
| 
| 


Of 100 Millions 
In Bills Planned 


3 Securities to Be Sold on 
| Discount Basis .to Care! 


. For Maturing Series Are 
Announced by Treasury 


Sale of $100,000,0G0 of 91-day bills on a 
discount basis, to be dated Dec. 28, will 
replace a maturing series, according to an- 
nouncement as of Dec. 20 by Ogden L. 


equipment. the rapid progress that, in our judgment, |ing care of the indjvidual with a short- | will be maintained at this level, according |insurance, wa~ found to be unjustified 
"The Corporation agreed to loan $187,500 |S being made at the present time. | term mortgage which has been called and | to a cablegram from Commercial Attache in an order issued Dec. 19 by the Inter- 
The record indicates that both-the Fed- | the individual who has a good real estate| Halleck A. Butts, Tokyo. sjpie Commerce Commission. (A sum- 

a 


Public Market. Com- E ; ns : ; as 
to the Dallas Farmers Pub arket C eral Reserve system and the Federal|secufity, who tan repay and who merits) Discussions concerning the advisability | nfar. of the order was printed in the issue 


| Mills, Secretary of the Treasury. (A sum- 
| mary of the announcement was printed in 
‘the issue of Dec. 20.) The announce- 
ment follows in full text: 


China (Mexican dollar) 
China (Yuan dollar) 
India (rupee) 

Japan (yen) 

Singapore (dollar) 





pany of Dallas, Tex., at 6 per cent interest. é 
The money will be used to construct a|Land Bank System spent nearly a year in 
public market building in which will be | organization work before their first loans 
sold farm products, meats, groceries and| were made. Already six Home Loan Banks 
like commodities. have made advances to member institu- 
This agreement is made under paragraph | tions on the definite understanding that 
(3) of section 201(a) of the Emergency! these funds be retailed to home owners 
Relief and Construction Act, which au-j|by these newly admitted member institu- 
thorizes the Corporation to make loans to | tions. \ 
private corporations to aid in financing! we ask the cooperation of Congress and 
construction of certain types of projects, | oiner public officials in developing an 


|further funds. The Home Loan Bank of the government purchasing foreign cur- 
| System can effectively solve this problem.|rency securities privately held by Jap- 
| The second problem is the property owner anese continue, but no immediate action 
| who does not have employment and has | is anticipated, the cable reported. 

|not been able for many months, if not! Stock prices are following the upward 
| years, to pay interest, taxes and insurance.| movement of commodity prices, although 
|Further loans will not assist this indi- | bonds are weak. The Bank of Japan has 
vidual and most advances made under | recently absorbed government bonds to the 
/such conditions could never be repaid. amount of 200,000,000 yen, and an increase 
| The Home Loan Bank system cannot deal in its note issue is to be expectéd as a con- 
sequence. 


including markets, which are to be “de-| 
voted to public use and which are self-| 
liquidatihg in character.” 
requirement as to public use, the Corpora- 
ion will require the borroWer, as a condi- 
tion precedent, to give satisfactory assur- 


ances that accommodations in the farmers’ | 
stalls and in the main market building will | 


be open without discti ation to all mem- 
bers of the public whé@ wish the privilege 
of doing business there, either by public 
bidding for space or other satisfactory 
manner. 
Employment Estimate 

It is estimated that 85 men will be em- 
ployed five months on the project on a 
30-hour week basis. Indirect employment 
will be provided many men through pur- 


chase of approximately $100,000 worth of | 


general building matertals. 

The market will contain 204 stalls about 
8 by 12 feet for farmers and hucksters 
outside of the main building, although 


under roof, and 10 warehouses, each 25) 


by 50 feet, to be used for temporary storage 
of produce purchases, and an open un- 

fed concourse for 75 trucks which is 
suitable for usé as a farmers’ wholesale 
market. a 


The main merket building will be 100) 


- feet by 150 feet. 

Equipment required will include light- 
ing, plumbing, bakery, refrigeration, coun- 
ters, showcases, soda fountain, cash regis- 
ters, scales and cafe. and office fixtures 
and furniture. 

Supporting data show that 223 farmers 
and hucksters have agreed to rent space 
when the project is finished. 

John J. Harden, 515 West Main Street, 
Oklahoma City, Okla., is president of the 
Dallas Market Company. The Dallas ad- 
dress of the company is 401 Republic Bank 
Butiding. 2 
’ Farm Market Building 


The Corporation agreed to purchase 
$55,500 of the bonds of the Newark Farm 
Produce Market, Inc., of Newark, N. J., 


bearing interest at the rate of 6% per} 


cent, at a price of 97%. Mr. Howard L. 
Haines, of 24 Commerce Street, Newark, 
is president ‘of the corporation. 
The money will be used to construct a 
public market on the north side of Ray- 
mond Boulevard between 
Lockwood streets. It will 
stalls or market spaces to be rented on a 
nighty basis to small produce dealers 
who sell all kinds of farm produce to 
stores, restaurants, hucksters, etc. At pres- 
ent such trading is being done on city- 
owned land which must soon be vacated. 
Construction work comprises paving a 
“space about 129 by 338 feet, on which will 
,be erected five platforms 15 feet wide, 
Slightly raised from the pavement and 
eovered by “umbrella” sheds. There will 

jso be small buildings for offices and 
comfort stations. 

It is estimated that 44 men will be em- 
Ployed 12 weeks on this project on the 
basis of a 30-hour work week. Indirect 
employment will be provided through the 
purchase of $21,000 worth of materials. 

An appraisal of the real estate involved 
in this project will be required. 


New Loan to Florida 


Chapel and} 
provide 171) 


honest understanding of the Home Loan 
|Bank System. The public mind is con- 


In view of the | fused and the issue has not been clearly | 


lset forth. The Home Loan Bank System 
was designed as a permanent sysiem of 
|sound moztgage-discount banks, providing 
|funds to community home-financing insti- 
tutions. 
owner’s dole at the expense of the tax- 
payer. 

A careful reading of the act, of the 
hearings and debates in Congress and of 


ke a permanent addition to the credit 
structure of the United States, a com- 
/panion in our financial structure of the 
|Federal reserve banks and our Federal 
land banks. The building and loan asso- 
ciations of the United States supported 
its passage and, with others, were con- 
sulted in its drafting. They have joined 
| the System where State laws permitted, 
with the understanding that it was a 
business proposition designed to service 
American communities through existing 
instifutions. 

Representing a substantial business in- 
terest in the country, one that is as close 
to the humble, thrifty citizens and home- 
owners as any business group in the Na- 
tion, we are unalterably opposed to Gov- 
ernment doles. If it was the intention or 
jexpectation of Congress that the Home 
Loan Bank System could and would lift 





that portion of the $20,000,000,000 mort- | 


gage debt from those homes whose owners 
have mortgage obligations approaching the 
| value of the property and who, on account 
{of unemployment and like reasons, do not 
|have the ability to repay advances would 
not Congress have directly appropriated at 
least $2,000,000,000 or $3,000,000,000 for the 
jenterprise, rather than lending, through 
\the Reconstruction Finance Corporation 
| $125,000,000 to initiate the Home Loan 
{Bank System. 


| 


| Number of Institutions 


For Financing Homes 


There are approximately 15,000 home- 
financing institutions in the United States 
and, of these, 11,000 are building and loan 
associations, the primary purpose of which 
is to furnish funds for the building and 
|}acquiring of homes. Building and loan 
associations have 12,000,000 members of 
These institutions, with aggregate -re- 
time of the creation of the Federal Home 
Loan Bank system, have had no depend- 
able source of credit for the purpose of 
expanding their facilities. - 

In times of financial stringency, the de- 
mands for the return of investment funds 
placed with them have equalled their 
|income, leaving practically no available 
funds for home financing. The central 
idea in the creation of this new credit 
| system was to band together these finan- 
| cial insitutions, of practical lending expe- 
rience and sound assets, into one great 
national system, upon which could be built 
jan adequate system of credit for home 
| financing for all sections of the country. 

If the building of the system should 
|continue upon the sound lines clearly in- 





It was not. intended as a home-'! 


the publ.c statements which preceded its | 
enactment reveals that it was intended to| 


whom 2,000,000 are home owner borrowers. ; 


sources exceeding $8,000,000,000 up to the,| 


An additional emergency relief loan to; tended by Congress when the Act was 


Florida amounting to $1,102,704 was ap-; passed, a ready market will be developed | 


proved by the Reconstruction Finance| for the sale of its honds. The system will 


Corporation Dec. 20. 

The Corporation’s announcement fol- 
lows in full text: 

The Reconstruction Finance Corpora- 
tion, upon application of the Governor of 


Florida, made available $1,102,704 to meet | 
in 64) 


current emergency relief needs 
counties of that State for the period Jan. 
1 to Feb. 28, 1933. 

These funds are made available under 
Title I, section 1, suMsection (c) of the 
Emergency Relief and Constructioh Act 
of 1932 with the understanding that the 


responsibility of the political subdivisions | 
and the State of Florida to develop their | 


Own resources to provide relief is not in 
any way diminished. * 
Relief Needs Estimated 
Supporting data submitted on behalf of 


the Governor state that the basic condi-| 


tions within the State as set forth in con- 
nection with previous applications for sup- 


plemental “ederal’ funds to nieet current | 
emergency relief needs have undergone} 


but little change. 

The indicated need for January and 
February is estimated at $1,790,990. It is 
estimated that approximately $367,638, or 
20.5 per cent of this-sum, will be available 
from local private and public funds and 
from other sources, and that $320,647 will 
be available from funds previously made 
available by the Reconstruction Finance 


Corporation. The Florida Legislature will} misunderstood and the thought is abroad | 


meet in regulap biennial session earl 


in 
April. . 


| be self-sustaining in the same manner as 
| the Federal Reserve System. If, on the 
other hand, it should become the dump- 
ing ground for unsound mortgages, which 
individuals and institutions may want to 


the sale of bonds and it can exist and 


taxpayers of the Nation. 
loan associations of the country, we are 


notwithstanding the fact that our own 
institutions might, under 


many mortgages in distress. The way the 
Home Loan Bank Act is drawn, aside 
from the misinterpretation that has been 
placed upon the individual home-owner 
| section, there is no possibility of loss of 
Government funds or of the funds of any 
investors who may purchase the bonds of 
the Federal Home Loan Bank system. 

The people of this country suffering 
'from the effects of the depression have 
| been led to believe that this system 
| would accomplish impossible things. Un- 
|fortunately for the inauguration of this 
permanent system it happened to be started 
lamidst the throes of a national political 
jcampaign. The plan to refinance sound 
| mortgages temporarily in distress has been 





that the United States Government will 
immediately take over all distressed mort- 


unload, no market can be developed for | 


grow only by direct Government subsidy, at | 
|an enormous and growing expense to the | 


As representatives of the building and | 
unalterably opposed to such a _ subsidy, | 


the proposed | 
liberalization of the Act, be relieved of | 


| with this problem. 
| 


Protest Is Voiced 
| Against Criticisms 

If the Federal Government should de- 
| sire to undertake the granting of doles to 
individuals under the guise of loans with 
the resulting hazards which such a de- 
parture in Government and in business 
jentails, necessarily they must do it with- 
out inviting into stock partnership com- 
munity businesses and private investors 
because private institutions cannot risk 
the 
pledge their credit in unsafe and unbusi- 
ness-like enterprises. 

The Home Loan Bank system continues 
to be criticized in banking circles and in 
) banking publications. The home financing 
institutions in this country, and particu- 
larly building and loan associations, do 
not presume to pass upon 4nd criticize the 
obvious shortcomings of the commercial 
banking structure of the country. As the 
building and loan associations are pri- 
marily engaged in the home financing 
busiess, we feel that other institutions 
should be equally tolerant and should re- 
frain from continuing the competitive 
offense against the Home Loan Bank sys- 
tem that characterized their actions dur- 


ered by Congress. 

The life Insurance companies militantly 
opposed the system and to this date very 
few have come to the support of it, al- 
though they have been made eligible for 
membership. Instead of using credit fa- 
cilities provided by Congress insurance 
| companies and bankers are sending hun- 
dreds of their own mortgage debtors to 
| the Federal Home Loan Banks in an en- 
deavor to convert their mortgage mistakes 
into cash. 

Building and loan interests are willing 
to shoulder their responsibilities by bring- 
ing mortgage funds into the American 
communities and have so demonstrated 
by the alacrity with which they have 
joined the Home Loan Bank System even 
before it had made its initial loan. 

-Any banking system to be a_ success 
must look beyond the lénding possibilities 
of its capital stock. A commercial bank 
must so conduct its affairs as to attract 
deposits which constitute by far the larger 
part of its ie working funds. In the 
{same manner, the Federal Home Loan 
Banking System must look beyond its 
$134,000,000 capital to the possibility of 


be a factor in the field to which Congress 
has dedicated its efforts. If the terms 
of the act carefully and conservatively 
administered inspire the confidence of in- 
vestors the full benefits of the system 
will be felt. The $8,000,000,000 of build- 
jing and loan assets constitute a broad 
and safe base for this expansion. 

| A liberalization of lending. restrictions 
| especially when investors demand extreme 
| conservatism will undermine the possi- 
| bilities of the new system before it gets 
. der way. The restrictions that limit 
|the discount privileges of institutions bor- 
;rowing money from the banks to 40 per 
cent of the value of the property, a proper 
and necessary safeguard for the protection 
of investors in the bonds of the banks, 
{should not be confused with the rights 
of member institutions to continue their 
natural and customary lending policies 
which by State laws permit 60 per cent 
to 75 per cent loans. It is unthinkable 
|that investors would consider direct loans 
to individuals on distressed mortgages as 
a proper base for the issuance of bonds 
in a Federally administered national credit 
institution. 





|Applications Totaling 187 
Received for Home Loans 


The Federal Home Loan Board has now 





for loans comprising applications from 
fall but two of the 12 district of 
{the Federal Home Loan Bank sys- 
tem, it was stated orally Dec..20 by 
Chairman Franklin W. Fort of the Board. 
| The two districts which have not yet sent 
in applications,. New England and the 
Pacific Northwest, are reported to have 
| requests for loans en route to the Board, 
| Mr. Fort said. 
| The Board is now acting on approxi- 
| mately 10 applications a day, as high as 
| 16 having been approved in one day, the 
| Chairman said. The procedure of approv- 
|ing the leans has been developed into a 
| rcutine and all the units of the bank are 
functioning mych more quickly now that 
| standardized forms of action have been 
| developed, according ot the Chairman. 
Representatives of the United States 


The Reconstruction Finance Corpora-|gages and thereby relieve private capital| Building and Loan League who met in 


tion heretofore has made available $1,- 
565,449 to meet current emergency relief 
needs in the State of Florida. 


Work Resumed on Drafting 


Of Uniform ‘Bankruptcy Act 


[Continued from Page 3.] 
the necessity for forcing the corporations 
into bankruptcy. At the same time, it was 
explained, the necessity for selling the 
property and arranging a reorganization 
would be avoided. Senator Hastings 
pointed out likewise that under the pro- 
gram discussed, a small minority of bond- 
-holders could not prevent a reorganiza- 
tion shoulc. that course. be deemed wise. 


One of the questions with which the | 
@committee was concerned was the effect | 
“such a provision-would have on the status | 


of a secured lien holder. This phase, ‘of 


course, runr to the constitutionality of the | 


% eral were held to be necessary as a 


Provision and the views of the Solicitor 
hs for the committee. 


% 


lof its present troubles and loss. 
| The emergency confronting the Nation 
}and the home owner should not occupy 


(Continued f 


|of decline was about the same as that of 
preceding years. The decline in imports, 
however, was considerably smaller than 


Merchandise 

| Exports 

Imports 

Excess of exports 
Gold 


Exports 

tmports 

| Excess of exports 
Excess of impcrts 

Silver 

Exports 7 
Imports .... 
Excess of im 





‘Decline in Exports of Goods During Year 
Greater Than Decrease in Importations 


Washington Dec. 19 and 20, called on Mr. 
Fort, Dec. 19 and expressed their approval 
‘ of allthe Board’s actions, Mr. Fort said 


rom Page 1.) 


the usual recession from October to No- 
| vember but the total import trade was 
| described as “very low.” 


November Eleven Months 
1932 1931 1932 1931 
$193,540 $1,481,379 $2,240,220 
149,480 1,225,199 1,936,862 
44,060 256,180 303,358 


—$758,481 
—711,663 


$4,994 
94,430 


$809,507 
262,448 


$434,143 
522,610 


+$375,364 
—260,167 


$12,590 
18,447 
5,857 


$24,318 
25,448 
1,130 


—$11,728 
, 7,001 


investments of their members and| 


ing the six months it was being considy, partment from 


its expansion to $1,800,000,000 if it is, to) 


received approximately 187 applications | 


The final draft of the 1933-34 budget 
places expenditures at 2,239,000,000 yen, 
necessitating a bond issue of approxi- 
| mately 900,000,000 yen. 

Merchandise exports for the month of 
November were valued at 152,000,000 yen, 
|an increase of 5,000,000 yen over October, 
}and 75,000,000 yen larger than in Novem- 
| ber, 1931. (Par of the yen is 49 cents.) 

This year’s rice crop will yield about 
311,296,000 bushels, according to second of- 
| ficial forecast, it was stated. 


Trade Developments 


Abroad Are Shown 


‘Situation in Countries of the 
Orient Reviewed by De- 
partment of Commerce 


Latest developments in business and 
industry abroad are analyzed in the weekly 
survey of world trade just issued by the 
Department of Commerce. This survey 
is based on reports received in the De- 
its commissioners. sta- 
|tioned in principal commercial centers. 
|The section dealing with conditions in 
| countries of the Orient follows in full text: 
China.—Industrialization continues of prime 
|importance, especially in the Yangtze Valley 
regions and in South China. 
{at interior Yangtze points are in a particu- 
| larly 
| prese under, peaceful conditions. Because 
|of high*transportation costs and heavy taxes 





| being imposed on goods in transit, industrial | 


lplants that operate within a short market 
| radius are favored. 

| Small industrial projects are receiving con- 
| siderable attention in the two Kwang Prov- 
{inces, Kwantung and Kwangsi in South 
| China. 

| In Kwangsi the Provincial Government is 
| constructing a cement plant, and Kwantung 
}is planning the construction of several model 
textile mills and other industrial projects. 
Road construction programs continue active 
“throughout much of China, with more 'cities 
now being remodeled and reconstructed than 
ever attempted heretofore. 

|! Except in Shensi Province, 
| conditions are reported to prevail, good har- 
| vests are reported throughout the country. 
However, due to an unprecedentedly good rice 
}erop, prices of that comomdity are the lowest 
| in, years. Further declines in silver exchange 
} ate adversely affecting imports of American 
goods, which for the 10 months’ period have 
| declined 30 per. cent from the similar period 
|of last year, while, with the fall in yen ex- 
| change, imports from Japan are hurdling all 
| barriers. 

Shanghai's trade is low in volume, although 


;new business in certain import and export lines | 


| indicates an uptura from the sluggish levels 
|of previous months. Quotations on Chinese 
|Government bonds registered appreciable 
| gains during November, and the average of 20 
of Shanghai's principal stocks is holding up 
well. Shanghai's building program for the 
year was only slightly below that of last year, 


hostilities early in the year tending to delay | 


some projects. ° 
Hankow business circles display a hopeful 
outlook provided that continued peace is as- 
|su¥ed. In this region, which comprises an 
area equal to about one-half of continental 
United States, and has a-population of about 
200,000,000, considerable progress is looked for, 
| despite communist-bandit activities and dis- 
astrous post-flood conditions. Successful anti- 
| bandit campaigns are now progressing, al- 
though the civil war 
present a disturbing factor. Good crops are 
reported generally throughout the region. 

Export shipment in North China continue 
dull, except for cotton and goatskins. An 
interesting development in Tientsin trade is 
the recent arrival of 3,000 tons of Canadian 
| wheat in bulk. Indicative of the revival of 
trade activity in the former capital, Peiping, 
is the increase of approximaely 3,000 sub- 
| scribers to Peiping’s telephone system. Tsing- 
tao's éxports and imports are showing some 
improvement, with imports of Soviet Russian 
| petroleum expanding considerably. Because of 

the decline in yen exchange, shipments to 
Japan of dressed beef are being replaced by 
| live cattle. 
| Hong Kong and South dhina trading is 
| not encouraging, although industrial, agricul- 
| tural, and construction activities lend a hope- 
| ful tone to future prospects. At Canton, the 
Pearl River bridge is nearing completion; work 
has started on a bridge connecting the Sam- 
shui line with the Canton-Hankow Railway, 
and plans announced for a third bridge. The 
blasting of the channel of the Canton River 
| an American company is progressing rap- 
idly. 

The Canton Municipal Council is planning 
the installation of an electric trolley system. 
for which 40 trackless trolley buses have 
been ordered. Manchuria’s general industrial 
and commercial conditions show little im- 
provement, although railway services in the 
north have improved. Stocks of imported 
commodities in many centers are practically 
exhausted, with replacements goiny forth as 
rapidlytas poor financial conditions permit. 
Although business in South Manchuria has 

improved, it is still below the level Obtaining 


in 1930. 
+ + + 


Japan.—It is generally believed that the 


Yokohama Specie Bank is a large factor in| 


maintaining the exchange rate around the 
$06.20 level, but some doubt exists as to the 
ability to hold exchange at this rate. Dis- 
cussions over the advisability of the Govern- 
ment purchssing foreign securities held in 
Japan continues, but no immediate action is 
anticipated. Security prices are following the 
upward movement of commodity prices, while 
bonds are weak The Bank of Japan has 
absorbed Government bonds to the amount 
of 200,000,000 yen. 

Advance in the note tssue is expected. The 
final draft of the 1933-34 budget places ex- 
penditures at 2,239,000,000 yen, necessitating a 
bond issue of approximately 900,000,000 yen. 
| Merchandise exports for the month of Novem- 
ber were valued at 152,000,000 yen. an increase 
of 5,000,000 yen over October, and 75,000,000 yen 
larger than in November, 1931. This year’s 
price crop will yield about 60,800,000 koku 
(311.296,000 bushels), according to the second 
official forecast. 

oc 

Philippine Islands.—Average prices for ex- 
port crops are declining and merchandise 
movement is light. Credits continue very 
difficult The copra arket is weak, but 
steady, with closing prig@s on Dec. 10, Manila, 
6.30 to 6.40 pesos per 100 kilos (220 pounds) 
for warehouse grade resecado; Cebu and 
Legaspi, 6.50 to 6.60 pesos; and Hondagua, 
|6.40 to 6.50 pesos. (Peso equals $0.50.) Six 
coconut oil mills are operating. Owing to 
stagnation in United ‘tates demand and un- 
satisfactory movement to London, the local 
ibaca market has eased off, with supplies ob- 
ainable in Hmited quantities at lower prices. 

Closing price quotations Dec. 10 were nomi- 
nal at 9 pesos per picul and 139 pounds for 
Grade E; F, 7.75; I. 6.75; JUS, 5.75; JUK, 5 
K, 4; and L-I, 3.50. Port stocks on Dec. 
totaled 142,000 bales, compared with 93,000 
bales on Dec, 7, 1931, and exports during the 
week eded Dec. 5 amounted to 15,200 bales, of 
which 3,600 went ta the United States and 
Canada; 9,600 to the United Kingdom and 
the Continent, and 1,800 to Japan. 
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Textile mills | 
ee position when operating, as at | 


where famine) 


in Szechan Province | 


}of Dec. 20.) 
follow: 


Excerpts from the 


| 
Excerpts from the New Haven report | 


follow: 

“By schedules filed to become effective 
June 19, 1932, respondents, The New York, 
|New Haven and Hartford Railroad Com- 
pany, hereinafter referred to as the New 
Haven, and The New England Steamship 
;Company proposed to establish a storage- 
\in-transit arrangement at New Haven, 
|Conn., whereby package or piece freight, 


lin coarloads, originating within the light- | 


erage limits of New Yorks»harbor and 
moved to New Haven over tr> New Haven 
or on ships o fThe New England Steam- 
|ship Company might be stored in transit 
jat New Haven and reshipped within 12 
|'months after the date of the freight bill at 
the transit point over the New Haven 
{and its connections to points west of the 
| Hudson River, or to Montreal, Quebec, 
Canada, and points west thereof, on the 
basis of the through rate from New York, 
N. Y., to final destination. ‘ 


Opposition Testimony 


“The tariff publishes charges. for labor, 
|including unloading from and reloading 
jon cars for storage, and for insurance 
; which respondents agree to furnish. Upon 
|protest of the merchandise division of the 
|American Warehousemen’s Association, 
|operation of the schedules was suspended 
until Jan. 19, 1933. The Port Authority 


sition to the proposed schedules. The 
case was orally argued. A petition filed 
since the hearing, in which respondents 
ask that the suspension be vacated, is 
hereby denied. 

“The suspended tariff indicates that the 
labor, storage, and insurance is to be fur- 
nished by respondents, but the evidence 
discloses that these services are to be 
furnished by the New Haven Transit 
Stores Company, hereinafter refererd to 
as the Stores Company; a corporation or- 
ganized for this purpose and wholly owned 
by the Winchester Repeating Arms Com- 
pany, a corporation manufacturing fire- 
arms at New Haven. A 
into by the New Haven and the Stores 
Company provides that the goods will be 
stored in warehouses located at or adja- 
cent to the plant of the Winchester Re- 
peating Arms Company and served by 
tracks of the New Haven. 


Provisions of Contracts 


“The New Haven agrees to pay the 

rage company all charges for labor 
and storage at the rates set forth in the 
suspended tariff. The Stores Company 
agrees to insure the goods while in storage, 
when expressly requested to do so, at a 
charge of 8 cents per annum per. $100 
of declared value. The Stores Company 
reserves the right to refuse to accept any 
|freight that is not acceptable to it; and 
jit is further agreed that the Stores Com- 
‘pany shall not be liable for demurrage 
|charges undeP\any circumstances. 





| performing such services. * * * 


|the proposed charges would be noncom- 
|pensatory and therefore unlawful; and 
}contends that the proposed arrangement 
would unduly prejudice the port of Bos- 
ton. The New Haven serves both New 
|/York and Boston. During the past few 
years considerable tonnage has been di- 
verted from the port pf Boston to the 
port of New York because of the low 
|storage chargés under the 
jtwansit tariffs of carriers serving New 
vorTite 
|ble for any undue prejudice against Bos- 
|ton due to the transit arrangements at 





|New York, but it should not be permitted | 


|to. aggravate the situation. Any transit 
privilege granted at New Haven on traffic 
| from New York should apply to the same 
extent on traffic from Boston. * * *” 
New London Situation 

| Excerpts from the New London report 
follow: 

| “Storage-in-transit arrangements are 
now in effect at New London, Conn., on 
|crude rubber and certain other commod- 
ities. 
| tive Aug. 22, 1932, respondents, the Cen- 
tral Vermont, Railway, Inc., and Central 
, Vermont Transportation Company, pro- 


posed to establish storage-in-transit ar- | 
rangements at New London and Thames- | 


ville, Conn., on all carload freight, in 
packages or pieces, substantially the same 
}as the storage-in-transit arrangements 
at present in effect at New York, N. Y. 
Upon protest of the American Ware- 
housemen’s Association (Merchants’ Di- 
vision) and the Boston Port Authority, of 
Boston, Mass., ope~ation of the schedules 
| Was suspended until March 22, 1933. The 
| parties have been heard ‘in oral argu- 
ment. 

“The proposed schedules provide that 
carload freight, in packages or pieces, 
|from points within the lighterage limits 
of New York harbor may be stored in 
| transit at New London or Thamesville 
and reshipped within 12 months over the 
Central Vermont Railway to destinations 
on that railway and to Montreal, Que., 
Canada, and destinations west thereof at 
the through rate from original point of 
shipment td final destination by way of 
the transit point plus certain labor and 
storage charges. The proposed schedules 
would have the effect of changing the 
present storage-in-transit arrangements 
|at New London on rags and cotton and 
of canceling the presert arrangements on 
certain commodities from origins and to 
destinations other than those set forth 
in the proposed schedules. The can- 
| cellation of existing storage-in-transit ar- 
|rangements was not protested. * * * 
| Cost of Performing Service 

“It is contended for protestants that the 
| proposed charges are less than the cost 
of the services proposed and for that rea- 
}son can not be justified. The costs of 
| performing the handling and storage sérv- 
}ices at New London and Thamesville were 


jnot shown by either respondents or pro- | 


testants. The Connecticut Terminal 
Company has been storing crude rubber 


9 |ince Nov. 1, 1931, at the charge proposed 


(on freight in packages or pieces other 
ihan in bags, sacks, or barrels; and the 


order | 


A contract entered |N 


“Protestant assefts that the proposed | 
charges are less than the actual cost of | 


“The Boston Port Authority asserts that 


storage-in- | 


New Haven is 4n no way responsi- | 


By schedules filed to become effec- | 


Canada (dollar) 

| Cuba (peso) 

Mexico (peso) 
Argentina (peso, gold) 
| Brazil (milreis) 

Chile (peso) .. 
Uruguay (peso) 
Colombia (peso) 


Bar silver 25.2500 





Decisions Announced 


4 


Wireless Rulings Also Listed | 


By Radio Commission 


The Federal Radio Commission handed 
down the following decisions Dec. 20: _ 


Applications granted: 

WKBF, Indianapolis Broadcasting  Inc., 
Indianapolis, Ind., granted construction per- 
{mit to move transmitter from near Clermont, 
Ind., to intersection of Fall Creek and exten- 
sion of Keystone Ave., Ind. 


WJBI, Monmouth Broadcasting Co. Red 
Bank, N. J., granted license covering installa- 
tion of new equipment 1,210 kc., 100 w., shar- 
ing with WGBB and WFAS (144 time). 

KVOO, Southwestern Sales Corporation, 
Tulsa, Okla., granted modification of construc- 
tion permit extending completion date to 
March 17, 1933. 

KIEM, Harold H. Hanseth, Eureka, Calif.. 
granted modification of construction permit 
to change transmitter and studio location from 
Eureka Inn to Vance Hotel and extend com- 
pletion date from Jan. 13, 1933, to Feb. 12, 
1933. 





of Boston, Mass., also appeared in oppo- | 1933 


WEBR, Howell Broadcasting Co., Ine., 
Buffalo, N. Y., granted authority to remain 
silent on Dec. 26 in order to give employes 
a holiday. 


KICK, Red Oak Radio Corporation, Red Oak, | 


Iowa, granted extension of authority to re- 
main silent until such time as Court of Ap- 
peals vacates stay orders or further disposi- 
tion is made of the issues involved. 


KGFW, Central Nebraska Broadcasting Cor- 
poration, Kearney, Nebr., granted 10-day au- 
thority to operate with 60 w. pending repair of 
high voltage generator. 


> a a 
WHAM, Stromberg-Carlson Tel. Co., Roches- 
ter, N. Y., granted modification of construc- 
tion permit approving change in equipment 
-~. transmitter location, Victor Township, 


KFYR, Meyer Broadcasting Co., Bismarck, 
N. Dak., granted special authority to operate 
12:30 to 2 p. m., C. 8S. T., Dec. 26, provided 
KFDY remains silent. 


WMBH, W. M. Robertson, Joplin, 
granted special authority to operate from 8:30 
to 9:30 p. m., C. S. T., on the following Sun- 
days: Jan. 1, 8, 15, 22 and 29; Feb. 5, 12, 19 
and 26; March 5, 12, 19 and 26; April 2, 9, 16, 
23 and 30, 1933. 


WHDF, Upper Michigan Broadcasting Co., 
Calumet, Mich., granted special authority to 
operate from 10 to 10:30 a. m. and from 1:30 
| to 5:30 p. m., C. S. T., Jan. 2,' 1933. 
WABC-WBOQ, Atlantic Broadcasting Corp., 
|New York City, granted modification of con- 
struction permit to extend commencement 
date to Jan. 10, 1933, and completion date to 
April 10, 1933. 

City of Jacksonville, Fla., granted construc- 
tion permit for emergency police servicé, 2,442 
|ke., 100 w., and authority to install 400 w. 
maximum power transmitter. 

KQM, Aeronautical Radio, Inc., Des Moines, 
ne, granted construction permit to change 
lofation of transmitter from Municipal Air- 
port to (new airport) Boeing Hangar, Munici- 
pal Airport, Des Moines, Iowa. 

Nicholas & Warinner, Inc., portable, granted 
construction permit for temporary broadcast 
are service, frequency 1,518 and 2,342.kc., 

w. 

WJEC, Harvard Seismograph Station, port- 
bone granted geophysical license, 1,676, 1,700 

c., 5 W. 


-~ + + 
Pennsylvania Air Lines, Inc., granted avia- 
|} tion-aircraft license; frequencies, 3.105, 2,906, 
| 3,072.5, 3,082.5, 3,088, "5,510, *5,540, 4,967.5, 
| 4,987.5, 5,672.5, 5,692.5 ke., 50 w. (*Available 
}only to March 1, 1933.) 

National Battery Broadcastifig Co., portable, 
| granted temporary broadcast pickup license, 
; 2,390 ke., 712 w. 

KGUL, Aeronautical Radio, Inc., Abilene, 
Tex., granted authority to operate transmitter 
Os remote control in accordance with Rule 


WKEJ, Tropical Radio TelegraHh Co., New- 
| port News, Va., granted 60-day authority to 
| Operate station aboard vessel ‘‘Haiti,” pending 
| receipt of formal application. 
WHDF, Upper Michigan Broadcasting Co., 
|} Calumet, Mich., granted special authority to 
|operate from 2 to 4:39 p. m., Dec. 18; 11:15 
|p. m. 10 to 11:30 





p 
to 12 midnight, Dec. 24: 
| a. m ene 1:30 to 5:30 p. m., Dec. 26, 1932, 
Cc. 3 


| WSYB, Philip Weiss Music Co., Rutland, Vt., 
granted special authority to operate from 11 
}a. m. to 12 noon, E. S. T., on Sundays only; 
from 3 a. nv, E. S. T., Jan. 1, 1933, to June 11, 


1933. 
| Amateur station licenses: 

The Commission also granted 126 amateur 
station licenses, consisting of 98 new and 28 
renewals 

Set for hearing: 

WRBX, Richmond Development Corp., Roa- 
noke, Va., modification of license to change 
|hours of operation from sharing equally with 
| WHIS to sharing with WHIS. 


+ + + 

WAPI Broadcasting Corp.. Birmingham, Ala.., 
modification of construction permit to extend 
commencement date from June 17, 1932, to 
June 17, 1933. and completion d 
17, 1932. to Dec. 17, 1933 

Miscellaneous: 

WCGU, United States Broadcasting Corp., 
Brooklyn, N. Y. The Commission, upon its 
own motion, reconsidered its action of Dec 
13, on a petition filed by the United States 
Broadcasting Corp. to hold the hearing sched- 
uled for Dec. 16, and granted said petition 
Application having been amended and hear- 
ing canceled, the Commfssion directed that 
license application 1-L-B-897 be dismissed 
from hearing docket and returned to appli- 


| cant, and all interested parties notified. 


| College Restrictions 

In the Middle West and South 14 colleges 
bar automobiles from, their campuses, 47 col- 
leges do not allow dancing, and 29 do not 
allow card playing.—(United Statcs Office of 
Education.) 


services at costs less than the preposed 
tariff charges. 
“Protestants also contend that the pro- 


In Broadcast Cases | 


Mo., | 


from Dec. 
| 


The Secretary of the Treasury gives 
|notice that tenders are invited for Treas- 
| ury bills to the amount of $100,000,000,. or 
| thereabouts. They will be 91-day bills; 
and will be sold on a discount basis to the 
highest bidders. Tenders will be received 
at the Federal Reserve Banks, or the 
branches thereof, up to 2 o’clock p. m., 
E. S. T., on Dec. 23, 1932. Tenders will 
|not be received at the Treasury Depart- 
ment, Washington. 


The Treasury bills will be dated Dec. 
28, 1932, and will mature on March 29, 
1933, and on the maturity date the face 
amount will be payable without interest. 
They will be issued in bearer form only, 
and in amounts or denominations of 
$1,000, ‘$10,000, $100,000, $500,000, and 
$1,000,000 (maturity value). 


Minimum Tenders 


It is urged that tenders be made on the 
printed forms and forwarded in the special 
envelopes which will be supplied by the 
Federal reserve banks or branches upon 
application therefor. 


No tender for an amount less than 
$1,000 will be considered. Each tender 
must be in multiples of $1,000. The price 
| offered must be expressed on the basis of 
100, with not more than three decimal 
places, e. g., 99.125. Fractions must not 
be used. 


Tenders will be accepted without cash. 
| deposit from incorporated banks and trust 
companies and from responsible and recog- 
nized dealers in investment securities. 
Tenders from others must be accompanied 
by a deposif of 10 per cent of the face 
amount of Treasury bills applied for, un- 
less the tenders are accompanied by an 
express guaranty of payment by an in- 
corporated bank or trust company. 


Immediately after the closing hour for 
|receipt of tenders on Dec. 23, 1932, all 
tenders received at the Federdl reserve 
; banks or branches thereof up to the clos- 
ing hour will be opened and public an- 
nouncement of the acceptable prices will 
follow as soon as possible thereafter, prob- 
ably on the following morning: 
Right of Rejection 

The Secretary of the Treasury expressly 
reserves the right to reject any or all 
}tenders cr parts of tenders, and to allot 
tess than the amount applied for, and his 
action in any such respect shall be final. 
Those submitting tenders will be advised 
of the acceptance- or rejection thereof. 
Payment at the price offered for Treasury 
| Dills allotted must be made at the Federal 
reserve banks in cash or other immediately 
available funds on Dec. 28, 1932. 


/ The Treasury bills will be exempt, as to 
principal and interest, and any gain from 
the sale or other disposition thereof will 
also be exempt, from all taxation, except 
estate and inheritances taxes. No loss 
from the sale or other disposition of the 
Treasury bills shall be allowed as a de- 
duction, or otherwise recognized, for the 
|purpose of any tax now or hereafter im- 
|posed by the United States or any of its 
possessions. 

Treasury Department Circular No. 418, 
as amended, and this notice prescribe the 
terms of the Treasury bills and goyern 
the conditions of their issue. Copies of the 
circular may be obtained from any Federal 
reserve bank or branch thefeof. 


| 


Trade Improvement Noted 
In Five Foreign Nations 





[Continued from Page.1.] 


by the general uncertainty of ex- 
change. Conditions rem: in dull in British 
|Malaya but November foreign trade 
showed a 10 per cent increase over Oc- 
| tober. Siamese business shows a seasonal 
upturn owing to the prospects of an ex- 
| cellent rice crop; foreign trade was con- 
siderably larger in Novemper than in Oc- 
tober, especially the export movement. 
|Some revival of buying has appeared in 
| Netherland India, although’ the volume of 
business is small; export demand for local 
produce remains slight. Holiday buying 
|remains unsatisfactory in the Philippines; 
automotive sales have been fair, especi- 
ally in the cheaper lines. Encouraging 
features of the Australian situation in- 
clude the continuance of firmer imports, 
fairly heavy exports, the stronger position 
of government finance, greater industrial 
activity, and a good agricultural outlook. 
Industrial improvement has been main- 
jtained in Germany with working hours 
per week apparentiy increased for many 
employes; ‘larger coal production has been 
particularly encouraging; savings deposits 
have increased, gold holdings of the 
Reichsbank have risen, and the exchange 
Situation has eased. 
from already low levels have occurred in 
| Netherlands business. 
| Holiday demand (especially for low- 
|priced products) and’ cold weather have 
effected some strengthening in Canadian 
retail trading; the decline in automobile 
registfations and gasoline consumption 
this year has apparently more, than offset 
the slight gains made in 1931. 
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stricted 


nosed arrangements are unlawful because | 


under them respondents would in eflect 
subsidize the warehouses by publishing 
and collecting their charges, soliciting 
their business and assuming for them 
credit risks and liability for loss. It is 
clear that if the entire amount collected 
by respondents for labor and storage is 
turned over to the warehouses, respond- 
ents must absorb out of the line-haul 
|charges an amoun® equal to the difference 
jbetween the cost of transporting freight 


stored in transit and the cost of trans-| 


|porting direct shipments. 


| “Although this difference cannot be de- | 


jtermined from+the record, the evidence 
jindicates that it would be nominal. 

“We are of opinion that respondents are 
justified in maintaining storage in transit 
| arrangements which will enable them to 


;compete ‘or the traffic considered with | 


|standard lines having such arrangements 
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STATEMENT 


—" Dec. 17. Made Public Dec. 20, 1932 


Receipts 


Internal revenue receipts: 
Income tax 
Miscellaneous internal reve- 
nue 
Customs receipts 
Miscellaneous receipts 


$21 ,627,049:12 


3,118,093.14 
1,174,602.72 
286,216.39 


- $26,205,961.37 
- _42,235,300.00 
687,115,447.65 


$755,556,709.02 


Total ordinary receipts 
Public debt receipts 
Balance previous day 


Expenditures 
General expenditures 
Interest on public deb 
Refunds of receipts... 
Panama Canal 
All other 


$5,934,534.93 
13,964,481 .62 
171,234.88 
6,906.56 
747,907.29 
WOT. \.'... cucet decane ad ceaeenee $20,825,065.28 
Public debt expenditures 45,362,016.25 


720,280.74 
. 686,649/346.75 


+ »$755,556,709.02 


} } Reconstruction Finance Corpo- 
}at New York, so long as the charges for | 

Dahl Ice & Storage Company is satisfied | the transit services are not less than the | Balance today 
| that it can perform the labor and storage |cost of such services to them. * * *” 
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Seasonal declines* 
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Considerations to Be Weighed 
in Purchase of Dwelling. + 


Suitability of Property as Home and Buy- 
er’s Ability to Finance Transaction without 
Distress Subjects for Deliberation 


By JOHN R. RIGGLEMAN 


Secretary, \Committee on Home. Ownership and Leasing, President’s Conference on 
' Home Building and Home Ownership 


OME OWNERSHIP opens the door to 
good citizenship. The man with a sense 
of civic responsibility is likely to be the 

man with an. interest in the real property 
of the community. It does not require much 
imagination to picture how greatly our pres- 
ent difficulties would be reduced were 70 per 
cent instead of 46 per cent of the homes of 
this. country owned by families that occupy 
them. , 

Ownership of homes is a major phase of 
community life that profoundly concerns the 
members cf a democracy. So widely is this 
accepted as a theory that it has had much 
lip service. But steps to make home owner- 
ship possible and desirable for a larger per- 
centage of our people have been relatively 
few. 

There has been far, too little effort to bring 
people to a realization of the seriousness of 
the step of home purchase. This is the larg- 
est single financial transaction on which most 
families enter during a lifetime. 


+ + 


Almost always it involves financial obliga- 
tions and other commitments extending for 
years to come. In addition it involves mak- 
ing decisions on difficult technical matters 
such as design and construction, about which 
the average buyer can be expected to know 
little if anything. 

Yet most people undertake the purchase 
of a home without many of the precautions 
that they take in the purchase of an auto- 
mobile. 

The final report of the Committee on Home 
Ownership and Leasing of the President’s 
Conference on Home Building and Home 
Ownership whicHi appears as Volume IV of 
tire Conference Reports contains a carefully 
digested mass of advice to the home buyer 
to help him to protect himself. The discus- 
sion of the Committee’s report which took 
place at the Conference throws a light on 
this advice of value to all who are interested 
in home ownership. 

In discussing the safeguarding of the home 
buyer, ‘Colonel Malcolm C. . Rorty, former 
president, National Bureau of Economic Re- 
search, ‘grouped the principal hazards faced 
by the home buyer into five categories: 

1—The hazards that relate to individual 
needs and financial capacity. For example, 
it is important that the individual who is not 
able to complete a purchase should not un- 
dertake a purchase. 

2—The hazards that relate to-selection of 
neighborhood and community. 

3.—The hazards that relate to design of the 
house and quality of construction. 

4—The hazards that relate to price and to 
terms. of financing. 

5.—The legal hazards that relate to validity 
of title, adequacy and correctness of con- 
tracts, zoning restrictions, and restrictions in 
deeds, undpaid or prospective assessments, 
and so on. 


> 


On all these hazards, Colonel Rorty pointed 
out, most people need technical advice, and a 
principal problem for those interested in in- 
creasing the quantity and quality of home 
ownership is to make certain that each pros- 
pectivé home owner is brought as promptly 
as possible into contact with qualified and 
impartial advice and advisers. 

“I think it is amazing,” Colonel Horty said, 
“how difficult it is to bring the inexperienced 
home owner into contact with the first piece 
of good advice—good guidance in home 
buying.” 

Once the contact has been made, the prob- 
lem is to assure proper legal and technical 
advice at moderate cost. In this connection, 
Colonel Rorty said: 

“In most localities the bank or building 
and loan officer can recommend qualified at- 
torneys and architects or inspectors, with a 
certainty that the fees charged will not be 
out of proportion to the vajue of the property 
nor unreasonable from the standpoint of the 
purchaser; and where such a situation does 
not exist today, a very moderate attention to 
the problem on the part of the local bankers 
should assure that the required services be- 
come available. 

“On the whole, the question o/ legal serv- 
ices appears to be less troublesome than that 
of securing an adequate review of specifica- 
tions and a competent inspection of build- 
ings, during construction or prior to pur- 
chase, within limits of cost that the average 
small home buyer will consider reasonable. 
One of the difficulties is in convincing the 
average house buyer that it is worth his 
while to pay a reasonable sum for legal ad- 
vice and for qualified inspection of a prop- 
erty before he takes title. With respect to 
that point the bankers can help considerably 
by emphasizing to the home buyer that rea- 
sonable fees are not a waste. 

“An interesting and comparaitvely recent 
development, which bears directly on the 
problem of safeguarding the small home 


al 


Silver Question 
as Problem of 
Sound Money 


wwe George H. )Dern, 


Governor of Utah 


HE WESTERN States may have a sefiish 
T reason for wanting silver rehabilitated; 

but they are fully conscious of the fact 
that they cannot expect that anything will 
be done for silver merely to benefit the 
silver . miners. 

They believe, however, that the silver prob- 
lem is a national problem, which is as im- 
portant to the Middle West and the East 
as it is to the Far West. They believe this 
because the silver problem is a money prob- 
lem, and money is at the root of our eco- 
nomic troubles. 

Perhaps akin to. silver is the problem that 
arises from the dumping of commodities in 
the United States by countries having de- 
preciated currencies. 


owner, is that under which certain national 
suppliers of building materials, as a method 
of expanding their sales, have undertaken to 
finance and supervise all details of home 
building operations. Under this procedure 
the inexperienced home buyer may acquire 
any one of a large variety of standardized 
house designs, with practically the same as- 
surance and with little greater difficulty than 
is involved in the purchase of an automobile 
on the installment plan. 


+ + 


“A similar condition exists in a more lim- 
ited way in many individual areas where 
lecal development companies have built up 
reputations for sound construction and. fair 
dealing. In the large cities and their sub- 
urbs it is to be expected that the vast ma- 
jority of small home buyers will continue to 
acquire their properties from organized de+ 
velopment companies. 

“For this reason_public education as to the 
hazards ‘that exist and the safeguards that 
are necessary in home building is of double 
importance. It has its obvious and direct 
applications in the case of the prospective 
home owner who is himself handling the 
various details of purchase, construction, and 
financing; but it is even more necessary to 
enable all home buyers to choose and deal 
with sound development companies ‘and to 
avoid those that are operating on the basis 
of high pressure salesmanship, shoddy con- 
struction, and shoestring financing 

In addition to failure to make the home 
buyer realize the significance of his step and 
to provide him proper advice in the making 
of it, not enough has been done to lighten 
the financial burden of home ownership. As 
a result the home owner frequently is sub- 
jected to charges that may vanquish him, or 
that make the maintenance of his home a 
source of constant worry and privation. 

A short survey of the burdens of home 
ownership was presented to the Committee 
on Home Ownership and Leasing by Saul 
Cohn, president, United States Mortgage & 
Title Guaranty Company of New Jersey. He 
said in part: 

“We all know that the home owner has, in 
the first instance, the cost of providing first 
mortgage financing. That cost ranges from 
a slight charge to a very substantial charge, 
depending upon the section of the country 
in which the home buyer lives, the seasoning 
of the area, and who the lender is. In the 
second place, there is the amortization of 
the principal of the loan. 


+ + 


“The beneficent role which the building 
and loan association has played in home 
financing is known. Those are long-term 
loans and provide a definite form of financ- 
ing; but they are not all the loans that are 
made in the United States. We find loans 
that are short, three to five years, and pro- 
vide terms of reduction off principal from 3 
per cent upward. : 

“The home owner, secondly, therefore must 
have the funds with which to amortize his 
loan. He must have, thirdly, the funds with 
which to pay the interest. 

“He must also have a reserve fund to pro- 
vide the difference between what.the mort- 
gage is at maturity in three or five years, 
and jhe amount to which the lender com- 
pels i:in to reduce the mortgage at that 
time. ihis is necessary because of the gen- 
eral deflation in realty values, such as we 
are passing through at this time, which re- 
quires the lender, and rationally so, to ask 
for a payment on reduction of the mortgage. 
Such action is due to the necessities of the 
lender in complying with statutory and in- 

®stitutional policies of having the loan accord 
with a given percentage, say, 50 or 60 per 
cent, against a given appraisal of the prop- 
erty. 

“The inability of the ordinary home owner 
to meet that requirement has been.a cause 
of great difficulty in the present period of 
financial stress. Even at times other than 
the deflation phase of the business cycle, 
there may be a special deflation caused in a 
particular piece of property on account of 
the change in the character of the neighbor- 
hood or some other cause beyond the owner's 
control. 

“We also have the cost of renewal of mort- 
gages, sometimes nominal, sometimes more 
substantial. It frequently includes the cost 
of a title examination to supplement the orig- 
inal title abstract, so that the current owner 
may be joined in the extension agreement. 

“You have, therefore, five avenues which 
in the budget of the prudent home owner 
must be traveled in connection with his home 
owning investment. 


+ + 


“We have a similar situation in connection 
with the second mortgage financing, and that 
is frequently aggravated by the fact that the 
holders of these mortgages, because of the 
inherent risk of the investment, require what 
might be termed an excessive or usurious rate 
in renewals of the mortgages. 


“In addition to these requirements, the 
owner has the ordinary overhead of insur- 
ance and water rates, and must maintain 
some ‘fund for the repair and maintenance 
of the property, frequently in an amount be- 
yond his original contemplation because he 
has not been wise or experienced enough to 
properly measure the physical condition of 
the house which he has bought. Further, he 
may have to meet the cost of mounting taxa- 
tion from year to year. 


“Lastly, he must have frequently, when he 
makes the purchase on that basis, the ability 
to meet the cost of the annual assessments 
for public improvements, in which is in- 
volved the necessity of paying interest, fre- 
quently as high as 9 per cent, on that portion 
of the assessment which is deferred from 
year to year if it is payable in 10 annual in- 
stallments, as it generally is. 

“It seems to me that the pathway of the 
future home owner must be paved with less 
difficulty. But the remedial instruments 
might be briefly summarized as follows: 

“We have reached a point where, to prop- 
erly stimulaté not only the rational buying 
of hemes but the fair and rational ability 
to maintain them, and to liqtiidate the cost 
of maintaining them after they are bought, 
we need a national instrument which will 
provide an easy and agile flow of funds 
which will permit a man to borrow new 
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MONTANA HEALTH PROBLEMS 


OF DISEASES 


AND WATER 


State Service in Guarding Municipal’ Drinking Supplies 
and in Curbing Rocky Mountain Spotted Fever 


Topic 1---Public Health 


This is the twenty-sécond of a series of articles describing the public health 


activities of State governments. 


‘By DR. W, F. 


COGSWELL 


Secretary, Board of Health, State of Montana 


HE MONTANA State Board of Health 
was created in 1901 by legislative 
Act, which carried an appropriation 

of $3,000. The Board, at that time, con- 
sisted of seven mémbers—the Governor, 
Attorney General, and State Veterinarian 
being ex-officio members. The other 
members of the Board were physicians. 

In 1919 the Board was reorganized and 
taken, as far as possible, out of politics. 
The reorganization, plan was that the 
Board should consist of five members 
chosen by the’ Governor from a list of 
physicians presented to him by the Mon- 
tana Medical Association. 

Since that time the Board ‘has, been 
absolutely out of politics. Democratic 
Governors have appointed Republicans 
on the Board and a Republican Governor 
appointed a Democrat. No member of 
the Board is active in politics. Health 
work in Montana has been generously 
supported by all parties. 

+ + 

At the present time the work of the 
Board is conducted through seven divi- 
sions; namely, administration, communi- 
cable disease, vital statistics, child wel- 
fare, hygienic laboratory, water and sew- 
age, and food and drugs. 

In 1919 the Legislature appropriated 
$50,000 for a building to house the activ- 
ities of the Board. Previous to this the 
water laboratory and food laboratory 
were located at the State College. In 
1921 these laboratories weré removed to 
the State Board of Health building in 
Helena. 

One agency that has helped markedly 
in development of health work in the 
State has been the Rockefeller Founda- 
tion. Three fellowships have been 
granted to persons in the organization, 
one in the water and sewage division, 
one in the vital statistics; and one in the 
hygienic laboratory; and two years fi- 
nancial aid was. given to the divisions 
which’ these men represented. 

Guarding the water supplies has been 
quite a problem. In the early days when 
the streams were comparatively pure 
many of the towns took their water isup- 
plies from such streams; but as the 
country settled up these streams became 
contaminated. To put in filtration plants 
and to change the sources of water sup- 
plies, in some instances, involved a large 
amount of work. 

In 1930 Montana’s population was 537,- 
606. The total area of the State in square 
miles is 146,131. This means 3.7 inhabit- 
ants per square mile. To administer 
public health work from a_central or- 
ganization entirely would be expensive \ 
and ineffective. On this account the ef- 
forts of the Board have been to develop 
efficient city and county health units. 

+ + 


In the development of such units the 
State has receiyed aid from the rutal 
sanitation division of the United States 
Public Health Service. At the present 
time there are four full-time units. Every 
county has ajcounty board of health and 
every incorporated city a city board of 
health. 

A major problem, which until recently 
has been peculiar to Montana, is the 
study and control of Rocky Mountain 
spotted fever. When the Board was first 
organized in 1901, a complaint came in 
from western Montana that there was a 
peculiar disease in that part of the State 
which was prevalent in the Spring 
months and was extremely fatala The 
popular idea was that it was due snow 
water from the mountains. 


The Board made an investigation at 
that time and decided that it was an in- 
fection of unknown origin about which 
nothing was known. The Board sent its 
secretary, at his own expense, to the 
University of Minnesota, where he was 
able to enlist the services-of two scien- 
tists to come to Montana in the Spring 
of 1902 and make an investigation. 


These men spent three months in 
Montana and advanced the theory that 
the disease was due te the bite of an 
infected wood tick. Later a scientist 
from the University of Chicago was able 
to prove this was a fact. 


The United States Public Health Serv- 
ice was invited to come into the State to 
study the disease. Representatives of 
this Service came to the State each 
Spring for this purpose up until the be- 
ginning of the war. 

In 1913 the State Board of Entomology 


was created by legislative Act. The Act 
requires that the secretary of the State 
Board of Health be chairman of the 
board, the State Entomologist secretary, 
and the State Veterinarian a member. 

This board was given power to make 
regulations for the control of the disease, 
subject to the approval of the State 
Board of Health. This board has func- 
tioned for over 19 years and up until 
about @ year ago the personnel was un- 
changed. 

The board enlisted the services of out- 
side agencies in studying the disease. 
The following agencies have contributed 
either in personnel or financially in this 
work: The State Boarfd of Health, State 
Board of Entomology, University of Min- 
nesota, University of Chicago, American 
Medical Association, United States Pub- 
lic Health Service, and the Rockefeller 
Institute. 


During these years of investigational 
work the disease has exacted a toll of six 
laboratory workers—probably the high- 


_est percentage of laboratory workers that 


has ever been recorded in the investiga- 
tion of any one particular disease. After 
the war, in 1921, the United States Pub- 
lic Health Service, on request from the 
State Board of Health, again entered the 
field of investigatiofial work in coopera- 
tion with State agencies, and it was a few 
years later that the vaccine for the pre- 
vention of the disease was discovered by 
the laboratory workers. 
+ + 

During all these years laboratory facile 
ities were mé@ager. The first laboratory 
was established in a tent, then a log 
shack was used, then a small frame 
building, then an abandoned school 
house. Finally, in 1926, the State made 
an appropriation of $60,000 to build a 
laboratory, eliminating in every possible 
way dangers to the laboratory workers. 


In the, meantime, the State Board of 
Entomology had secured from France 2 
parasite to the wood tick. Up to this 
time efforts were made to reduce the tick 
population in this certain section in 
western Montana by dipping cattle and 
killing rodents. It was thought that if 
@ parasite could be obtained which would 
be effective in reducing the tick popula- 
tion that this was the shortest route for 
the control of the disease. 


Millions of these parasites have been 
grown in the laboratory and released in 
different parts of the State. It is too 
soon yet to determine results. 


For years Montana has realized that 
she was not the only State that had this 
disease. By 1930 evidence had been se- 
cured that the disease existed in at least 
13 States. Montana has spent nearly 
$300,000 on investigational control work, 
and nothing has been done in the other 
States. y 


It was felt that this was a Federal 
problem. The matter was brought before 
the Western Braneh of the American 
Public Health Association in Salt Lake 
City in June, 1930. At that meeting rep- 
resentatives of the Montana State Board 
of Entomology urged that that associa- 
tion get behind a move to have the 
United States Public Health Service as- 
sume all the work in connection with the 
disease and take over the laboratory 
which the State had established in west- 
ern Montand. 


Favorable action was taken. The mat- 
ter was again brought before the parent 
branch of the American Public Health 
Association at Fort Worth. This associa- 
tion at that time endorsed the move, and 
it had the approval of the Surgeon Gen- 


eral of the United States Public Health 
Service. 


+ + 

Early in 1930 a bill was introduced in 
Congress authorizing the Treasury De- 
partment to purchase the laboratory 
from the State. This bill passed and 
$75,000 was appropriated for this purpose. 
Another $75,000 was appropriated to en- 
large the laboratory. 

While thig bill was being considered by 
Congress the United States Public Health 
Service reported that the disease existed 
in at least six eastern States and the 
District of Columbia, and had probably 
existed for a number of years, being mis- 
taken from endemic typhus fever. 


_ The unwritten history of the investiga- 
tional work in, connection with Rocky 
Mountain spotted fever, if written, would 
read like a romance. 


In the next of this series of articles on the public health activities of the 
various States, to appear in the issue of Dec, 22) Dr. J. N. Baker, Health Officer 
Department -of Public Health; State of Alabama, will tell of the activities of 
the Alabama Department of Public Health. 
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money when the old must be paid. 

“We also need a uniform mortgage law 
which will remove the overhead of lending 
and the cost whichis involved in pursuing 
the remedies—two items which raise the cost 
to the borrower because naturally in the final 
analysis the Borrower or home owner pays 
all the costs of ownership. “ 

“We need, in addition to thal, the control 
of taxation; and we need, finally some sub- 
stantial curb upon the power of municipal- 
ities to spend money. We need to establish 
the cardinal principle that governing bodies 
are like individuals, that no expenditure is 
worth while which is .beyond the power of 
our purses to pay and beyond our normal 
potentialities to finally liquidate. 

“There is no doubt about the idealism of 
home owning; but there is a practical neces- 


j 


sity to sustain that idealism by putting the | 


borrower in a position where he may con- 
tinue to own his investment in a happy way. 
It does not suffice that he survives the in- 
vestment, that by straining to meet all of the 
costs of ownership he is enabled to preserve 
his equity. - 

“But it is also important that he may, with 
a fair degree of ability, happiness, and men- 
tal comfort, own his property, so that the 
costs and the burdens of ownership do not 
weigh too heavily upon him and bear too 
greatly down upon the comfort of his family 
and upon his own efficiency. 

“The future of home owning involves not 
an escape from, but a walking toward, these 
principles, so that the virtue of home owning 
in the first instance and during the period 
of ownership may always be demonstrated.” 


against Storm Seas . » 1 . 


Effect of High Tides and Violent Wave Ac- 
tion on New Jersey Shore and Resistent Of- 
. fered by Protective Structures Analyzed 


By VICTOR GELINEAU * 


Chief Engineer, Board of Commerce and Navigation, State of New Jersey 


EGINNING about November 4 and last- 
ing for about one week a storm of great 
violence attacked the New Jersey coast. 

Tide levels higher than those. experienced 
for many years occurred on’ November 10. 
Although the high waters and heavy winds 
were experienced by the entire coast, the 
damage was almost entirely confined to the 


, northerly portion, bounded by Shark River 


on the south and the Sandy Hook Military 
Reservation on the north. It is of great in- 
terest. that sections protected by structures 
designed and built in accordance with the 
State’s standards did not suffer damage of 
any moment, 


+ + 

The shore interests, alarmed at the damage 
wrought and apprehensive of the results that 
would follow from quickly succeeding storms, 
appealed to the Governor, who called a meet- 
ing on November 22, to which he invited 
the Board of Commerce and Navigation and 
representatives of the shore municipalities. 

The representatives of these municipalities 
who attended presented estimates that im- 
mediate reinforcement of the sea defenses 
in their respective cities or boroughs would 
cost $400,000 to $450,000, and further that 
to provide definite protection would cost 
$2,000,000 to be expended over a 10-year 
period. ~ 

It was recognized that the amounts re- 
quired for immediate protection are” much 
greater than the measure of actual damage 
suffered. Most of the structures damaged or 
destroyed had reached an advanced stage of 
depreciation and should have been .exten- 
sively repaired or replaced many years ago. 

Nevertheless it was definitely recognized 
that the situation in some sections is acute, 
and the_ difficulties intensified by the fact 
that some municipalities maintain that they 
are at the end of their resources. Further- 
more—and this has long been stressed by 
‘the Board of Commerce and Navigation— 
however zealous and diligent the individual 
shore owner may be in endeavoring to pro- 
tect his own property, he cannot protect in- 
definite frontages owned by other people. 
Serious damage is always imminent if neigh- 
bors. fail to protect their individual sections. 

The situation is really precarious in the 
southerly part of Sea Bright in what is 
known as the Low Moor section, where there 
seems to be a strong tendency for an inlet 
to break through. This long low strip of 
beach for several miles is nothing but a sand 
spit through which the ocean has many times 
broken through. + 

On the recent high tides during and since 
this storm, the water from the. breaking 
seas runs over the property to or across the 
county road. During the high waters on 
November 10 a solid blanket of water ran 
across the county road to the Shrewsbury 
River lagoon. 


+ + 


The/question which presents the most 
pressing need for consideration is the manner 
of. financing the protective measures. Some 
of the municipalities report that they >are 
at the end of their resources; and, whatever 
the individual owners may be abie to do in 
building bulkheads for their immediate pro- 
tection, the public bodies, State or municipal, 
will be required to pay the- entire cost of 
jetties in any event. In the sections under 
present heavy attack provision must be made 
for. building a continuous’ bulkhead. 

A “do nothing” attitude is out of the ques- 
tion. The State cannot stand idly by and 
allow valuable properties to be utterly de- 
stroyed, if methods can be adyanced to pro- 
vide protection and at th me time yield 
a return to the State. The problem is too 
great for at least some of the municipalities; 
first, because they have extensive frontage 
with limited tax ratables and, second, be- 
cause the solution of the problem involves 
principles which are not limited or measured 
by the municipal boundaries. 

The wrecking of a dozen houses which 
would probably occur if an inlet broke 
through in the Low Moor section would be 
calamitous. The immediate tangible*loss of 
ratables would be considerable; yet infinites- 
imal compared to the greater loss that would 
be reflected on other seashore property by 
the impairment of confidence that would re- 
sult. Finally, after the loss were sustained, 
it would still be necessary to make vast ex- 
penditures etiher to close the new inlet or 
to fix it in place, to say nothing of the 
costs of building new bridges. 

The State aid jetties functioned admirably 
in this crisis. Not one of them was damaged 
in the slightest degree, nor was any loss 
of any moment experienced in the zones 
protected. The settlement of rock at the 
outer end which must always be expected 
with the lapse of time was somewhat accel- 
erated in some of these structures, but not 
to a degree requiring construction in the 
near future. No loss occurred in the pro- 
tected zone of Sea Bright between the Beach 
Club jetty and the Centre Street jetty. 
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In Monmouth Beach the Beach Club jetty 
maintained its beach, but the indications are 
that it should be extended 300 feet to pro- 
tect a greater scope of frontgae. On the 
entire front of Long Branch-from Jetty No. 1 
at the north boundary to Matilda Terrace 
just south of the Bath Avenue jetty, no dam- 
age occurred. From Matilda Terrace south- 
ward great damage was wrought on the bulk- 
heads throughout Long Branch. 

In Deal, extensive bulkhead frontage suf- 
fered seriously, including much of the timber 
bulkhead that was built with State aid in 
1930. In the section adjoining Deal Apart- 
ments, where a good berm of heavy: rock 
was depended upon to supplement the bulk- 
head, considerable darhage waS experienced. 

The ,-heavy seas washed down’ the rock 
which was not confined by cribbing, and then 
struck with full force against the bulkhead. 
The back fill, thoroughly saturated, exerted 
@ powerful thrust against the light timber; 
and this, combined with the unimpeded wave 
attack, sheared off the planking just above 
the ground line. ’ 

This bulkhead, in the designing of which 
cheapness was the first consideration, lacked 
struts, depending entirely on the back fill 
which at some stage leaked out. Much of the 
old bulkhead of similar construction but pro- 

i te by low rock cribbing survived the 
storm. 


ObViously this type of structure falls far - 
short of what sound designing would require 
to retain an earth bank of 12 to 14 feet 
in height. The waves striking this bulkhead 
with terrific force seemed to throw the water 
to the tops of the buildings. 

In Allenhurst no damage occurred except 
some lowering of the rock in the key jetty 
at the northerly boundary and in the Corlies 
Avenue jetty. In Asbury Park, which is pro- 
tected by three large jetties built in accord- 
ance with State standards, no damage oc- 
curred, thé width and height of the beach 
being as good after the storm as‘they were 
before. 

In Bradley Beach some of the bluff along- 
side the ‘board walk was undermined, indi- 
cating the need for bulkheading. In Avon 
a section of the old plain concrete wall, built 
without design and without reinforcement 
or piling supports and only about as thick 
as a fair cobblestone, quickly melted and 
is being replaced wih a steel sheet pile 
bulkhead. 


+ ++ 


In Belmar, the State aid jetties without 
exception functioned admirably. The entire 
frontage within the zone of protection having 
come through without any damage or with-, 
out loss of beach. A small section of old light 
bulkhead beyond the zone of the jetties was 


-breached, and as a result a section of road- 


way was undermined, Prior to the construc- 
tion of the State aid jetties this was a peren- 
nial occurrence on the entire Belmar front. 
In Spring Lake, where over 30 groynes 
have been built and maintained, no damage 
occurred. In Seat Girt no damage occurred. 


In Manasquan, the seas for a short time 
flanked the north jetty at the inlet and 
propelled considerable volume of sand into 
the river. Protection against this, however, 
is being provided by the War Department. 


Economic Program 
for Conserving 


Road System 


y 
~wr Thomas H, MacDonald, 


Chief, United States’ Bu- 
reau of Public Roads 

NDER PRESENT conditions all road reve- 

nues, from local to Federal, will be ma- 

terially, reduced. It will be very serious 

—so serious that the result will be to en- 

danger both our large capital investment in 

highway construction and the experienced 

and competent technical organizations or our 
highway. departments. 


Great utility lies in the various available 
bituminous materials and types of use for 
the preservation of the capital already in- 
vested and for the extension of adequate 
road service. But just as certainly as this 
utility exists with, it will yanish without 
the technical organizations of the highway 
departments which are so largely responsible 
for the development and profitable use of 
bituminous materials and types, particularly 
those included in the lower cost range. 


These organizations must be protected to 
hold what progress we have made. This is 
not a defense or a plea for the highway 
departments. It is a matter of the public’s 
interest. 


Our whole improved road mileage in the 
United States is absolutely dependent for 
its existence upon day-to-day highly organ- 
ized maintenance operations under efficient 
technical supervision and control. Because 
of this expert timely care, the public gen- 
erally has no conception of the fragile.char- 
acter, measured by time durability, of per- 
haps 75 per cent of our surface mileage; 
of the potential rapidity of its depreciation 
without continuous maintenance. 


This is the national concern. The hazard 
to the low-cost_road program of any break- 
down of adequate maintenance and technical 
control by the highway departments is im- 
possible to overstress. 

I propose therefore as a sound national 
program based on the economic factors in- 
volved: 

1.—Road classification to include, in addi- 
tion to the State highway system, the county 
and municipal road and streets on the basis 
of general traffic use into classes as here- 
in defined, and the selection of types con- 
sistent with the use which will be required; 


2.—The placing of all motor; vehicle im- 
post under the administration and the direct 
or general control of the State highway de- 
partment; 


3.—That fixed debts and maintenance be 
made the first priorities, followed by recon- 
ditioning, reconstruction and then new con- 
struction; : 

4.—That an amotint equal or even greater 
than is proposed for diversion tc other pur- 
poses or to other division of government, 
such as the counties or cities, be set aside 
for the roads and streets of these divisions 
which are included im the. above classifica- 
tion as general use highways under direct 
or general control of the State highway 
department; 

5.—That taxes on real or personal prop- 
erty within the counties or cities be reduced 
by an amount equal to the sums provided 
from the motor vehicle imposts; or, if these 
amounts are needed to balance the budget 
for other purposes, that they be taken to 
the extent necessary from the property taxes 
now used for road purposes which would be 
met under this proposa by allotments from 
the motor vehicle imposts, 


Such a program offers the best defense 
in the present situation—a constructive at- 
tack. It would assure traffic service and 
maintain income. 


It would protect credit and capital in- 
vestment. It would insure continuance of 
the competent control of expenditures and 
engineering operations, of; the State highway 
departments: 

In them we have a national asset that 
no nation is wealthy enough to sacrifice. 





